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Pilot of F-16 
Thanks God 
And Marines 
For Rescue 


By Dan Williams 

llrashmgton Feet Struct 

AV1ANO AIR BASE, Italy — Shot 
down over Bosnia and alive to tell about 
it. Captain Scott F. O’Grady returned to 
his home base to a hero's welcome on 
Friday, and thanked God and the Ma- 
rines Tor his rescue. 

Showing few adverse signs from his 
six-day ordeal in hiding. Captain 
O’Grady smiled broadly as he walked 
into a hangar where about 500 uni- 
formed comrades and their families 
greeted him loudiy. American school- 
children sang the National Anthem, and 
four NATO jets flew by in formation. 

Tears were in the U.S. pilot's eyes as 
he thanked his rescuers. 

“They risked their lives to get me out," 
he said. “If you want to find some he- 
roes, that's where you should look. They 
are the biggest heroes in the world." 

Captain O'Grady’s F-16 was shot 
down over northern Bosnia near the Ser- 
bian stronghold of Banja Luka on June 
2. He was rescued by U.S. Marines in the 
early hours of Thursday. 

He said almost nothing about what he 
did on the ground as he tried to evade 
capture, but declared that “God’s love" 
had seen him through. After embraces 
with pilots who had flown with him, 
including one who saw Captain 
O’Grady's jet hit by a missile, he left to 
describe his ordeal to military debriefeis. 

Captain Bob Wright, who flew in a jet 
tandem with Captain O’Grady’s the day 
of the downing, said he had seen the hit. 

‘‘His F-16 became pretty much a big 
fireball." he said. 

At least two FA-6 surface-to-air mis- 
siles were fired at the jet, officers at 
Aviano said. 

Reuters reported from Aviano: 

The commander of NATO air forces 
in southern Europe said Friday that he 
believed Captain' O’Grady had flown 
into a trap when he was shot down. The 
commander. Lieutenant General Mi- 
chael E Ryan, said that Bosnian Serbs 
hsJ been targeting NATO aircraft “in a 
very major way" since November. 

But referring to surface-to-air missiles, 
he added: “In the case of Scott O'Grady, 
they were in an area where we did net 
think they had SAM capacity. My per- 
sonal feeling is that they intentionally set 
a trap and sprung it." 

General Ryan’s declaration appeared 
to reflect a growing frustration among 
NATO airmen trying to enforce a United 
Nations no-fly zone over Bosnia that the 
Bosnian Serbs' anti-aircraft defenses 
have not been taien out by air strikes. 

Asked whether he thought the Bosnian 
Serbs’ sophisticated air defense system 
should be destroyed, the general said: 
“That’s a poetical decision." 

In Washington, a L'.S. military surviv- 
al expert said that Captain O’Grady 
“had 2 . lot of close calls” after he was 
shot down. 

“He had a lot of traffic around him so 
he could cot so out and hunt for food.” 
said Bob Dussauit, deputy* director of the 
Defense Department’* survival training 
agency. The’ pi lot survived on bugs and 
rainwater soaked up m a sponge. Mr. 
Dussait said, avoiding capture by staying 
absolutely >:ili and under cover during 
the days and moving about only at night. 
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C a pTnrn Scott F. O’Grady waving joyfully to the crowd on Friday on bis antral at the UJS. air base In Arianot, Italy. 

In House Vote, Shift on Arming Bosnia 


By Michael Dobbs 

U'ashingum Post Semce 

WASHINGTON _ — By voting more 
than 3-to-l for a unilateral lifting of the 
arms embargo against former Yugosla- 
via. the House of Representatives has in 
effect passed a bipartisan vote of no- 
confidence in the Clinton administra- 
tion’s handling of the Bosnian crisis. 

The practical significance of the 
House vote is likely to be limited in the 
immediate future, as administration offi- 
cials have said that the president will 
almost certainly veto the measure if it 
passes the Senate. 

The political significance is consider- 
able. however, as the vote illustrates the 
dismay felt by both Democrats and Re- 
publicans over a series of humiliating 
setbacks to the United Nations and the 
North Atlantic Treaty Organization in 
Bosnia, culminating in the seizure last 


month of hundreds of hostages by the 
Bosnian Serbs. 

The vote was the first major congres- 
sional ballot on Bosnia since the Repub- 
licans took control of Congress in No- 
vember, and the change in sentiment 
from the past was striking. When the 
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issue of permitting the Muslim-led Bos- 
nian government to arm itself first came 
up in the House a year ago, the resolu- 
tion passed only narrowly, and was wa- 
tered down by the Senate. 

At that time, a majority of House 
Democrats (132 to 117) supported the 
administration's position that a unilater- 
al lifting of the embargo would have 
disastrous results, both for the United 
States and for Bosnia. 

On Thursday, however, a large major- 
ity of Democrats (120 to 71) joined an 
even larger majority of Republicans (198 
to 28) for a total vote of 3 1 8 to 99 in favor 


of lifting the arms embargo at a time to 
be determined by Bosnia’s government. 

"This dearly shows the will of the 
American people — it is 3-to-l for lifting 
the arms embargo.” said the delighted 
Bosnian prime minister, Haris Snadzjic, 
who watched the voting in the House. 

The House debate, and a series of 
hearings in both the House and the Sen- 
ate, show that pressure is budding tip in 
Congress for a radical change in Balkan 
policy. 

“We are not going to be p.ut c&by a 
presidential veto, we will keep coming 
back,” said Representative Christopher 
H. Smith, Republican of New Jersey, a 
co-sponsor of the move to lift the embar- 
go. “People here are frustrated with all 
the ineffectual talk and diplomacy." 

It was left to the former chairman of 
the House International Relations Com- 
mittee, Representative Lee H. Hamilton, 
Democrat of Indiana, to put the admin- 

See POLICY, Page 5 


Israel and Egypt Patch Up Differences 


By Serge Schmemann 

T-.f.rz £en:;j 

CAIRO — While Secretary of State 
Warren M. Christopher looked on with 
satisfaction, the leaders of Eg>pt and Isra- 
el met on Friday and declared an end to a 
cloudy patch in’ their relationship. 

"Them is no problem between us and 
Israel.” said President Hosni Mubarak of 
Egypt, with Prime Minister Yitzhak Rabin 
of Israel and Mr. Chnstnpher Honking him 
under the glittering lights of Mr. Mubar- 


ak’s presidential palace. “We cooperate so 
that the peace process will continue ." 

"Any two countries in the world could 
have clouds appear over their relation- 
ship,” he said, adding that those clouds 
had now dispersed. 

The declaration marked an end to many 
months of diplomatic chill, created in targe 
pan by Mr. Mubarak’s displeasure over 
the exclusion of Israel from the Nuclear 
Nonproliferation Treaty and over the Is- 
raeli government intention, later suspend- 
ed, to expropriate some Arab properties in 
Jerusalem. 


The meeting and reconciliation in Cairo 
were brokered only over the last week by 
Mr. Christopher, and they marked an aus- 
picious stan for his latest effort to pump 
up the momentum oo all tracks of the 
search for a Middle East peace settlement. 
Besides Israel and Egypt, Mr. Christopher 
will shuttle from his base in Jerusalem to 
Damascus, Amman and Jericho, the West 
Bank city where he trill meet with Yasser 
.Arafat, the chairman of the Palestine Lib- 
eration Organization. 

Although Egypt is not technically one of 

See MIDEAST, Page 5 


U.K. Reversal China Raises 
Attom Accord fa Rhetoric 


By Kevin Murphy - 

Iraermadarted Herald Tribune 

HONG KONG — After a sudden, 
sharp policy shift by the British govern- 
ment, London and Beging agreed Friday 
to plans for a new supreme court for Hong 
Kong. 

Bat the move, which should end years of 
uncertainty over the shape of Hong Kong’s 
legal system after its 1997.retum to China, 
outraged many local lawyers and members 
of the Legislative Council, which still must 
endorse the new Court of Final Appeal. 

' Critics of the agreement said that Brit- 
ain has opted for expedience over p rinciple 
in its haste to ensnre a smooth transition 
and limi t further disagreements with Chi- 
na. ■ 

“It is an agreement in. British interests, 
bus I suggest not in Hong Kong’s inter- 
ests,” sam tbe Democratic Party chairman, 
legislator and latter, Martin Lee. He 
vowed to oppose the accord in a vote 
expected on Wednesday. 

Keen to avoid a rancorous repeat of a 
cnnfiirt over political reform mat badly 
shook the colony's confidence, British and 
Chinese negotiators earlyFriday morning 
finaltzed plans for the estaNMimeat of a 
local replacement for London’s Privy 
Council, currently the last step in Hang 
Kong legal appeals- 

But the agreement, which includes at 
least one new point of law concerning the 
court’s limitations, largely minors earlier 
proposals rgectcd twice tty local legisla- 
tors. 

It also contradicts a long-held British 
poBcy, strongly supported in the commu- 
nity, which bolds that the oourt should be 
- in place wdl bef 6rc July 1, 1997, tire first 
foil day of Chinese role. 

“All along, the g over nm ent has been 
saying that we need to have one as early as 
posable,” said a legislator, Allen Lee; of 
the Court of Final Appeal in aquery to 
Governor Chris Patten. “Is this argument 
invalid now?” 

Mr. Patten had threatened to press 
ahead with plans to set up a court without 
China’a8oquie8cence,astratcgy one senior 
aide said was being planned , until Beijing 
offered London, a qo m pTOn ifa e about - a 
ekagd. ;.^ - r: -~ 1 

- “ll : i^^ Vp2if6ciiariy easy conces- 
sion to make.” said die senior Hong Kong 
official involved with the negotiations, de- 
scribing the decision to delay the court’s 
start until 1997. • 

“But when you look at the alternatives, 
leaving its formation until after 1997, or 
proceeding alone and risking China abol- 
ishing it later. I believe people will agree 
that we have done the right thing,” he said. 

Begins has repeatedly said it will dis- 
mantle the local legislature in 1997 and 
replace it with one more to its Hkmg be- 
cause it disagrees with the electoral re- 
forms instituted without its prior approval 
According to Hong Kong negotiators, 
the court’s delay until July 1997 was the 
price China demanded for its agreement to 
plan the court now and to allow the Legis- 
lative Council to approve it. 

Since the legislative Council rejected a 
1991 agreement reached between Britain 
and China, Beijing had been reluctant to 
allow it another chance to vote on the 
measures. 

Beijing was also persuaded to drop its 
concerns about the court’s right to exam- 
ine constitutional questions and to agree to 
limit the government’s post-verdict reme- 
dial actions on Court oi Final Appeal 

findings tO c riminal cases Only. 

Mr. Patten rejected criticism that Brit- 
ain had given up too much in its negotia- 
tions. 


Taiwan Chief 

Lee, in U.S., Says Hand 
'Is Definitely Not Part ’ 
Of People’s Republic 

Compiled by Our Staff From Dispatches 

BEIJING — Oiinfl said Friday that 
Washington’s decision to allow the presi- 
dent^ Taiwan to visit the United States 
was a “belligerent” act against com- 

parable to the Korean and Vietnam wars. 

“The United States is playing with fire,” 
tite People’s Daily, the Communist Party 
organ, Mid in a strident editorial - 

But Presdent Lee Teng-hui of Taiwan. 
firing back at Beijing during his American 
visit, asked for moremtcmational recogni- 
tion for Taipei and said the island "is 
definkdynot apart of the People’s Repub- 
lic of China." ' 

- The Beijing editorial said Washington 
had committed an “extreme act," adding 
that allowing Mr. Lee’s unofficial visit to 
Cornell University, Ms alma mater, was “a 
wanton wound inflicted upon China." 

Quoting from the writings of Deng 
Xiaoping, the paramount leader, the edito- 
rial Mid China had Acme, no thing harmful 

.to die United States, but called tfie Ameri- 
cans kniero. 

“The United States aided Chiang Kai- 
shek in the civil war and thereby killed or 
injured an unknown number of people,” 
the editorial quoted Mr. Deng as saying. 

“After the founding of new China in 
1949 the United Stales still presented a 
major threat to China," Mr. Deng went on. 
“The most glaring examples of its belliger- 
ence toward China were the Korean war 
and the Vietnam War.” 

In a reference to the anti-government 
demonstrations that were crashed by the 
army on June 3 Mid 4, 1989, the newspaper 
said, “The United States also got deeply 
involved in the counterrevolutionary re- 
bdhon that occurred in Beijing in 1989." 

Mr. Lee, in a private meeting with sever- 
al prominent .Taiwanese- Americans at 
Cornell, in Ithaca, New Yark, said again 
that Taipei had no intention of bowing to 
. Beijing’s Communist regime. 

“The Republic of China is definitely not 
a part of the People’s Republic of China, 
mid neither is it a province of that coun- 
try," he said, according to his spokesman. 
Jason Hu. 

“Based on that fact, we believe that the 
21 million people in Taiwan need proper 
representation in the international com- 
munity ” Mr. Hu quoted him as saying. 

President Bill Clinton met Thursday 
with China's ambassador. Li Daoyu, but 
failed to resolve differences arising from 
the Lee visit, the White House said Friday. 

Mr. Clinton took the initiative in ar- 
ranging Thursday’s meeting and in his 
talks with the envoy “reviewed the subject 
of the private, unofficial visit of President 
Lee," said Michael McCurry, the White 
House spokesman. 

Mr. Lee arrived in Syracuse, New York, 
on Thursday and said his trip to the Unit- 
ed Stales was "a dream come true" in the 
push to end Taipei's diplomatic isolation. 
He was met by Taiwanese well-wishers and 
three Republican senators: Jesse Heims, 
chairman of the Senate Foreign Relations 
Committee, Alfonse M. D’ Amato of New 
Yoric and Frank H. Murkowski of Alaska 

Mr. Lee was then taken by motorcade to 
Cornell, which had invited him to deliver 
the keynote address for class reunion cele- 
brations Friday. (Reuters, AFP) 



Egyptians Battle Russian Navel Invasion 


By Chris Hedges 

.Yen Yen FiOiri Scr.ue 

CAIRO — Egyptian belly dancers, con- 
demned by Islamic militants as licentious 
anc scorned by the general public as dis- 
reputable. face a new onslaught from Rus- 
sian rivals, who have invaded the night- 


Kewssiand Prices 


A^^ra 

AnMfeS 

Cjirfi??.? 

Ecvc: 

= ranca 

GSiv-* 

Greece 

«BV 

:yo*v Coast 

jeraan 

LeSa.’tsn 


. 9 00 =F 
.11.20?= 
t 4 M 
. =.= 5030 
. 9 OOP? 
. 963 C=4 
..35-ID' 
2 6CC ura 
1 120 CF a 

. IjSi 4 53 


L'jsembcurg S3L Fr 
VC'CCCO .. .13 Dfi 

Cara? 5 30 P>ais 

fifteen . 11.20FF 
SOjS Aratid 9C3R. 
Svep? .960 DF4 
Snan 22z P7 AS 

7j«u 1 2‘s Dir* 

TirHty 7L 4' <300 

J A: o 51 2'rh 

U s Vh ;Ev • 5^ :C 


dubs that line the road to the pyramids 
and crowd the banks of the Nile. ' 

The Russian dancers began to appear in 
the clubs shortly after the breakup of tile 
Soviet Union. Now, about 100 profession- 
al Russian belly dancers are working in 
Cairo, about a third of all those registered 
with the morals police, who oversee the 
shows to make sure they do not become 
too bawdy. Egyptian belly dancers, fam- 
ous fer their skill throughout the Arab 
world, say they are increasingly having 
trouble finding work. 

"Before the collapse of the Soviet 
Union, we used to get the odd foreigner 
here who tried to beliy-dance,” said 
Nagwa Fouad. one of Egypt's best-known 
belly dancers. “But they never stayed Now 
these Russians are everywhere." ' 

Then she added: M A few. who actually 
studied dance, have good technique, but 
none of them dance with real feeling. Most 


come for the money and work in the lower- 
class dubs, where customers go not for the 
quality of the dancing, but the quality of 
the bodies." ' 

Russian dancers are edging out the 
Egyptians, in part, because they accept 
lower pay, often half of the fee Egyptians 
charge. Thty are also allowed to gyrate in a 
more suggestive manner and wear more 
reveling costumes than the Egyptians. As 
foreigners, they are not bound by the re- 
strictions imposed by the morals police, 
who require Egyptian belly dancers to 
wear mesh coverings over their bellies. 

Many Egyptians say that the Russian 
dancers, by taking jobs from Egyptians, 
are damaging Egypt’s ancient tradition of 
belly dancing, usually passed down from 
mother to daughter. 

Egypt has many bdly dancers — one for 

See DANCE, Page 5 



AGENDA 

Japan Won’t Join 
Embargo on Iran 

WASHINGTON (NYT) — In a sharp 
rebuff to the Clinton administration, the 
Japanese government told Washington 
on Friday that it would refuse to join its 
embargo on trade with Iran, ana would 
remain Tehran’s largest customer for oil 

White House officials said that they 
were not surprised by the decision and 
that they doubted that it was a direct 
retaliation for the UJS. threat to impose 
100 percent tariffs on Japanese luxury 
can starting later this month. “They 
probably would have snubbed us on this 
anyway, one of President Bill Clinton’s 
senior economic advisers said Friday. 

The decision added significantly to the 
strain between the two countries before 
Mr. Clinton’s meeting Thursday with 
Prime. Minister Tomhchi Murayama of 
Japan, before the start at the economic 
summit meeting in Halifax, Nova Scotia. 
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In German High Schools 9 Teaching the Nazi Past 


EUROPE 
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By AJan Cowell 

Hew York Times Service . 

BONN — In the tranquillity oF the 
Konrad Adenauer High School no 
one has to fret about the kinds of 
thing* that worry Americans on cam- 
pus, like guns or drugs, because such 
things do not happen here, said Heinz 
Wilms, a history teacher. 

Since January, though, he has been 
nudging his lOth-grade class of 16- 
year-olds to confront something much 
more momentous than school-yard 
discipline: the historical progression 
from Hitler’s rise to power in 1933 to 
the Holocaust. 

It is a course, Chapter 6 in a stan- 
dard history text, that challenges Ger- 
many's young to come to terms with 
the burden of a past far more cruel and 
destructive than teenagers anywhere 
eke in the world must contemplate. 

And it is part of the attempt by a 
postwar generation to explain why the 
past must not repeat itself to those who 
will one day run Europe’s economic 
and political powerhouse. The effort, 
some educators argue, has viably fal- 
tered in the wave of attacks on foreign- 
ers an ti the rise of neo-Nazi groups 
since the Berlin Wall fell in 1989. 

Yet, in interviews with students, 
both in Bonn and in a comparable high 


school in what was once East Berlin, a 
clear impression emerged that while 
many young Germans sense no per- 
sonal guilt for a past generations 
crimes, they feel a responsibility to 
thwart any revival of racism, anti-Sem- 
itism, militarism, and nationalism. 

At the same time, though, they share 
a nagging worry that their own history 
hampers what they say should be a 
justifiable sense of pride in their own 
nation’s achievements. 

Stefan Boehm, in the former East 
Berlin, commented: “You can't say: 
Tm proud to be a German.’ Beethoven 
was a German, too, but everything 
now is seen through the Second World 
War." 

Some seemed uneasy with or skepti- 
cal at the government's line that the 
end of the war in Europe, SO years ago 
in May, offered most Germans a liber- 
ation from Hitler’s tyranny because, 
some students say. most Germans took 
part in what happened, one way or 
another. 

In the effort to escape the Nans’ 
centralization of power, the authorities 
of the various federal states took re- 
sponsibility for postwar education, so 
there is no single standardized curricu- 
lum for teaching modem German his- 
tory. But in 1991, the federal govern- 
ment’s educational-monitoring agency 


urged that the National Socialists be 
subject to an “intensive and thorough 
treatment” in schools and that “the 
memory of the Holocaust is kepi 
alive." 

In West Germany during the first 
postwar decades, Mr. Wilms said, his- 

"We cannot do 
anything about it — 
it was our 
grandparents that 
did it But we 
should not forget 
it.’ 

Barbara Schueler, a 16- 
year-old student at Konrad 
Adenauer High School. 

toiy books were written by Nazi -era 
teachers, and the urge to repress the 
past was widespread. 

The new text seems to offer a fuller 
picture. And the chapter on the Na- 
tional Socialist era and the Holocaust, 
taught to 16-year-olds, enjoins them to 
ask: “Who knew what? Who partici- 
pated and who kept their distance and 


in what ways were people’s dealings tiueir forebears killed 6 million Jews. 
and convictions affected by the Na- But they also learn that this was hisio- 
tionjii So cialis t system of dominance?" ry, with a European and a German 
The answers seem to offer a broad context, not personal guilt- 
indictment: “Membership of the Nazi “We cannot do anything about it — 
Party promised influence, professional it was our grandparents that did it, 
security, a career." While those who said Barbara Schueler, a 16 -year-old 
said later that they bad joined simply student at Konrad Adenauer High 
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mans, the reality was that by joining For most Germans, education apoui 
the party, Germans “strengthened the the war begins at home, in sometimes 
party and the dominance of the Na- painful encounters. “If you ask your 
as," grandparents if they supported the re- 

.. gitne. you don’t get an answer.” said 
No effort is made to discount the Matthias Fink, a scholar at the same 
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of 17-year- 


EU to bargain for all member states. . 

He said Friday that the commission would seek to sited 
valid by the European CM efta 


used camp inmates as laborers and counL 


sent them to the gas chambers when 
they weakened. 

“Every student in Germany must 


In the depiction of the former Com- 
munist education system, said Daniel 
Hadrisch, 17, the East Germans, “were 


aati-Fasdsts" while the Nazi man- 
Their teacher, Roswitha Quiram, 


They are taught that the Nazis came 


to power on the wings of economic was more forthright. “Z don't have a 
collapse and humiliation at defeat in bad conscience," she said. “I don’t see 


collapse and humiliation at defeat in bad const 
World War I. They are taught about myself as 
Hitler’s race laws. They are taught that rcsponsab 


myself as responsible. But I would be 
responsible if it happened again.” 



Casino Executive 
Jailed in Monaco 

Police Investigate Alleged Corruption 


By Barry James 

International Herald Tribune 

In a fresh scandal along the 
Pastis Belt, a senior manage- 
ment figure has been jailed after 
a police investigation into al- 
leged corruption at the Monte 
Carlo casino, the jewel in the 
business empire of the ruler, 
His Serene Highness Prince 
Rainier III of Monaco. 

The arrest of Stephane Gi ac- 
cord!, secretary of the board of 


ja PblTcnhacfc/Hfuitra 


TWO FOR THE SHOW — The Free Democratic Party general secretary, Guido Westerwdle, making victory 
signs behind two leading candidates for party leader Friday in Mainz, Germany: Wolfgang Gerhard, left, and Jurgen 
MdBeman. Delegates from the local party groups won time for debate before they choose a new leader Saturday. 


which operates the casino, tot- r „ r ;~> !r i 

W ItejSW of the director 
of a aster company and the 

Mn^cnou of two lower-level Mffl £SS^fSd£o- 

vy- w • .. sure from France over afleea- 

nous of tax evasion and money- 


in addition to an annual salary 
of 740,000 francs for introduc- 
ing Italian clients to the casino, 
advancing them cash and mak- 
ing sure they paid their gam- 
bling debts. 

The commissions were alleg- 
edly paid by the Sod fete mone- 
gasque d'avances et de recouv- 
rements, or SMAR, a kind of 
collection agency for the casino. 
Its director-general, Paul 
Dompfc, was jailed last month 
on fraud chaiges. 

Mr. Liverani, who said he 
brought 20,000 clients to the 
casino in 14 years, accused Mr. 
Giaccardi of being responsible 
for the commissions scheme. 


‘Partnership’: Russians Have Better Things to Do 


Reuters 

BRUSSELS — NATO defense minis- 
ters met their counterparts from Central 
and Eastern Europe on Friday, but Russia, 
the alliance’s mam Cold War adversary, 
shunned both old allies and new friends. 

NATO's secretary-genera! Willy Claes, 
opened a meeting of 26 countries taking 
part in the alliance's Partnership for Peace 
program, designed to enhance security in 
post-CoId War Europe, with a call for 
ever-doser links. 


He called the partnership “one of the 
most extensive programs of security’ coop- 
eration ever conceived." 

But Moscow, unlike most of its former 
Warsaw Pact allies and the countries of the 
former Soviet Union, was one of the few 
nations not represented by a minister or 
deputy minister. 

Defense Minister Pavel S. Grachev in- 
stead accompanied President Boris N. 
Yeltsin to a meeting in Ukraine. His place 
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maro. the director in charge of 
rTTl • _ TV gaming at the casino, where the 

r 1 mugs to Ho rs 

him for two hours. Mr. Pal- 
was taken by Russia’s ambassador to Bel- maro> w fa 0 has immunity as a 
gium, Vitali I. Churkin. state councillor, was questioned 

Later, in a scene reminiscent of the era j*gnin lhc next at police 
of East-West rivalry, U.S. Defense Secre- Headquarters and released, the 
taiy William J. Perry cooled his heels at a newspaper said. 
planned breakfast meeting to which no This was followed by the ar- 
stand-in turned up. rest last weekend of Mr. Giac- 

card! on a charge of false wit- 
Senior U.S. officials expressed disap- ( ness. Judicial sources said Mr. 
poin Unem that no meeting took place, but Giaccardi was being held on 


the neighboring C6te d'Azur “ 

city, sSd the police tot week Z 

raided the offioeof Francis Pai- ? 


Paris would annex the mini- 
state. 


ATHENS — Greece said Friday that it would extend its 
territorial waters in the Aegean Sa to 12 antfn ^ 
“whenever it sees fit" and criticized Tnrkey for its recent 
“threatening words” over the disputed waters. 

“S<rttinguie limi t for national waters is a Greek national 
right and enforcing this right belongs to the gov^rnem," 
said the government spokesman, Evangeios Vemzdos. 
“Greece has declared that it is willing to exercise tins right 
whenever it sees fit” . . , , 

He was replying to questions about a resolution passed by 
the Toririsb Parliament on Thursday empoweong : the ^overa- 
mean to t ffka military measures agains t Greece, a NATO ally. 

Tension between the two countries has nsen sume the 
Greek Parliament ratified the international Law of the Sea 
Convention last week, which recognizes the right of countries 
to extend their territorial waters to 12 nautical miles. 

Turkey has said that extension of Greece’s national waters 
to 12 nmes would be a cause of war and would turn the 
Aegean into a virtual Greek lake. (Reuters) 

Rioters Bum 3 Schools Near Paris 

PARIS — Masked youths set fire to three schools and a 
g ymnasium in a Paris suburb on Friday after a 21-year-old 
Frenchman of Moroccan origin was killed while fleeing police 
on a stolen motorcycle. 

In a coordinated operation, the attackers torched a nursery 
school, classrooms in two secondary schools and a gymnasi- 
um in Noisy-le-Graad, east of Paris, according to the police. 
Five cars were also burned and shop windows broken. 

Eric Raoult, the minister of integration, who is charged 
with red ucing tensions in woriting-class suburbs, said: “Hies 
broke out at regular intervals, lit by people wearing hoods 
moving very fast This does not lock like a spontaneous 
movement, but an organized movement.” (AFP) 

NoruHxy Flood Cost at $350 MMUon 

OSLO — Damage from the Qood ravaging^ central and 
southern Norway wul probably exceed $350 mufion, making 
it the country’s worst natural disaster in centuries; officials 
said Friday. 

Water continued rising Friday in the IJDehammer area and 
is not projected to crest until early next week. But rivers have 
receded in the valleys further north, revealing washed-out 
farmland and several devastated towns. 

“We had an even worse flood in 1789,” said Sgbjom 
Johnsen, Norway’s finance minister. “But this is the largest 
natural catastrophe in modem times.” (NYT) 


Juan Carlos Ongania Dies at 81* * 
Led Argentine Military Junta 


Giaccardi was being held on 
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NEW YORK — General 
Juan Carlos Ongania, 8 1 , a cav- 


AMSTERDAM 

CROSSROADS INTERNATIONAL CHUR- 
CH Interdanornna&onal SBrangefcadSuv 
day Sesvica 10SJQ am. & 11-50 am/ Kids 
Wfllcoma De Cuseremsai 3, a Anetatem 
Info. 02940-1 S316 or 02503-4 1399. 

FRANCE/TOULOUSE 
HOPE INTERNATIONAL CHURCH (Ewan- 
gefcal). Sul K30 pm So&al HtteLToiHou- 
se-BagracAitporL Tel: 622431 ,1& 
FRANKFURT 

IF YOU BELIEVE that the Spirt ol God 
dwofts in evBsyone. jar Others ol Bve rrtnd, 
Sunday 930 am. LWnasetes Leben; Borei- 
gaBee 35 Hessen Ctr_ Frankfurt; 06109- 


KIEV 

INTERNATIONAL CHraSTlAN ASSERffiLY 
(AOG). Sundays English IOCO. Bilingual 
1230 - 16 Khreschatk^ (30O«| atwSB. 

MUNICH 

B'TTffiNATiONAL COMMUNITY CHURCH 


KAEERSLAlirBM: (49) 63954S95. 
MMCK (49) 621-47-24 86 or (49) 89-28- 
2326 meets 4th Suiday each mo. at 2 pm, 
Peace Ctuch. Frasnktetr. 5. Munich, 
NETHERLANDS: {31) 71-144® £R 
PARS: (33) 1-42 77 96 77. 

Ulfc (44)61-891-0719. 

HWSaMQfc (49) 612-87-2 109: 

For rtormaficn wite: EU(J do Hertz, FtytJerv- 
h«tsver -19. DK=2950 Vectoeer, Denmark 
(Fax + ToL) (4S) 4369-4184. INTERNET: G 
HBTTT. & NOROfTAJDK. - 

UNITARIAN UNIVBUAUSTS 
FBiOWSHIP OF PAMS 

■Sersrdpry" wfli be me topic at the tay-led 
serves of (he UNITARIAN UWVEHSAUST 
PARE FELLOWSHIP on Sunday, Jure 11. 
12 noon, fijyw de CAme, 766, rue du Pas- 
teur Wagner, pans lie. M® BastSe. Reft- 


^aruc^teieer^'arorrtdieaCW 

Si 430 pm Sundays at Errruoeistr. 10 (U2 ___ . r --, , ., _ . 

TlierBstensa-.l (089) K0681 7. rare. Meoskm and spadioi growti grtwps. 

' Social aaivities. For inlormalian call: 

PAMS and SUBURBS 43.79.99.37 or leave a message at 

EMMANUEL BAPTIST CHURCH, 56 Rue 42.7736.77 
das Bcns-Raiams. Ruefl-MaJmaison. An — 

Evangefcal dwrch lor the En^sh spedong THE I 
community located in the western qi 

$uburbs.S.S. 9i45: Worship: 10:45. Chft- Zl 

drar/s Chuch and Nursery. Youth mWstries 
Dr. B£. Thomas, pastor. Cal 4731 29.63 or f 

47.49. 1529 tor Hermann. THE AM 1 

HOPE INTERNATIONAL CHURCH HOLY T( 

(Evangefieal). Sun. 930 am Hotel Orion, am Sun 
Metro 1 : Esplanade de La Odlense. cam jh, 

TeL 47.735354 or 47.733,14^7. ^ G 

THE SCOTS KIRK fPreshytenan) 17 rue 20 17 9 
Bayaid 75006 Metro: RoaseveiLSinbySer- Marcaau 
dee and Sunday sand 1030 am fit VWce- 
me. TeL 48.784754. 

SAINT JOSEPH'S CHURCH (Roman 
Calhofic). Masses Sunday: 9:45 am, IlflO L! 
a.rrv. 12:15 pm. and 630 pm. Saturday: =0123. n 

HIM a-m. and 630 pm Monday-Frday: 

B30 am. 50. avenue Hoche. Parts 8tfl. TeL 
«272a56. Metro Chafes deGaJe-EWe. 

ST. MICHAELS CHURCH (evangefieal An- P a ' fl ^ lc 
g&an). Sundays 1030 am. (ninth ctooerfs 
cU>andaeche)andft3OpmMlciw0ikslu- Sebaster 
dy groups. Chns-centerad fe fl w sh i p n the many, U 
heat d Parts. 5 rue cfAgussseau. 75006, ssoi 84. 

TeL 47.42,7058 Metro: CSmcmda 
ST. MARKS VersaBee. 31 rue du Port CoL 
berLe«ngBiiAwetaariingioalchf^ a««ANl 
Bigfish spltg. Services Sun. 9: 1030 am vd 10am. E 
children's program £ nursery care. Payer. 3 

39-02-79.45 for irro. S-vtaBrta 

TOKYO 

ST. PAUL WTffiNATtOWAL LUTHERAN 
CHURCR near Rdabashi SOT. Tel.: 3261- 
3740. Service: 930am Sundays ILp 
TOKYO UNION CHURCH near Orraesan- d ..,, 
do subway Sta. TeL: 34(XMX)47. Wo<shp " 

Services Smctey &30 & HDD am. SS at 
^ 45aJT1 - THE cm 

USA 11:45 a- 

MyouwortdBeafrseBfeleceurseby/nal. School, I 
pfease coraact LEGUSE de CHFBST. P.0- jrasse 4, 


THE EPISCOPAL CHURCHES 
Of EtfflQPE (Angficon) 

PARIS and SUBURBS 

THE AMERICAN CATHEDRAL OF THE 
HOLY TRINITY. Sun. 9 & 11 am., 10.45 


BRUSSAS/WATERLOO 

ALL SANTS CHIHCH. 1st Snv 9 & 1 1:15 
am. Holy Eutforisr with Chkfiens Chepal at 
11:15. Al ofrier Sundays: 11:15 am Holy 
Eucharist and Sunday School 563 Chaus- 
s6e da Louvan. Chain, Belgium. TeL 32/2 
384-3556. 

WIESBADEN 

THE CHURCH OF ST. AUGUSTINE OF 
CANTERBURY. Sun. 10 am Fam8y Eu- 
charist FranfcfcjhBr Strasse 3. Wiesbaden, 
Germany. TeL 49/61 1 3066.74. 

EUROPEAN 

BAPHSTCONVPIIION 

BARCELONA 

I.B.C. For information about servos and 
Bfale studas csi paster Lance Borden. 439 
50 sa 

BBR11N 

I.B.C.. BERUN. Ftothenbug Str. 13. (Sta- 
Stel- BUe study 1&4S. wor^fo a 120009- 
ch SixWay. Chartes A. WartorcL Pastor. TdJ 
030-774-4670. 

BONN/KOLN 

Lac OF BOMWOLN. Rhsinau Strasse 9, 
Koln. Wors hip i n g p.m . Calvin Hogue. 
Pastor. TaL (02236)47021. 

BRATISLAVA 

Lac, (Engrish Isnguaga evangefieal) Ziins- 
heko 2.12:30 Sunday - Ben Hanna, 
TeL 715367 

BREMEN 

LBC. (Engish language) meets at Evangefi- 


did nor consider they had been t hts relatively minor charge alryman who was Argentina’s 

while the prosecutor completed repressive president from 1966 

— an investigation into allegations to 1970, died Thursday of a 

of irregularities at the casino heart attack at the Military 
involving wealthy Italian cli— Hospital in Buenos Aires. 
HOLLAND ents. General Ongania, a former 

trinity international invites you to a Sources in the principality commanderof Argentina’s cav- 
Chnst cenTurod, loving fefiowstip- worship said the investigation was or- airy corps and a former army 

dered by the 71 -year-old. prince commander in chief, was in- 
ass^raaroi . himself as a result of reports of stalled as president by military 

MADK1D rising corruption in the city, officers who took power m a 

which the author Somerset coup that overthrew his civilian 


this relatively minor charge alryman who was Argentina’s 
while the prosecutor completed repressive president from 1966 


Mr. Caron, who photo- Savely Kramarov, 60, 
graphed the bomb's mushroom Russian Comte Actor 
cloud, had been assigned to test ^ 

B-29s in the US. Army during GW) 

World War H when he was 
asked tojoin a secret mission. 

_ . whoumfiedagenerananofSo- 

The blast fafled 70,000 to vietn»vie fans in laughter, died 

0. 000 pnyle and nropndcd Tuesday at the Pacific Medical 
unites others. “No raaorae. Com in San Frandsco, 13 
I tad dreams, Mr. Caron ycaIS af^ hnmigrairng to tbe 
ld !f 0 an .?' S!!S!'ff b sbKl United StateTlS^fe Nata- 

SJ Ka, said the cause was endocar- 
zws. we acc omp n s Dcd our < 5 ^ 

Ission.” 

' Americans knew Mr. Kia- 

^er Kump , 57, marov only from supporting 

u^it Cookery roles he took on after leaving 

NEW YORK (NYT) — Pe- Unira V He pUwed in 

Krnnp, 57, one of the most .Moscow on the Hu&c k, 
luentkl figures on tbe Amer- 2010, and Red Heat, 

in food scene as founder of anKM1 S others. 
tffKunqj's New York Cook- Sheikh imam, 78, a Wind 
jSdioW and the James Beard anger whose satirical pieces 
imdatton, died of hver can- were long a thorn in tiic sides of 
■ Wednraday in East Hamp- Egyptian rukrs, died Tuesday 

1 , Mew York. in Cairo after a long illness. 
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which the author Somerset coup tnat overmrew ms «vman 
^ 7 ^ Maugham described as a sunny ' P™J«»sor, Or. Arturo fflur , m 
mq«:ow place for shady people. 1966. Four years later, the ta- 

In February 1993. a commit- bles were turned, and General 
ISSXKK” tee of the French National As- Ongania 

station Banfcadnaya Paaor Brad sta- sembly said Monaco was a lead- also m a coup, Dy Argentina s 
meyPh. (ok) 1503293. ing money-laundering center three-man ruling mihtary junta, 

MUNICH for the Italian Mafia. This coin- after unrest among students 

13 .C. of Munich, Hdzstr. 9 Engfeft Lav cided with investigations of and workers, 
gjage Sendees. Btiia study 16 J 0 . Wotshp niob activity at other resorts As president, the general 


DtuzDruzNmtovskaya UL 9h Ftoor. HaB 6. «* « J 
M^ro Station Banftadraya Pastor Btad Sta- sembly said Monaco was a lead- 
rreyPh.(cs5) 1503233. ing money-laundering center 

MUNICH for the Italian Mafia. This coin- 


Ifl.C. OF MUWCH, Hdzstr. 9 Engfidi Larv 
guage Services. BUe study 16*50. Wcxshp 
Service 17X0. Pastors pherw B908534. 


PRAGUE the Italian be 

INTERNATIONAL BAPTIST FSiOWSHlP and MenlOO. 
maos a: rtie Czech Bapttst Churcft Vinoh- Th~ SoaSti 
radstaft 6a Prague aAtmedo sop irtwz - .,^"7®. 
Podebrad Sunday am. ilhO Pastor Bob laded to resj 
Fctu (02) 31 1 7974. f or inf ormati 

WATERLOO whether Prim 


ing money-laundering center three-man ruling mihtary junta 
for the Italian Mafia. This coin- after unrest among student: 
cided with investigations of and workers, 
mob activity at other resorts As president, the genera 
along the coast just across from moved speedily to buttress hii 
the Italian border such as Nice power with repressive mea- 


and Menton. sures. In his first year as presi- 

The Soci6t6 des Bains de Mer dent, the police moved into the 
failed to respond to a request University of Buenos Aires and 
for information, or to confirm subdued and drove out faculty 


moved speedify to buttress his 


100,000 people and wounded 
countless others. “No remorse, 
no bad dreams,” Mr. Caron 
said in an interview published 
May 29 in the Rocky Mountain 
News. “We accomplished our 
mission.” 

Peter Kmnp, 57, 

Taught Cookery 
NEW YORK (NYT) — Pe- 
ter Rump, 57, one of the most 
influential figures on the Amer- 
ican food scene as founder of 
Peter Kump’s New York Cook- 
ing Sc&ool and the James Beard 
Fou ndati on, died of Hver can- 


wbether Prince Rainier bad or- 


WATBTLQO BAPTIST FELLCWSHP wr- dered an investigation. 


members as well as students. 

In addition, the Argentine 


ajn. Sunday Strtnol tor etdefisn and Nursery Knn ggemande, Hc^erto- 

care. Third Sunday Dm EvariKmo 23 hestrasse HermanrvBose-Str. (around the 
avenue comer trwn the BaftntoO Sunday worship 

20^7 750061 T,^ 47 ' 7:0Q &nos( O. Waficer. pastor. TeL 04791- 

20 17 92 Meiro. George V or Alma 12377. 


slip 1400 ai SwaSsti Church. CTeussee de Last month, a Mcmaco court Congress was dissolved and all 
CH arierp. 2 across from ivtoDonaids. Td^ jaded two of the casino’s agents, political groups were declared 
0652ZS07& one for 10 days and the other illegal. The judges of Argenti- 

SJRKH - Switzerland f or fhrep. mon ths, and ordered m’s supreme court were re- 
lb.c o< wadenswi (ZMti). RoserCaastr. their expulsion from tbe city- placed; trade unions were 

d SSKS ** state ’ s territory and neighbor- curbed, and the press and the 
daymomngsnoo.TeLi 724 2662 . in g regions of France. arts came tinder government 


4. 6820 Wfidenswi. Washp Services 
day momrigs 1 1 00. TeL 1-724 2862. 


na’s supreme court were re- 
placed; trade unions were 
curbed, and the press and the 
arts came under government 
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FLORENCE 

ST. JAMES' CHURCH, Sun. 9 am. fto I & 
1 1 a.m. Rue ll. Va Bemanio RuceBaJ 3. 
50123. Ftorenc*. ttaty. Tei: 39® 2944 17. 

FRANKFURT 

CHURCH OF CHRIST THE KING fcfrseo- 
paTAngican) Sun. Hcty Cornmuion 9 5 11 
ajn. Suidsy School and Nursery J0:4S am 

Setaaan Rra St 22, 80323 Ger- 

many. U1. 2. 3 MiquaJ. Artee. Tel; 49^69 
550184. 

GENEVA 

awANl®. CHURCH 1st 3rd & 5flh Sua 

10 art. Eucharist & 2 nd X 4 th Stiv Momrg 

Piayer. 3 me de MonOTou*. 1201 Geneva. 
Swftzerfand. TeL 41/22732 80 78. 

LUCERNE 

AT CHRISTUSKIRCHE Museggw. Sun. 

11 am Mofrtng Vtoshp Mdh Holy Beta. 
rtsL For debris see local newspapers. TeL 
41/^1221367. 

MUNICH 

THE CHURCH OF THE ASCENSION, Sun. 
1 1 :4g a.m. Holy Eucharist and Sunday 
SdxwL Nusery Cam provided Sev&Xfts- 
WSSe 4, 61545 Munch (Hartacmgj, Ger- 
many. TeL 49rtB 64 81 65. 

ROME 

ST. PAUL'S WfTHIN-THE-WALLS, Sun. 
830 am. Hcty Eucharia Rite l. 10M am. 
Choral Euchans Rte B; 1030 am Chufoh 
Schod lor mtten a Nursery care provided: 
J p.m. Spanish Eucharist. Via Pfepofi 56. 
00104 Reme. TeL: 3816 488 3339 or 396 
4743569. 


comer from the BaftntoO Sunday worship 
1700 Ernest D. Water, pastor. TeL 04791- 
12377. 

BUCHAREST 

LB.C.. Strada Popa Rusu 22. 3:00 p.m. 
Consct Ffestor MteKorrtoer.TeL 312 3S60. 

BUDAPEST 

IB.C.. meats in Modes Zsfamond Qmna- 

aom, Tomkvesz ut 48-54. Sundays. IftOO 
Coffee FeflOVffihip, 1030 Worship. Take Bus 
11 torn Baahyany for Other mertngs. crfl 
RBior Bob Ztmcfen. TeL 25CW93Z 

BULGARIA 

I RC., World Trade Center, 36. Drahan 
Tzantov BNd. Worship tlflO. James tXrtia 
Pastor. TeL- 7D4367. 

CEUE/HANNOVBt 
IB.C, WinCnufon Strasse 45. Cefle 1300 
Wrashfo. 1400 BWa Study. Pastor Wen 
Cempbefi. Ph.(05141)46416. 

OOSSEIDORF 

IB.C .EnjflBlt Worsts and CtAftens Ov- 
eft Suxteys al 1230 pm Meetrg tempora- 
ity at tto Evangefcch - FreMnnitiie Ge- 
mende n Patrigen. Germany (Katsertsarg 
11) Fnenrfy Fefcw^ip. Al denomfoatans 
wefoome. For hither rtwmaona the pas- 
tor £>. DanwiBaoor. TsL 0211-400 157- 

FRANKFURT 

■NTERNATIONAL CHRISTIAN FELLOW- 
SHIP Evangefisch-FfBirWfiEhe GemwxJe. 
Sodenerstr 11 - 18 . 63®BadHontoug.pho- 
ne/Fxc 08173^2728 serving tf» Frankfort 
and Tams areas. Germany. Sunday wor- 
sftp 09:45. misery + Stndav-scftoci 1000. 
wonwrfs Me duties. Housegoups - Sn»- 
day * Wettoesday 1930 PlaStorM. Levey. 
mentoerBippean Baptist Ccnvenfion. De- 
dans ffc gtoty anangs; tv naiorts." 

BETHS. IRC. Am Dachsbeig 92. Fraridur. 
dM. Svixtey worship 1t£Q am. and &00 
pm. Dr. Therms W. hfl. pasror. Tdj 0®- 
549559. 
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— given me uiree-tsoi 

BERUN f or using a false d 

AMERICAN CHURCH in berun, cor. of obtain a residence 
Cay A5ae & Pcfadamer Str, S -S. 930 am. narentlv was iitvoh 

COPENHAGEN He told a Monac 

intenti onal C WRCH ^Copenha- h e h^d receive d 15 I 

million francs (S3 r: 
31624785. million) a year in c 

FRANKFURT 

TRINITY LUTHERAN CHURCH. Nfoelur 
«i ABee 54 (Across bom Bwger Hosptefl, 

Worship 10 a.m. Til.: (OCT) 599478 or 
S12S58. 

GENEVA 

EV. LUTHERAN CHURCH at Geneva. 20 
rue Vardaina Sunday vrarshp 933. n Ger- 
man 1 iro In Ensfch. Tet (022) 3105089. 

JERUSALEM 

LUTHERAN CHURCH of the Redeemer. 

Qid dry. Mursan Rd. Engish werafip Srn. 

9am. AS are welcome. TeL (02 j 281-049. 

PARIS 

AMERICAN CHURCH IN PARIS- Worship 
1 1 00 am. 65. (ia dCbsay. Pars 7. Bus 63 
at doer. Metro Alma-fAaicaau or tovEfidea 

VIENNA 

VIENNA COMfcWNITY CHURCH. Sunday 
worship in English 1 1 -30 A.M.. Sunday 
school, nursery, inttmamnai. al denomna- 
tois welcome. Dorrtheergase 16. Venoa 1. 

ZURICH 

INTERNATIONAL PROTESTANT CHJR- 
CH Bigfish spwfiang. worehp service. Sun- 
day Scnod S Nuisay, Stnlays 1130 am, 

Stnanzengasse 25 TeL (01) 2625525. 

imprime par Qtfpnni. V rue Jel" Pi mtgik. 7 5U Hi Paris. 


Gianpiero Liverani, a public censorship. General Ongania’ s 
relations consultant, who was aggressiveness generated grow- 


given the three-month sentence ing resentment among Argea- 
for using a false document to tines. In 1969, rioting by worit- 
obtain a residence permit, ap- ere and students erupted in 


2S&SSKSSX MScandin avian 

He told a Monaco court that in the general’s ouster as presi- stranding about 56 grouiuied Fnt&y, 

he had received 15 nflJkm to 20 deni tbe Mowing year. strike®Td a ° D ^ 

million francs (S3 million to $4 Bob Caron, ^ TaUgmuier The latwTrS^F a lcx ^ HI b 

million) ft year in commissions Oti^»^HhHiroshhna Si S’w 


i j dcfa S^' Waater 89, who drew 

ble leader m the culinary wodd, the syndicated Ripley’s Believe 

« y d Ito^SScartoonSrefor30 

chefs and educatore to ex- years, died June 2 in Boca R* 
dtengc ideas about die evolu- t^JRoiSa! 

Uon of cooking here and 

abroad. He also brought that Charles Ritchie, 88; who 
passion to his post as president served as fVnarliah ambassador • 
ot t^ Interaationai Association to Britain, the United Stales, * 
in the Gcraany, arid the United Na- 
nud ~ 1980s - tiems, died Thursday in Ottawa. 

TRAVEL UPDATE 

Labor Dispute Halts All SAS Flight s 

m Scandmavian AiSnes Sys- 
F ^ y * 

3o,uuu passengers as pilots staged a one-day 
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Beauty, fango 
& massage center, 
indoor saltwater 
and outdoor pool, 
fitness, tennis 
& SPA 

Tel. -4 1/50/8 35 
Fi-: 4-31/5 0/4 l i J . 


imoia Ljay wnea u dropped aii due to resume in Stockholm OT 

atomic bomb on ffirostona 50 ^^f d ^J, and earned that rf these failed to aven other 24-hour 
years ago, died of pneumonia ** ^ 12 and Jane W ffSSSS 

ad^ pJois ^tion would cost SAS about 

DEATH notice NOeatises hav^ A ^ . 

■■■■ * ending a 4S-da V soulhem 

Hk family and friends Uusim ^ * Btl ^ £S h 

are sad to announce the death have mM rtSz Jf® cradMowns on the militaats in Assmt 
June 5th. 1995 in Paris of ^^shed them farther north into Minya Proving (Rm*s) 

Robin WESTBROOK paaSS 7-8 n>2E<» 

h A e sr«ruri» S 

between London andSris ** Kgh-speed train* 

noted. same to French speakers, the court 
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,^ 08S Out Sbc^fists in Favor 
Of Party Promising- tso Cut Taxes 

. By Anne Swardson a sharp mm away from the so- 
WaiMington Pott s*rrtc* oalist New Democratic Party 

— “I gjvetnmenl of Premier Bob 

TORONTO — Voters in On- ’ was elected five years 

tark^ home to one- third of all -®8*> amid promises of more 
Canadi ans , have voted to throw Spcn-diag on child care, ednea- 
outthe province’s governing so- tion ana housing. 


TORONTO — Voters in On- 
tario, borne to one- third of all 
Canadians, have voted to throw 
out the province’s governing so- 
oalists and bring to 'power a 
party with erne of the most con- 
servati ve pro grams in Canada. 

The Progressive Conservative 
Party, under the leadership of 
Mike Harris, won 45 percent of 
die popular vote and gained 82 
. of the 130 seats in the provincial 
legislature, according to projec- 
tions by several Canadian tele- 
vision networks. 

The Liberal Party followed 
with 31 percent of the vote and 
30 seats, the incumbent New 
Democratic Party with 20 per- 
cent and 17 seats and an inde- 
pendent candidate with one 
seat. 

Mr. Harris, who would take 
office as Ontario’s premier in 
the neat few days, moved to the 
lead in recent weeks by propos- 
ing such American-style mea- 
sures as a 30 percent cut in 
income tax rates, “workfare” 
for welfare recipients, an end to 
affirmative action and deep 
cuts in many government pro- 
grams to balance the provincial 
budget in five years. 

“For those ^ho work, and 
those who employ, we will work 
to remove barriers to growth in 
this province,” Mr! Harris told 
supporters in his home town of 
North Bay as they rihantad 
"Cut, cot, cut” in a reference to 
his tax proposals. 

A Harris victory would mark 




and a deep recession increased 
tire provincial deficit to nearly 
$13 bUHon at its peak and 
forced Mr. Rae to take unpopu- 
lar money-saving measures. 
Rather than lay off civil ser- 
vants, for instance, he imposed 
12 mandatory unpaid-leave 
' days for the province’s employ- 
ees. 

Mr. Harris’s apparent victory 
is the latest in a series of conser- 
vative victories in Canada. In 
tiie 1993 federal elections, the 
Reform Party, which has its 
roots in the populist West, be- 
came the tirird-largest party in 
the federal Parliament. Its lead- 
er, Preston Maiming, was seen 
as the first Canadian politician 
to win office by calling for re- 
ductions in the budget of a na- 
tion historically proud of its 
generous social safety net. 

That election tossed the fed- 
eral Pro g ress iv e Conservatives 
out of power and reduced thou 
to two seats m the House of 
Commons. The Harris provin- 
cial victory, however, may offer 
them a road out of the wilder- 
ness. 

Mr. Harris, 50, is aiozmer ski 
and gdf instructor. He and his 
father owned a ski resort, 
which, aides say, helped shape 
his view that high taxes stifle 
innovation and enterprise. 
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Mike Harris celebrating his victory in Ontario with his wife, Janet 


Pulling the Plug at Energy 

WASHINGTON — House Republicans have 
outlined their plan to dismantle the Energy De- 
partment by shifting the government’s nuclear 
weapons complex to the Defense Department, 
selling oil reserves and creating an independent 
commission to assess the future of the depart- 
ment's 30 laboratories. 

“There is no more reason for a Department ol 
Energy than there is for a Department of Auto- 
mobiles.” said a Republican freshman leader, 
Sam Brownback of Kansas. Representative 
Todd Tiahrt of Kansas, who led the task force on 
the Energy Department, estimated the cabinet 
elimination would save 520 billion over five 
years. 

The proposal would create an independent 
civilian agency at the Pentagon to manage the 
nation’s nuclear ^arsenal and the cleanup of ra- 
dioactive and toxic waste at old bomb factories 
and research sites. The Republicans also would 
sell off five federal power agencies that provide 
cheap power to industry ana citizens, including 
the Bonneville Power Administration in the Pa- 
cific Northwest, as well as the Naval Petroleum 
Reserve and parts of the Strategic Petroleum 
Reserve. 

Senate Aims at Term Limits 

WASHINGTON — The leader of a Senate 
Republican task force that proposed rules to 
strengthen party discipline says additional 
changes may be made to include imposing term 
limits on Senate leaders as well as heads of 
committees. 

Support for some kind of leadership term 
limits — similar to those imposed by the House 
on its speaker earlier this year — emerged during 
a closed -door meeting of Republican senators to 
begin discussion of lie plan, which is aimed at 
enforcing more party unity and decreasing reli- 


ance on seniority as a way of choosing committee 
chairmen. 

The effort grew out of the furor last March 
over the refusal by the Appropriations Commit- 
tee chairman. Mark O. Hatfield of Oregon, to 
support the balanced budget constitutional 
amendment and an abortive attempt by some 
conservatives to strip the veteran Republican 
moderate of his chamxianship. (WP) 

U.S. Dodges on Gay Rights 

WASHINGTON — With President Bill Clin- 
ton’s backing. Attorney General Janet Reno has 
announced that the Justice Department will stay 
out of a major gay rights test case before the 
Supreme Court over Colorado's ban on extend- 
ing discrimination law's to homosexuals. 

Ms. Reno’s derision, a dmini stration officials 
said, followed an extended and vigorous debate 
within the White House over whether entering 
the fight on behalf of gay rights advocates car- 
ried a political cost for Mr. Clinton. Ms. Reno 
said the Justice Department derided against en- 
tering the case because there was no federal issue 
at stake. 

The derision infuriated gay rights activists, 
some of whom warned that Mr. Clinton risks 
losing a community that was an important fund- 
raising ally when he ran for president in 1992 but 
has become disillusioned. { WP) 

Quote / Unquote 

Vaclav Havel, president of the Czech Repub- 
lic, the keynote speaker at Harvard’s 344th com- 
mencement ceremonies: “Many nations, or pans 
of them at least, are struggling against modern 
civilization, for Lhe right to worship Lheir anciem 
gods and obey the ancient divine injunctions. 
They carry on their struggle using weapons pro- 
vided by the very civilization they oppose." (AP) 


Cuba Arrests Yesco 
But May Expel Him 


By Steven Greenhouse 

Hew York Tana Service 

WASHINGTON —The Co- 
ban government has arrested 
Robert L. Vesoo, who fled the 
United States in 1973 lo avoid 
swindling charges, has ap- 
proached Washington about re- 
turning him to the United 
States, according to Qmton ad- 
ministration officials. 

The United S tates has^sc^ ^ ^ 

fund investors of $224 nnDioa. 

American officials said they 
did not know wfaal crimes Mr. 
Vesco had been charged with in 
Cuba. But they said they sus- 
pected he was arrested partly to 
cultivate goodwill wkh the 
United States as Havana seeks 
to improve tics and persoade 
the Qintnn wriminhUratiAi l tO 
ease the economic embargo. 

“He was arrested in connec- 
tion with things he did in Cuba, 
not to things be didin the Unit- 
ed States," said an administra- 
tion official, who confirmed 
Mr. Vesco’s arrest. 

Mr. Vesoo, 59, has been liv- 
ing in Cuba since the early 
1980s, and federal prosecutors 
have said they suspected that he 
was involved in the drug trade 
since about that time. In 1989, 
he was added as a defendant in 
a narcotics conspiracy in Jack- 
sonville, Florida, accused of 
persuading Cuba to allow 
planes carrying cocaine to pass 
over the island on lhe way to the 
Bahamas. 

When Mr. Vesco fled the 
United States more than two 
decades ago, he began a great 
fugitive saga, which was 
marked by continuous guesting 
as to his whereabouts. He was 
charged with skimming huge 
sums from a Geneva-based mu- 
tual fund. Investors Overseas 
Services, and he was also under 
indictment for making an ille- 


gal $200,000 campaign contri- 
bution to President Richard 
Nixon. 

Justice Department officials 
said Thursday night that the 
U.S. government had recently 
received an inquiry about the 
possible transfer of Mr. Vesco 
to the United States. 

A law-enforcement official 
said tiie government was stiO 
gathering information about 
the overtures. At tiie moment, 
jta-QMA- ^bo negotiations are 
agfa jWjty”-. lor. die fethnjo^ 
MrcVeseo tbthi; United States. 

American officials said that 
over -the years there had been 
many reports that Mr. Vesco 
might soon be sent bade to the 
United States. 

One American official said 
the administration was certain- 
ly happy about Mr. Vcsco’s ar- 
rest, but he was reluctant to 
discuss the case for fear of 
spoiling talks with Cuba about 
Mr. Vesco’s possible return. 

When Mr. Vesco fled the 
United States, he first went to 
the Bahamas, but then was 
granted asylum by Costa Rica. 
He lived there for five years but 
was expelled when the govern- 
ment there changed. He is be- 
lieved to have returned to the j 
Bahamas. Cuban officials ac- 
knowledged in the 1980s that 
Mr. Vesco had moved to then- 
island in 1982. 

At the time; Cuban officials 
insisted that they had not grant- 
ed entry to Mr. Vesco for him to 
i in drug smuggling or to 
help import American goods in 
defiance of the trade embargo. 
They said he was admitted be- 
cause, in supporting his wife 
and two daughters, he was 
pumping a great deal of money 
into the Cuban economy. 

Although the swindling 
charges go back more than 20 
years, the statute of limitations 
does not apply to Mr. Vesco 
because he had been indicted 
jfw>n and has not been tried. 


1 . «* vt**\ 


AMERICAN 

TOPICS 

Nature May Show Insomniacs 
How to Sleep like a Kitten 

A compound found in sleepy cats may 
be the substance that could bring natu- 
ral, drug-free sleep with no hangovers to 

Insnmninre 

“This compound creates a natural, 1 
deep sleep, but one from which the test 
animals could be aroused,” said Steven J. 
Hemiksen, a sleep scientist at the 
Scripps Research Institute in La Jolla, 
California, in the current issue of Srieace 
magazine. “They were not drugged.” 

Mr. Henriksen said the sleep potion is 
a natural brain chemical that apparently 
plays a key role in causing slumber. 

“It probably exists in all mammals,” 
he said. The substance is a lipid, a com- 
pound that helps cells to communicate 
within the brain. i 


He said it could possibly be developed 
into a pill that would bring sleep to the 
sleepless without causing the all-tocv- 
common next-day symptoms of groggi- 
ness, headache and exhaustion. 

Short Takes 

A father-son robbery team in Wiscon- 
sin, James Oswald. 50, and his son Theo- 
dore, 19, were sentenced to life without 
possibility of parole for a bank robbery 
and shootout in which a policeman was j 
slain. Circuit Judge Lee S. Drevf us sped- j 
fied that the Oswalds must spend their ‘ 
lives in separate prisons. 

In Concord, New Hampshire, District 
Court Judge Alfred J. Cirone Jr. dis- 
missed assault charges against Michael 
A. Towne, 20, a restaurant cook accused 
of spiking the ham-and-egg “Moon Over 
My Hammy” sandwiches of two Ver- 
mont state troopers with Tabasco sauce 
and causing them burning mouths and 
stomach pain. The judge said that al- 
though it would be a crime to put dan- 
gerous material, like broken glass, in the 
sandwiches. Tabasco sauce did not count 
— especially since one trooper devoured 


his entire sandwich and the other ate 
most of his. Judge Cirone said a civil suit 
would be tbe appropriate remedy. 

in an effort to reduce the pigeon popu- 
lation around Times Square, New York 
City authorities are warning pigeon feed- 
ers to cease and desist or face fines as 
high as S250. The sanitation department 
also has stationed a plastic owl on a 
sidewalk planter, since owls are pigeon 
predators. Christine Sheppard, curator 
of birds at the Bronx Zoo, holds out 
scant hope for the efficacy of the phony 
owL “Hilarious," she said. “These birds 
are not stupid. In order to survive in the 
wild, pigeons have to be aware of preda- 
tors. Any bird that sits still for 24, 48, 96 
hours, they know is not dangerous." 

The actress Janet Leigh, now 67, long 
ago revealed that ever since her character 
was stabbed to death in the shower in the 
I960 film “Psycho,” she has taken only 
tub baths. She added recently that her 
bloodcurdling screams in the murder 
scene were simply good acting. She de- 
nied a long-standing rumor that the di- 
rector, Alfred Hitchcock, got her to 
scream by shutting off the hot water. 

International Hera/J Tribune. 


When in Paris we invite vou to visit 
our store and museum. 
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Away From Politics 


• A jury has been seated in Miami for the trial of a man 
accused in the 1993 slaying of a German tourist. Leroy 
Rogers, 25, is charged with the first-degree murder and 
slrongarm robbery of Barbara Meller-Jensen. Another panel 
will hear tbe case against a co-defendant. Anthony Williams. 
20. Opening statements were scheduled for Monday. (AP) 

• A DC-9 jetfiner caught lire on takeoff in Atlanta, forcing all 

60 people aboard to evacuate and injuring 7 people. ValueJet 
Airlines Flight 597 was carrying 55 passengers and 5 crew 
members when an engine caught fire as the jet began to taxi 
down tiie ranway. The pilot stopped the flight after a warning 
light indicated that the right engine was on fire. Three flight 
attendants and four passengers were hurt. One of the crew 
members had burns over about 30 percent of her body and 
was in stable condition, officials said. (AP) 

• A New York City police officer has resigned and two others 
have been suspended over a drunken spree in a Washington 
hotel, during which officers there for a May 15 ceremony to 
honor colleagues killed in the line of duty groped women, set 
off fire alarms and ran naked in front of hotel guests. The 
three officers were the first to be disciplined over the incident. 
Investigators have interviewed hundreds of New York police 
officers who were in Washington for the ceremony. (AP) 

• Several tornadoes struck the western Texas ci ty of Pam pa, 

damaging dozens of homes in a 45-block area in the city of 
20,000, cutting electrical and telephone service, and injuring 
at least five people. A warehouse was destroyed and a tractor- 
trailer was overturned. (AP) 
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CASHMERE HOUSE 
w^atidre Savin -Since 1963. 
ccialist of 100®b pure Cashmere 


For simply 400 Fr more* take advantage of 
ike outstanding privileges of tte Top Club 
at tke Hotel CONCORDE LA FAYETTE : 

- Panoramic views of Paris 
• 

- Exclusively reserved floors 

from the 28 th to the 33 rd 
• 

- Private lounge with 

complimentary refreshments 
• 

- Butler service 

-Free access to V1TATOP fitness club 

For further information and reservations call free ; 

Great Britain : 0800 181 591 
Germany: 0180 231 2121 
France : 05 05 00 1 1 
CONCORDE HOTELS < 


For more than a century and a half. Patek Philippe has been known as 
the finest watch in the world. The reason is very simple. It is made 
differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people would 
notice. It is made, we have to admit, with a total disregard for time. If 

— a particular Patek Philippe 

movement requires four 
years of continuous work to 
bring to absolute perfection, 
we wall take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 

L. 

A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult to please: 
those who will only accept 
the best. For the day that 
you take delivery of your 
Patek Philippe, you will have 
acquired the best. Your watch 
will be a masterpiece, quietly 
reflecting vour own values. 

A watch that was made to 
be treasured. 
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Cuban Army’s New Role: Farrnmg 

* . »hP. armed forces to fiU the vac- sharply as a r 


By Larry Rohter 

,Vw Yak Timet Service 


At the same time, more veter- 

aus of the Revolutionary 
Armed Forces with close ties to 
Radi Castro, the minister ot de- 
fense and the president s youn- 
.i htp nc- 


:s«l« 


HAVANA — With Cuba in 
an economic and ideological 
crisis 

lapse — 

and responsibilities oi me ^u- ^ . 

sssssrissrs - gsr»« 

s Me sas' =35?! 


ha VAIN A — tyiui v,uua m ^ ^ presl0e m s yuuu- o/h 0 is also nrst V1« 

n economic and idwlogical “ bl0 ^ ta apparently are be- younger Castro, 

risis over the *oridwide col- g jg* party posts. ascribed by tef 

ipse of communism, the role es * eciaily jn the provinces. who ^ Jomats ^ Cuban offi- 
nd responsibilities of the Cu- es Er CT media have ifL e as fiercely loyal to his 

•an armed forces have been ex- lhe state ne aESLJ. bv the 


Diplomats and economists ana «mi|4™—-- r^"w aI ^st-I^iinist ortho* very “^^V^P^dTi i ~TI, 

here estimate that units of the ^ danced role for tte from Marxist Lenin* rienccs of the 

army, which hastmditiondly rftaiy reflects a wrrespond- doxy. have fam- AnhfjF^^an* 

been one of Presiden Fide £rgib* in the fortuiwsof here said, and that expenence mto the ontan 

Castro’s principal pillars of Jgs Cuban Communist Party, flies, the short- realm. . 

support, are now producing and ^ch has seen many wdtfygj Sfwdjuel^t consumer Even be for * _l?i f ?£ 

to^ys allevem of control sfip out of its JB«of^£ve afflicted^ 


and competence 
This enhanced role for the 


te. is acsuiw; -- 
eien aiplomats and 

economic 
|ems and 

somewhat wfllmg.t? 
from Mandst-Leniwst ortho* 


harvest basic foods, has m-C 
creased sharply as » ■ 
prevent theft, ^<* h « be- 
anie more of a problm than 
ever soldiers also guard food 
shipments from the countryside 
to the cities. . ^ , 

In an interview in December, 
Caiios Lage, Cuba’s top eco- 
nomic official, said the fanners* 
markets had been stronriy 
“oushed by Raul, but with the 
support of Fidd." He saddle 
defense mimsier has “had a 
verv important rolem theexpe- 

. r ' * tho PrvnlntifYnaru 




'me a. — fffTTnHTTIirWT^ ii m iij — — — jt , 

.a 1 1 Luc N^cwiich/iicuicfi £ 0 ^ to reduce corruption ano 


Castro s principal pillars of Cuban Communist rartf* SS are w^encing the short- 
support, are now producing and whic h has seen many *52 SfSdJuel^d consumer 

distnbutmg beween a quarter ^ lever s of control shp out of its ag^offood,™ afflicted the 
and a thml of the counts *» the col- 

food supply. 1Qsg 

The military has also set up 
highly profitable tourism, con- 
struction, and retailing wmpa- work,- a 

Latin American diplomat tore 

said. “Revolutionary fervor has 
vanished, and with it the credi- 
bility of the party, leaving only 


nies of its own, and officers 
have been put in charge of 
many stale enterprises in an ef 



auu. . _ 

Even before the farmers’ 
markets were started, the Co- 
han mili tary had moved into 


JSd ta a way that Fidel is 
Sot and realize 5 tta tjomc 

changes have got to be made. 
The army’s higher 

over tire lasty^canbetia^ 


several other higWy profitable 
business ventures. One is a con- 
struction company that has 
won lucrative contracts for ho- 
tels and beach resorts and is 
involved in several industrial 
and public utility projects. 

The best known military en- 
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Cyprus Discloses Role 
In US. Nuclear Sting 

Reuter* 

NICOSIA The authorities in Cyprus said Friday that 

SJ^t^SbSieved stolen from strategic reserves of 

^r^^’ced the disco-ry.of five rens of 

^rs^r^oTfida! ? .d ^N^Yor^ 

S-aA wjtra 

tives of the Iraqi government to negotiate with the three men 

° V U Su^Sfidab did not implicate Baghdad in the affair. 
Officials in Iraq were not available for comment on Fnda. . 
Baabdad-based diplomats were concerned that the Iraqi 

SsSSSESSSHKass 

Kuwait , . _ ... 

A Cyprus government spokesman. Yiannakis Cassoufldes. 
said in Nicosia that Cypriot customs officials had seized t*». 
wnsofSI that had arrived on May 25 at Larnaca 
airport on a commercial flight from Amsterdam. 

Zirconium, a very strong, malleable silver-grav metal, is 
used in nuclear reactors as a cladding for nuclear fuel- 
jewelers also use it to make synthetic diamonds and it. 
import into Cyprus is not illegal 


Autopsy Photos Shock Simpson Jurors 
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they clutched as Dr. Saihyavagiswaran be- 
gan to testify about the injuries. 

“when he described the wounds to Mr. 
Goldmans neck, Fred CSoldman, thevio- 
tim’s father, began ^ sob heavily. Whoj 
the coroner said that Mr. Goldman might 
have been able to live had he gmten imme- 
diate medical care for his uyunes, Fred 
Goldman dropped his cbm to his chest, 
tears streaming openly but silently from 
ins bowed head. , , 

For his part, Mr. Simpson seemed far 
less disconcerted than when the testimony 
centered on the injuries to his former wife. 
Thursday afternoon, the defendant 
watched the coroner as he testified, m 
contrast to Mr. Simpson's refusal even to 
dance toward that side of the courtroom 
when the fatal blows to Nicole Simpson 

Saihyavagiswaran told the jurors that the g at when the coroner turned to the W ^ r gimpson has pleaded not guilty to 
victim was stabbed and slashed to death d gp iction 0 f Mr. Goldman’s fatal wounds, tfae ^ 1994 , slayings of his ex-wife 

and that all those wounds could have been tfae of the photographs, some of and Goldman. . . 

caused by a single knife. which depict the victim’s head and race, ^ on hand for Thursday’s 

— r .1 v«» a riAp^ nnneared to stunned the panel. - r ‘ *-■*--* n «.»>«« two 

The testimony was interrupted brirfly 
when a 37-vear<ild woman, long consid- 
ered one of the jury's more emotional 
members, signaled that she needed a break 
and was excused. After waiting for her for 
several minutes, Judge lto eventually de- 
cided 10 halt the proceedings. 

The Goldmans were even more over- 

sssSSAtesaraa be----*—- 


Lm Angeles Times Service 

LOS ANGELES — Ronald Lyle Gold- 
maru whose death has loomed for months 
in the background or the m«f d « 

O J. Simpson, has re-emerged m.t^tmwny 
and photographs as jurors recoded at pic- 
tures of the face of his corpse. 

The shock and horror of the autopsy 
photographs, which jurors at final had 
kerned to be adjusting to ; ?PP®f red . , f ) 
overwhelm several of them Thw^ay^ Af- 
ter breaking to allow one upset jrnor to 
leave the courtroom carrying a handker- 
chief — and after expressing concern Tor 
the obviously distraught Goldmans su- 
perior Court Judge Lance A. Ito piled off 
the session almost two hours early. 

Testifying for the first time about Mr. 
Goldman’s injuries. Dr. Lakshmanan 
Salhyavaaiswaran told the jurors tha.t tne 
victim was stabbed and slashed to dwth 


Saihyavagiswaran said. Eventually. Mr. 
Goldman succumbed to the ferocious as- 
sault, slumping near a fence outside the 
condominium of Nicole Brown Simpson, 
the other victim and former wife of the 
defendant 

Later, the coroner added that the at- 
tacker delivered several sets of potentially 
lethal blows, causing bleeding in various 
vital parts of Mr. Goldman’s body. 

“Without medical treatment” the doc- 
tor said, Mr. Goldman “would have died 
within five minutes.” 

Earlier in the day, jurors had appeared 
to grow numb to the iitany of autopsy 
photographs and descriptions, listening 
carefully and attentively as Dr. Sathyava- 
giswaran testified about more injuries to 
Nicole Simpson. 

But when the coroner turned to tne 


more important than cannon, 
he said m a speech that was 
regarded as acknowledging the 
state’s need to adopt a more 

^“^fcaba «- 

nounced a new ffitn 1 off aim- 
ers’ markets, with Rafil Castro 
and other military officials re- 
portedly taking a direct role in 
their organization. Cuban con- 
sumers and officials say soldiers 
delivered or sold more than 
three-quarters of the fruits and 
vegetables initially available at 
the markets. 

But since the end of the Sovi- 
et Union and Cuba’s loss of 
subsidies of up to $5 billion a 
year, the production and distri- 
bution of food have been 
- - • severe 


Cuba. 

From that humble beginning 
over a decade ago, Gaviota is 
now involved in virtually every 
aspect of tourism in Cuba, in- 
clnding luxury holds, hunting 
preserves, marinas, spas, bus 
tours, fibbing excursians, a large 
taxicab fleet and airplane 
flights. 

To soak up the dollars enter- 
ing the country, the mifitaiy 
also operates a chain of depart- 
ment stores, called TRD Can- 
be, that sell expensive imported 
goods, mostly to foreign visi- 
tors. TRD stands for ^tiendas 
de recaudadon de divisas,” or 
“stores to collect foreign cur- 
rency" ’ 




aused by a single nuic. 

Two of the cuts, he added, appeared to 
have been the result of Mr. Goldman s 
assailant drawing the knife across the vic- 
tim's throat threateningly while holding 
him still — a brutal and chilling scenario 
acted out in front of the jury. 

“You can see this type of injury when 
somebodv is immobilized,” the coroner 
said, “and you are threatening to do bodily 

harm to them.” , 

Although some of Mr. Goldman s 
wounds suggest that he put up a fight, the 

V .iranDtl, ac rntQ 


among Cuba’s most severe 
problems and a source of popu- Reggie Efforts Halted 

“Our specific task is defense, Tw Rmwan Earthquake 
but defense includes every- -rw^wiw 

thing,” Radi Castro said m an 
interview with the Communist 
Party newspaper Granina after 
the refugee crisis ended. “Right 
now it involves providing food 

p dnno 


Wit Assodaud Pros 

MOSCOW — Rescuers 
stopped looking for bodies in 
the nibble of a remote oil town 
on Friday, neariy two weeks af- 


ia nar. uoiuiuiui. „ _ , . 

The panelists on hand for Thursdays 
session included the 12 jurors and two 
alternates left after this week’s latest jury 

Sh On C thursday, sources said the turmoil 

thaThas surrounded the jury for months ^ ^‘r^ST^tiake'tfa. 

has at least temporarily subsided. forour stroved^e Sakhafin Island 

One jurerhalbeen under invesligatiori mths^pTOducaontesban 

wiwns S-iSi 

f5tg5jsa.g 

units called the Youth Labor tenmned number 
Army, assigned to plant and after bang taken to hospnals. 
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Resolve Bitter Feud 


By Steven Erl anger " 

jtfew York Times Service 

. MOSCOW — 'The leaden of 
Russia and Ukraine si gned jaa - 
agreement on Friday that 
should conclude their bitter do-' 
pule over the Black Sea Fleet, 
improving relations between 
the two most utiportantcbnii- 
tries of the former Soviet 
Union. 

It isa measure of how much 
the world has changed that the 
two presidents, Boris N. Yeltsin 
of Russia and Leonid D. 
Kuchma of Ukraine, had tbei£ 
meeting at an American-run 
hotel, the Radisson-Laznroaya, 
in the Russian Black Sea resort 
of Sochi. 

The issue of the Soviet Black 
. Sea Fleet and its base'm Sevas- 
topol, Crimea, las done j p e fc 
to fan nationalist iensions be- 
tween Moscow and Kiev since 
.the Soviet Union . collapsed in 
1991. The fleet is both small 
and old, with the newest of the 
635 vessels built 17 years ago. 
So the issue was always more 
political than strategic, with 
Ukraine eager not to sacrifice 
its newly sovereign rights to a 
Russia dial has historically pa- 
tronized Kiev. 

For a time, vessels flew muter 
the flags of both countries, but 
since Moscow paid the fcafls, 
commanders nearly always 
obeyed Moscow’s orders, creat- 
ing a dangerous senes of muti- 
nies and fistfights. 

The matter was complicated 
by the strange history erf Cri- 
mea, a Russian resort and naval 
base that was handed to 
Ukraine as a meaningless ges- 
ture of friendship in 1954 by the 
Soviet leader Nflrita S. Khru- 
shchev. The new border, lost its 
meaninglessness after the 
breakup of the Soviet Union, 
and Russian nationalists regu- 
larly demand that Crimea be 
returned to Russia, along with 
the fleet and the base. 

In the end, after , numerous 
previous agreements fell apart, 
the two countries agreed tm Fri- 
day to split the fieet.m princi- 
ple, while Russia then “pur- 
chases” most of tbeTJkxa£man 
share, ending to with 82 per- 
cent of the vessel. 

Russia wib oontmrie to rise 
the existing base arid Sts info- 
structure at Sevastopol, paying 
rent to Ukraine, mostly in rite 
form of eragy srianSes and 


debt for gas supplies, and, most 
i mpo rtantly, perhaps, has 
forc ed his legislature to grant 
"^mn broader powers to appoint 
the government, issue decrees 
arid pursue economic iA»ny 

Recently, he used the exam- 
ple of Russia's crushing of its 
secessionist region of Chechnya 
‘ to disband a secessionist presi- 
dent and legislature in Crimea. 
While controversial, Mr. Kuch- 
ma's strong action to keep cen- 
tral Ukrainian sovereignty ova- 
Crimea is regarded as a neces- 
sary backdrop to his ability to 
sign the agreement Friday with 
Russia on the Black Sea Fleet. 

'For Russia, the gains are alsn 
considerable. Moscow intends 
to reassert its power in the 
Black Sea as a counterpoint to 
’Turkey, which has had ambi- 
tions in Central Asia. 


In EU’s Deadlock, 
A North-South Rift 
Over Foreign Aid 


Michx) EuaOv/Agmcr Francc-Pteac 

Boris Yeltsin, left, meeting with Leonid Kuchma, center, and Prime Minister Viktor Chernomyrdin of Russia in Sochi. 


Serbs, Breaking Pledge, Hijack UN Food Convoy 


By John Pomfret 

Washington Pest Service 


SARAJEVO, Bosnj a-Herzegovina — Serbian 
forces confiscated a convoy of United Nations aid 
bound for the isolated Muslim enclave of Zepa on 
Friday, a day after Serb leaden promised to let UN 
aid move along their roads, UN officials said. 

. The convoy, carrying about 60 tons of food, 
disappeared Friday near the Serb-held town of Ro- 
gatica and its drivers, some of them Russian, lost 
contact with the UN, a senior UN official said. The 
official said the Serbs took the convoy because they 
claimed ammunition had been found in a sack of 
floor although the convoy had been checked before 
it left UN warehouses m Belgrade. 

“We don't know where it is,” the official said. 

The senior UN official said the Serb move to grab 
the convoy indicated that they could not be trusted 
to keep their promise that UN aid could move along 
their roads to isolated Muslim areas, such as Zepa, 
Sarajevo, Srebrenica, Gorazde and Bihac. 


“Maybe it’s a good thing.” the official said, "be- 
cause this shows what it means to make agreements 
with the Serbs. The clear-sighted people see what 
needs to be done in Bosnia. Maybe we'll muddle a 
little bit more and keep the peace if that's what we 
call it, but then an explosion will come.” 

The Zepa convoy was an important test case of 
the Serb commitment made on Thursday in Pale. 
Senior UN officials from Zagreb went to the Serb 
stronghold 16 kilometers (10 miles) east of Sarajevo 
to negotiate with the Serbs despite the fact that the 
Serbs still hold 145 UN soldiers hostage. The UN 
commander in Bosnia, Lieutenant General Rupert 
Smith, has said he would not negotiate until all the 
hostages are released. His superiors in Zagreb, spe- 
cifically the top UN diplomat, Yasushi Akashi. and 
General Bertrand Janvier, broke ranks with him and 
their envoys came home Thursday with a deal. 

By agreeing to open their roads to UN aid, specifi- 
cally into Sangevo. the Serbs acted to head off 
whatever international pressure remained to forc- 
ibly open roads into the Bosnian capital and to other 


isolated Muslim communities in Bosnia. More than 

250.000 people live in Sarajevo. 1 10,000 in the three 
besieged Muslim enclaves in eastern Bosnia, and 

180.000 in Bihac. northwestern Bosnia. 

In neighboring Croatia, Serb warplanes bombed 
Croatian forces near the breakaway Serbs’ capital, 
Knin. Croatia’s president, Franjo Tudjman, re- 
sponded by threatening widespread attacks against 
the Serbs if they did not rejoin Croatia voluntarily 
by October. 

The air attack, which originated from an airfield 
that was bombed without effect by NATO planes 
last November, marked a significant escalation in 
tensions between Croatian forces, who have taken 
high ground in Serb-held territory along the Bosnian 
border, and the Croatian Serbs. 

■ White House Spurns Bosnia on Embargo 

Bosnia's prime minister, Haris Silajdzic, urged the 
United States on Friday to end the Bosnian arms 
embargo, c allin g it “an instrument of genocide,” but 


For Pilot, 
The ABCs 
Of Survival 


POLICY: House Vote on Arms Embargo a ‘No-Confidence’ Sign on Bosnia 



parts of thehn^lHne m Sevas- 
topol for its small ffeeL wtatii 
has became its Bavy. 

Exactly where Ukraine’s 
main base will be is yet to be 
announced, though a Yeltsin 
nifte Yuri ftatnTrn , said it had 
been decided but left oat of the 
final document. . 

“It would have been unethi- 
cal if sovereign Ukraine had the 
whereabouts of its navy head- 
quarters determined in a bilat- 
eral document,” Mr. Baturin 
said, stressing that the decision, 
however, had been made bilat- 
erally. 

A happy Mr. Yeltsin said: 
“Today, we, Leonid Kuchma 
and I and the two delegations, 
finally put a period on tins 
question once and for alL” He 
said the deal opens the possibil- 
ity for a larger Rnsaan-Ukrai- 
nian treaty of friendship and 
cooperation, long delayed. 

Mr. Kuchma, more careful, 
added: “Although some de- 
tailed issues remain, I consider 
this question solved in general.” 

The two presidents then ex- 
changed a traditional round of 
hugs and three kisses, and made 
the rather dubious promise to 
meet epeh other monthly, while 
their prime ministers also mcet 
monthly. Their July meeting is 
sdieduled to be in Crimea, Mr. 
Kuchma said. . 

Mr. Kuchma, an ethnic Rns- 
1 4 si an from eastern Ukraine, de- 

* feated Ukraine’s first president, 

- Leonid D. Kravchuk, m a bitter 

election campaign that centered 
on economics and rela tions 
with Russia. Despite the wor- 
ries of Ukrainian nationalists, 
Mr. Kuchma has strengthened 
himself by standing up for 
Ukrainian sovereignty. 

• Mr. Kuchma has also intro- 
duced economic change and 
budget discipline. He nas 
p ushed through the ratification 
or a key arms control treaty, 
gotten Moscow to wdgJJj 
much of Ukraine s S3 bdbon 
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f WASHINGTON — After 
his F-16 was hit by a Bosnian 
Serb nassfle, Captain Scott F. 
O’Grady parachuted to the 
ground with sophisticated mili- 
tary training in his head and a 
'Special “evasion chart” in his 
vest pocket 

Made of waterproof, tear-re- 
sistant lightweight material, the 
3-foot-by-5-foot (1-mcter-by 
1.5-meter) map of northwestern 
Bosnia doubled as a survivafist 
how-to manual. 

Typed on the margins was 
advice that might have helped 
keep Captain O’Grady alive 
during his six days on the 
ground in Bosnian Serbian ter- 
ritory, notably a list of local 
edible plants: wild onions, com- 
mon rinn/tetifYng, licorice root 
nettle: It included cooking and 
do-it-yourself instructions. For 
nettle, for example, “Eat the 
young leaves alter boiling. 
Cooking neutralizes the plant 
toxins, fibrous bark of the ma- 
ture plants can be twisted and 
braided into a strong twine.” 

Basic to the air force’s Sur- 
vival, Evasion, Rescue, and Es- 
cape training that had prepared 
Ca ptain O’Grady, the evasion 
chart was itself also a piece of 
survival equipment. 

It reminded him that “other 
uses for this map” include: to 
catch rain for drinking water, 
for shade from wind and rain, 
to haul water or food, to line a 
hole or depression for storage, 
to wrap clothing, as an extra 
layer of clothes, to splint a bro- 
ken wrist, and to plug a chest 
wound. 

But perhaps the most impor- 
tant thing he had, said Lieuten- 
ant Colonel John Chapman, 
commander of the Joint Ser- 
vices Survival, Evasion, Rescue 
and Escape Agency, was the 
will to survive. . 

“It becomes a mod game, 
said Colonel Chapman. 
“You’re onljr limited by your 
imagination. 

As part of his training in sur- 
vival, Captain O’Grady had 
been left cold and hungry in the 
mountains of northeast Wash- 
ington state, near his home in 
Spokane. During the three- 
week course, he learned to eat 
black ants and grasshoppers (to 
be singed first to remove bacte- 
ria), to bounce the sun s rays oil 
a mirror and onto a target and 
to tools from branches 

and shelter from earth. 

He learned how to relieve 
boredom and keep Ns hopes 
up. He was taught “to thndt 
positive things,” said Colonel 

°^Hc1earned h is lessons wdJ 
and then executed his lessons 

when it mattered most, said 

Admiral William .Owens, depu- 
ty chairman of the Joint Chiefs 
of Staff. 


Continued from Page 1 

istration’s case for rejecting a 
unilater al end of the embargo. 
In an impassioned speech, Mr. 
Hamilton said such a move 
would put “Americans right in 
the middle of the hottest war in 
the world today — a very, very 
Lmwise move.” . . 

'Reflecting administration 
thinking, he said that the lifting 
of the arms embargo would be 
opposed by America's allies, 
particularly Britain and France, 
and would lead automatically 
to a collapse of the UN peace- 
keeping mandate: That in turn 


would lead to the dispatch of 
25,000 U.S. troops to extract 
the peacekeeping troops, wilh 
America assuming responsibil- 


Security and Cooperation in 
Europe. He rejected adminis- 
tration arguments that such an 
action would result in an un- 


ity for arming the Bosnian Mus- stoppable Serbian offensive, 
tiros. This would “Americanize “If friends supply us with 
the war.” he argued. arms, we will solve the problem 

This reasoning has now been 
rejected by a clear majority of 
congressmen, who argue that 
there is no peace left to keep in 
Bosnia, and that the withdrawal 
of the UN force can hardly [ 
make the situation worse. 

Mr. Siladzic also argued the 
case for lifting the arms embar- 
go in an appearance before the 
Congressional Commission on 


ourselves,” Mr. Siladzic said. 

The House resolution is like- 
ly to increase the pressure on 
Bob Dole, the Senate majority 
leader, to push ahead with his 
own repeatedly delayed bill on 
lifting the arms embargo. 


By Tom Buerkle 

International Herald Tribune 

BRUSSELS — The Europe- 
an Union has hit a deadlock in 
defining its foreign-aid priori- 
ties because of divergent strate- 
gic interests and a shortage of 
money to spread around, offi- 
cials said Friday. 

Despite months of negotia- 
tions, the permanent represen- 
tatives of the 15 EU members 
failed to agree this week over 
how to apportion financial as- 
sistance to the countries of 
Eastern Europe, the chief objec- 
tive for Germany, and to the 
Mediterranean region and poor 
countries of Africa, the Carib- 
bean and the Pacific, which 
France is championing. 

The blockage highlighted a 
broad rift between northern 
and southern EU members that 
is making it difficult for Europe 
to develop a common foreign 
and security policy. 

The subject was on the agen- 
da when President Jacques 
Chirac entertained fellow lead- 
ers at the Elysee Palace on Fri- 
day, but EU officials saw little 
prospect of a breakthrough. 
That raises the prospect of a 
funding clash at the EU meet- 
ing June 26 and 27 in Cannes. 
France has promised to block a 
deal at the meeting for the East 
and Mediterranean unless its 
partners pul up more cash for 
the so-called ACP developing 
countries, including many for- 
mer French colonies. 

At the heart of the problem 
are concerns in France, Spain, 
Italy and other southern mem- 
bers that the Union, under 
strong German prodding, is de- 
voting too much attention and 
money to prospective members 
in Eastern Europe. 

Conscious of those concerns, 
Chancellor Helmut Kohl 
agreed at the EU meeting in 
Essen, Germany, last Decem- 
ber that the Union must bal- 
ance its eastward thrust with 
greater attention to the fragile 
economies of North Africa and 
the Middle East. The European 
Commission this spring pro- 
posed extending 6.69 billion 
European currency units of aid 
(S8.7 billion) to the Eastern 
countries from 1995 to 1999, 
and 5.16 billion Ecus to the 
Mediterranean region. 


That plan has been attacked 
from virtually all rides as too 
ambitious. Given other aid 
commitments to the former So- 
viet Union, South Africa and 
elsewhere, the Union would be 
locking in most of its 29 billion 
Ecu aid budget for the next five 
years, giving it no wav to re- 
spond to geopolitical shifts. 

One French official said it 
would be absurd to program so 
much aid so far in advance. 

France’s response has been to 
scrap the five-year plan and 
propose spending a minimum 
of 1 .235 billion Ecus on the East 
and 700 million Ecus on the 
Mediterranean next year, with 
increases to follow. 

Germany has opposed the 
Mediterranean figure, as well as 
France’s suggestion that aid to 
(he South should reach parity 
with die East by 1999. The dif- 
ference is clear, one German 
official said. The Eastern coun- 
tries will become EU members 
and must be helped. The Medi- 
terranean, while important, will 
never join the club. 

Spain protests the whole 
idea, however, saying anything 
less than a major, multiyear aid 
pledge will undermine the EU- 
Mediterranean conference in 
Barcelona in November. 

Even if the Union can strike 
an East-South balance, member 
states remain far apart on aid to 
the ACP countries. Fiance is 
demanding 13.3 billion Ecus 
over five years, which would 
keep spending steady after in- 
flation. But German* insistence 
on a nominal freeze of its con- 
tribution and Britain’s demand 
for a 30 percent cut leave the 
EU about 1 billion Ecus short. 

■ BiHt to Succeed Owen 

European Union leaders ap- 
pointed Carl Bfldt, 45, a former 
Swedish prime minister, as the 
EU’s new Yugoslavia peace me- 
diator Friday, succeeding Lord 
Owen, Reuters reported from 
Paris, quoting President Jac- 
ques Chirac of France. 

The leaders of the 15-nation 
EU made the decision at a 
meeting in Paris where they dis- 
cussed peace efforts on former 
Yugoslavia and other topics. 

As the EU's new mediator, 
Mr. Bildl is expected to be 
tied greater powers than 
>rd Owen had. 


DANCE: Can’t Stomach Russians 


Continued from Page 1 

each 5,000 residents by some 
estimates — but most of them 
are not professionals and per- 
form only at weddings or small 
parties. 

One professional Egyptian 
belly dancer, her eyes ringed 
with black swaths of mascara, 
her fingers covered with gold 
rings and her lips smothered in 
dufi, maroon lipstick, sat smok- 
ing a cigarette shortly before 
heading into a ballroom to per- 
form at a wedding. The dancer, 
who refused to give her real 
name, said she had an average 
of five shows an evening before 
the arrival of the Russians. She 
now has one or two. 

“They do things we Egyptian 
dancers would never do, like 
perform in a bikini,” she said. 
“They twist and move in vulgar 
ways and call it belly dancing, 
degrading our art And the 
owners of the dubs like them 
because they can introduce 
them to the customers.” 

The Russians pour just as 
much invective on the Egyp- 
tians. 

Yelena Ramazonova. a 27- 
year-old dancer from Siberia 
and a former ballerina, sal with 
her manager in the coffee shop 
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of the Sbeherazade Hotel at 4 
AAf. on a recent day, after her 
lerformonce in the King’s 
light Club. Miss Ramazonova, 
who Hanrfg under the name 
Lena, is one of the best Russian 
belly dancers in Cairo. She per- 
forms each night with an Egyp- 
tian singer, Kamal Shahawi, 
and his 13-piece band. 

“The Egyptian belly dancers 
are heavier, and at first I tried 
to gain weight,” she said. “But a 
dancer has to be lithe and agile. 
The Egyptians are often jealous 
of us because we have studied 
dance — we are really dancers.” 

Mr. Shahawi added that top 
Egyptian belly dancers, who 
can earn op to $5,000 for a 
performance, often expect to 
overshadow both the band and 
the singer. 

Ali Youssef, one of the man- 
agers of the Lotus night dub. 
just off Pyramids Road, said 
many managers also liked the 
Russians because “they come 
on time and are not too de- 
manding.” 

“The Egyptian belly dancers 
cause us problems,” he said. 
“When the Saudis throw money 
at the Egyptians they don’t 
want to leave the stage. We have 
to drag them off.” 


MIDEAST: Differences Settled 
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those tracks, having made peace 
with Israel 18 years ago, Ameri- 
can officials said the clouds 
over the first and most impor- 
tant erf Arab-Israeli relation- 
ships had cast a shadow over 
the entire process. 

“Today’s meeting reflects a 
rejuvenation of the Israeli- 
Egyptian partnership, a part- 
nership that is so vital in the 
development of peace, coopera- 
tion and stability here in the 
Middle East," Mr. Christopher 
said at the joint news confer- 
ence. 

A senior administration offi- 
cial said the reconciliation was 
especially important in advance 
Of Mr. Christopher's meetings 
over the next two days with the 
leaders of Syria, Jordan and the 
Palestinians. “One thing we 
have learned in the Middle East 
is that part of our task is to 
remove pretexts” for stalling, 
the official said. 


The most sensitive of Mr. 
Christopher’s meetings in his 
four-day mission will be in Da- 
mascus on Saturday with Presi- 
dent Hafez Assad of Syria, 
which alone among Israel’s ma- 
jor Arab neighbors has yet to 
reach an agreement with Israel. 

Last month, Lhe United 
States brokered an agreement 
between Syria and Israel to 
open talks between senior mili- 
tary experts in Washington by 
the end of this month, and Mr. 
Christopher is flying to Damas- 
cus on Saturday to discuss de- 
tails of the meetings and to bol- 
ster Mr. Assad's resolve. 

Mr. Christopher and his 
aides have cautioned against 
building excessive expectations 
in what is certain to be a pro- 
tracted and complex negotia- 
tion. The central issue is how to 
end Israel’s 28-year occupation 
of the Golan Heights, a strate- 
gic plateau Israelis consider 
critical to their security, and the 
Syrians insist on recovering. 
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Solidarity Is Key on Bosnia 


The U.S. Marines’ daring, casualty- 
free rescue of the American pilot downed 
over Bosnian Serb territory provides a 
welcome demonstration of American and 
NATO military prowess. And of more 
than prowess. Discussion of military op- 
tions in Bosnia has been much intensified 
by the recent sequence of Serb bombard- 
ments, UN-NATO reprisal. Serb hostage- 
taking and UN-NATO irresolution. It is a 
useful moment for the possessors as well 
as the possible targets of NATO's arms to 
be reminded that power has its uses. There 
can be no euphoria, no recklessness. But 
there can be an appreciation of the mil- 
itary capacities in NATO's hands and of 
the readiness of military people to handle 
the risks that go with their territory. 

The Europeans in NATO, with some of 
their peacekeepers still the Bosnian Serbs’ 
hostages and the others still at risk, have 
yet to answer what is for them the essential 
question of whether to protect their forces 
or evacuate them. Any sort of significant 
escalation does not seem to be a political 
option for them at alt. But the Europeans 
have decided to send a 10,000- person 
rapid-reaction force to fulfill whatever 
policy they finally embrace. 

The European indecision is notable, but 


Terror Bill Endangers Rights 


1 

23 

C 

M 

rtu 

V. 


i/ol 

ala 

c 

Bos 

1 

0 

Baf 

ire 

a 

Toi 

DU 


N* 

Del 

• P 

Q 

cl 

Cle 

De 

Kai 

Too 

4. 

MJI 

Oil 

yea 

ft 

Mi> 

»S 

n 

Car 

mil 

L 

Tw 

aet 

• 

Sea 

Ool 

• V 

ri 


Na 

If 



a 

Phi 



Alii 

Mat 

Kn 


_ 

Flo 

CM 

ctu 


The Senate is congratulating itself for 
passing the Comprehensive Terrorism 
Protection Act of 1995 just seven weeks 
after the Oklahoma City bombing. But the 
Senate's hasty and ill-considered action 
has come at a price. Steps designed to 
protect Americans’ physical safety will in 
many cases erode their liberties. 

The legislation, a grab-bag of bills pro- 
posed by the Clinton administration and 
members of Congress, contains some 
sound provisions. It provides more FBI 
personnel and resources to combat ter- 
rorism, increased penalties for dealing in 
explosives used to commit crimes, and 
measures to make bombs easier to trace. 

Bur the temptation was too strong, both 
in the White House and the Senate, to load 
the bill with tougher-sounding, more 
crowd-pleasing provisions. These include 
wide-ranging surveillance power for law 
enforcemenf agencies, crackdowns on sus- 
pected aliens and more blurring of the line 
between military forces and police. 

President Bill Clinton committed the 
worst cave-in. After resisting Republican 
attempts to smuggle into the terrorism bill 


a pel proposal to limit death-row appeals 
in federal courts, he surrendered on a 


in federal courts, he surrendered on a 
television talk show and embraced this so- 
called "habeas corpus reform/' 

That left Senator Joseph Biden of 
Delaware to explain to a heedless Senate 
thar this provision was not germane to 
terrorism. The only possible connection is 
that the death penalty is now available for 
federal crimes like the Oklahoma City 
bombing. Senators paid no attention when 
informed that the measure needlessly de- 
nied appeal rights to condemned inmates 
of state prisons as well as federal. 

The terror bill’s provision for a "rov- 


ing" wiretap authority will allow federal 
agents to tap not only a suspect’s phone 
but any other phone the suspect uses, thus 
allowing police to eavesdrop on far more 
citizens at the same time. This is the kind 
of surveillance expansion Congress has 
been reluctant to approve in the past 

There is a danger of further privacy 
erosion in the bill’s eased standards for 
inspecting bank and credit records. An 
amendment to the century-old Posse Comi- 
tarus Act, which prohibits military involve- 
ment in civilian law enforcement, would 
allow military assistance to police where 
chemical and biological weapons are in- 
volved. an unnecessary breach of the line. 

Other sections allow the president to 
compile a list of designated terrorist or- 
ganizations and permit easy deportation 
of illegal aliens suspected of terrorism, 
subject only to review in a special secret 
court where the accused alien is denied 
access to the evidence on which the de- 
portation is based. 

The Senate wisely agreed to require 
explosives makers to tag iheir products so 
that agents digging through the World 
Trade "Center or the federal building in 


Oklahoma City could more easily trace 
the bomb. But this useful provision was no 


the bomb. But this useful provision was no 
profile in congressional courage. Senators 
bowed to the National Rifle Association 
and refused to include gunpowder for 
small arms ammunition in the bill. 

The Senate’s 91-to-8 vote shows again 
how tempting it is to disregard American 
liberties when people feel threatened, and 
how easily and swiftly Congress yields to 
that temptation. Senators do not deserve 
the round of applause they gave them- 
selves this week. 

— THE NEW YORK TIMES. 


A Clinton Plan on Welfare? 


When President Bill Clinton promised 
during the 1992 campaign to "end wel- 
fare as we know it," he did not foresee the 
Republican takeover of Congress or how 
the Republicans would try to keep that 
particular pledge. Their proposals would 
dismantle the Aid to Families with De- 


pendent Children program and end wel- 
fare's federal "entitlement" status. That 


fare's federal "entitlement" status. That 
means that poor people and state gov- 
ernments could no longer count on certain 
forms of automatic federal aid during 
times of recession. It’s a dangerous idea 
— to poor people and to the states. But 
having helped start this debate, what is 
President Clinton doing to shift its di- 
rection? 

On Tuesday, Mr. Clinton, in a speech to 
the National Governors’ Association, laid 
out the basic objections to the Republican 
plans quite effectively. The Republican 
bills, he said, do not include the financing 
for child care that would be needed to 
move welfare recipients into jobs — the 
goal everyone in this debate professes to 
believe in. 

The Republicans, he said, also fail to 
provide financing for the jobs themselves 
and create strong incentives for states 
simply to cut people off welfare. 

Mr’ Clinton noted that the frozen-for- 
mula block grant that Lhe Republicans are 
proposing would give states no protection 
against economic downturns and could 
harm those states that are experiencing 
high levels of population growth. Finally, 
he said that neither the House nor the 
Senate Republican proposals require 


states to maintain their current levels of 
funding for welfare, even though it was 
those very levels that qualified them for 
their current allotment of federal funding 
in the first place. 

But once again, Mr. Clinton refused to 
say what he would do. This has become a 
bad habit and a reckless one. Would he. or 
would he not. veto a welfare bill if the 
Republicans fail to meet these objections? 
Would be or would he not send up amend- 
ments to achieve his ends? Would be or 
would he not send up a welfare reform 
proposal of his own? 

The problem with his silence is that if 
the welfare debate stays on its current 
course, the president will face a terrible 
choice: to sign a bill he knows is wrong, or 
to veto iL And it's not as if the Re- 
publicans don't already know what the 
president is against It’s no secret 

Mr. Clinton was given an opening to 
solve this problem on Thursday by Sen- 
ators Daschle, Mikulski and Breaux, three 
Democrats. They introduced a welfare 
bill that is right in its central features: It 
contains work requirements, but also the 
work and child-care programs needed to 
make them real, and it broadly maintains 
the current system's fiscal commitment to 
the states. 

The sponsors have to be a lot clearer 
than they have been on what the bill 
would cost and how they would propose 
paying for it But it cries out for the 


president’s response: Is this what he’s 
for 1 ? If not this, what? 


not this, what? 

— THE WASHINGTON POST. 
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EDITORIALS/OPINION 


Africans Are Now Uniting Against Nigeria’s Tyranny 

^ . .... ennoort for tougher sanctions and to 

W ASHINGTON — Incompetent, cor- Bv Jim Hoagland military rate," says Mr. ■ Akmjjmu who is lost?* flf TransAffi?a> ^ 

iupt military rule is strangling Nice- * writing to President Mandela to tfkhun to apP ^.-American lobbying organization. 


VV rupt military rule is strangling Nige- 
ria, West Africa’s most populous and pow- 
erful nation. Only a strong international 


erful nation. Only a strong international whites ever did in theirs. The Nigerian and persuasion. renaciously against apartheid, 

crusade, as strong and as punitive as the oppressors deserve the same international Mr. Mandela may listen now. ne More recently, Mr. Robinson helped 

anti-apartheid campaign that helped crack isolation and condemnation that the white Archbishop Desmond Tutu to L^gos a tcw _ ___ ^ Hinton administration mtg 


Americans, with none of their own forces 
at risk on the ground, are poorly pjaced to 
criticize it. In Washington, there is some 
support for unilaterally lifting the UN arms 
embargo in order to lei the Muslim-led 
Bosnian government better defend itself- It 
is an appealing idea whose downside is 
that it would almost certainly push the 
Europeans out of Bosnia and trigger the 
U.S. pledge to help NATO withdraw. Thus 
would 25.000 or so Americans find them- 
selves in a possible combat zone on the 
ground in Bosnia — precisely the posture 
dial alarms Americans across the board. 

The best remaining course is to consult 
and cooperate with America’s NATO al- 
lies: in working out the choice of pro- 
tecting the peacekeepers or withdrawing 
them, in making decisions (lifting the 
arms embargo) that bear on military ac- 
tion in Bosnia and in ensuring that NATO 
military operations are coordinated by 
NATO, not just by the United Nations. 
The negotiations with Serbia that are be- 
ing conducted by the United Stales. Rus- 
sia, Britain. France and Germany may or 
may not bring acceptable results. At this 
late hour, alliance solidarity should be the 
bedrock of American policy. 

— THE WASHINGTON POST. 


the white tyranny in South Africa, can save Boers received, 
the West African giant from a bloody new "Africans don 
civil war. ticly." Mr. Akin> 

These grim words are uttered over break- give comfort and 
fast by one of the most ungrim men I know: nialists and racist 
the usually ebullient, unfailingly witty Bo- say, "We told \ 
iaji Akinyerai, once foreign minister of a tolerated the outri 
rich and rambunctious Nigeria. Mr. ers in Jong and sb 
Akinyemi lives now in the danger and lone- But the liberate 
liness of exile abroad, a condition that the continent's v 
dampens any spirit, however free. The formation of 

At one level, Mr. Akinyemi ’s fate lies in under President 
familiar territory: African politics are that African natioi 
volatile and frequently brutal. Mr. Akinye- no longer have r< 


isolation and condemnation that the white Archbishop oesmona imu _______ The Clinton administration mig 

Boers received weeks ago to ask the mAaazy jm* headed pre^ure me ^ ^ ^ 

"Africans don’t take on Africans pub- by General SmtAbKha foreleg from J S^cicketing at the Nigerian Embassy 
licly." Mr. Akinyemi acknowledges. Why Moshood K.O. Abioloa, who wot *e petitions and media ads 

give comfort and ammunition to i ex-cold- ria s presidentij election on June 12, 1993. ^ is aus 

j — -ii j..;— Bishop Turn left without success. denouncing ivrgw*- * * , 


nialists and racists of all stripes dying to 
say, "We told you so”? The continent 
tolerated the outrages of Idi Amin and oth- 
ers in Jong and shameful silence. 

But the liberation of South Africa ended 
the continent's version of the Cold War. 
The formation of a multiracial government 
under President Nelson Mandela means 
that African nations, and their allies abroad, 
no longer have to stand united and mute 




s^pVroreVthe 1993 election' results, regime." 

AiwWc rwrimp is wasinE a Americans understand mua speak out 


‘African 


mi, an academic by profession, himself about Africa's own enormous problems. 


served in an earlier military government in 
Lagos, hoping to temper its excesses. He 
failed and quit in 1987. He fled his home 
and his country last August, hours before 
the police came to arrest him. 

But a new line is being crossed as 
Africans and African Americans recoil in 
horror at what is happening in Nigeria. 
They begin to make the same points that 
Mr. Akinyemi reluctantly makes: Blacks 
are abusing blacks as thoroughly and sav- 
agely in his country as South Africa's 


South Africa must now help democracy 
sink roots in the rest of Africa. 

“Mandela is the key,” Mr. Akinyemi 
said. "He has the international moral au- 


General Abacha’s regime is waging a 
scorched-earth war against Ogoni tribes- 
men. who asked that a small share of die oil 
revenues taken from their oil-producing 
Niger River Delta territory be spent on 
clean drinking water, schools and roads for 

them. . . 

Having shattered Nigeria's complex fed- 
eral constitutional balances and the dvil 
peace, the military leaders have made Nige- 
ria an important relay point in drug traf- 
firtino that starts in the Middle East 


thority to speak up about Nigeria. We need ticking that starts in the Middle East, 
a Mandela Doctrine.” Abacha and Company are. in short, a 

This would update and rotate the thoroughly rotten lot. They more than de- 
Nkrumah Doctrine. Ghana's Kwame serve the limited sanctions adopted by the 

United Stales, the European Union and 


This would update and rotate the 
Nkrumah Doctrine. Ghana's Kwame 
Nknmtah said in 1 956 that Africa would not 
be free until South Africa was finally free. 

"South Africa should recognize that it 
will not be free until Africa is free from 


United States, the European Union and 
Japan: a ban on most official visits and 


restrictions on military and economic aid to 
Nigeria. Mr. Akinyemi was in Washington 


In Bosnia, American Retaliation Is the Best Policy for Peace 


By Jeane Kirkpatrick 


W ASHINGTON — It may be 
that the NATO ministers 


VV that the NATO ministers 
meeting in Europe this weekend 
will change the rules for United 
Nations operations in former Yu- 
goslavia. But until now good men 
of various nationalities have been 
sacrificed to the multilateral fan- 
tasy that aggression can be de- 
terred while contained by barely 
armed peacekeepers operating 
under the strangest rules of en- 
gagement ever applied in a war. 

Sent by their governments to 
the killing fields of Bosnia, young 
men confront mortars, missiles 
and snipers under instructions to 
draw their weapons only with 
specific authorization, to fire only 
after a warning has been given, 
only in self-defense and only as 
many times as absolutely nec- 
essary to protect one’s life. 

UN forces operating in former 
Yugoslavia have been rendered 
nearly helpless by the UN rules of 
engagement Forbidden to use 
force to do their job in this war- 
tom area, these soldiers have 
stood by while Bosnia's towns 
were reduced to rubble, while 
civilian populations were shelled 
and starved, while convoys bar- 
ring food to starving civilians 
were blocked, while promises 
were broken, weapons stolen, 
massacres carried out. 

Under LIN rules of engage- 
ment, peacekeepers have stood 
by while Security Council res- 
olutions were violated and the 
violations ignored. They have 
stood by while Serbian forces 
seized ever larger portions of 
Bosnia, while the secretary-gen- 
eral, his representatives and di- 
verse other dignitaries affirmed 
again and again their neutral ity — 
as if neutrality in the face of ag- 
gression were a virtue. It is not. 

It was similar rules of engage- 
ment — accepted by the LT.S. 
government for North Atlantic 
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Treaty Organization operations 
— that permitted Bosnian Ser- 
bian forces to shoot down an 
American F-16 and its pilot last 
week. Fortunately the pilot was 
saved. From this episode we can 
leam a good deal about the at- 


titudes of President Bill Clinton 
concerning the use of force and 
the limits of his responsibility. 


It is significant that in the days 
after the F-16 was shot down the 


U.S. government neither retali- 
ated nor expressed much outrage 


over this deliberate targeting of an 
unprotected U.S. plane on a rou- 
tine, nonviolent mission. The ad- 
ministration has still given no one 
— least of ail the Seros — reason 
to fear American displeasure. 

Such behavior was probably to 


be expected from an administra- 
tion that permitted the installa- 
tion of die SAM missiles within 
an area patrolled by American 
planes, b should probably have 
beat expected as well from an 
administration that sends Amer- 
ican planes to patrol an area de- 
fended by SAM missies ■ — and 
sends those planes unprotected. 

It was not to be expected dial 
such mi administration would 
strike hade. The Clinton admin- 
istration — like the Carter ad-, 
ministration before it —often sees 
U.S. strength as a provocation and 
tries not to be assertive. Often it is 
ready to give scoundrels the ben- 
efit of the donbL 

It is easy enough to guess bow 
Ronald Reagan would have re- 
acted in such a situation. He would 
not have accepted rules of engage- 
ment that exposed U.S. air me n to 
unnecessary dangers. He would 
have used all avanable protection 
for all personnel on any mission. 
When a U.S. plane was attacked, 
he retaliated swiftly, fiercely and 
certainly, never dotibting Ins right 
or duty to do so. 

And he would never have de- 
ployed U.S. forces under UN 
rules of engagement. Mr. Reagan 
would not delegate key decisions 
concerning foe use of force to a 
supranational group figure such 
as die UN secretary-general. 

Mr. Reagan did not shoot from 
foe hip, but he believed in a dis- 
proportionate response to an at- 
tack, foe kind of disproportionate 
response that would discourage 
future attack, buOd credibility 
and therefore eliminate the ne- 
cessity of future use of force. 

Mr. Clinton has promised NA- 
TO pilots the full available pro- 
tection on future forays. The next 
appropriate step would be to re- 
move Serbian missile sites — 
that is, retaliate. It would he good 
for his political future and world 
peace if Mr. Clinton would watch 
a few John Wayne movies. 

© Las Angeles Times Syndicate. 


U.S. Visit Fits the Realities of Taiwan ^nd the NRA Mr Dole? 


Bv Michael Y.M. Kau 


T AIPEI — Given the delicate political balance 
between the United States. China and Taiwan 


Jl berween the United States. China and Taiwan 
since 1950. the concerns surrounding the visit by 
President Lee Teng-hui to the United States are 
perfectly understandable. But fears that U.S.-China 
relations will be wrecked, or contacts between 
Taipei and Beijing disrupted, are misplaced. 

Jn granting permission for Mr. Lee ro give a 
lecture at his alma mater. Cornell University, the 
State Department and the White House stressed the 
"private" and “unofficial” nature of the trip, which 
will in no way change established .American policy 
toward Taiwan. 

This policy was laid down in the Taiwan Relations 
Act of 1979 and the three U.S.-China communiques 
of!972. 1979 and 1982. 

It was deliberately arranged that Mr. Lee would not 
raise political sensitivities by going to Washington or 
meet any senior administration officials. As a matter 
of courtesy, he will receive some VIP meatmen! and 
necessary security protection while in the United 
States. Congressional leaders may try to meet with 
him. Both Washington and Taipei, however, are com- 
mitted to making the event as low-key as possible. 

Beijing’s vehement protests over Mr. Lee’s visit 
are predictable. China has recalled visiting del- 
egations and suspended high-level dialogues that 
were scheduled with the United States. The crucial 
question is: What else would or could it do? Would 
China be prepared to push its anger to the extreme of 
rupturing valuable political and economic ties with 
the United States? 

Beijing knows very 1 well that the viability of its 
"reform and opening" policy requires a peaceful 
international environment and U.S. cooperation. 
China benefits greatly from two-way trade with the 
United States and has a surplus of S20 billion in its 
favor. China also benefits from American invest- 
menr and technology transfers, on which its mod- 
ernization depends. 

As a result. Beijing has often protested loudly but 
raken little real retaliatory action in the pasL Its 
limited response !o the decision by the Bush ad- 
ministration to sell 150 F-16 fighters to Taiwan in 
1992 is a case in point. In the post-Mao era. prag- 
matism and reason have invariably prevailed in 
China's conduct of foreign relations, despite some 
conspicuous Gestures of protest. 

Beijing is unlikely to act recklessly against Tai- 
wan over the issue of Mr. Lee’s visit to the United 
States. In the last seven years of Mr. Lee's lead- 


ership, Taiwan's trade with the Chinese mainland 
expanded fast, reaching $16 billion in 1994. Cu- 
mulative investment from Taiwan is estimated at 
somewhere between $15 billion and S20 billion. 

About 2.5 million Taiwanese tourists a year are 
now traveling to the Chinese mainland, providing a 
significant addition to China's hard currency earn- 
ings. 

Despite heated controversy before Mr. Lee set off 
on his trip, Beijing’s high-level delegation, beaded 
by Tang Shubei, vice chairman of the Association for 
Relations Across the Taiwan Straits, still showed up 
as scheduled in Taipei last month to meet with its 
counterpart body with lots of smiles and toasts. They 
also agreed to hold a second top-level policy di- 
alogue. 

While pushing for his U.S. visit, Mr. Lee is 
equally committed to engaging Beijing econom- 
ically and politically to maintain a stable and positive 
course for continued interaction. 

For years, the 21 million people on Taiwan have 
been gravely frustrated over the island's interna- 
tional isolation and critical of the government’s 
inability to elevate Taiwan's visibility’ in the world. 
Mr. Lee’s U.S. visit is thus viewed in Taiwan as a 
great feat of morale-boosting. 

Highly contested parliamentary elections are 
scheduled for December, while direct presidential 
elections — for the first time in Taiwan's political 
history — are set for March. No parties or leaders can 
expect to win national elections without showing 
their strong commitment to gain the internatio nal 
respect and dignity to which Taiwan’s voters believe 
they are entitled. 

To maintain his leadership credentials as a can- 
didate for the popularly elected presidency. Mr. Lee 
will have to continue to advance his personal diplo- 
macy by visiting various pans of the world and 
pressing hard for Taiwan’s admission ro foe United 
Nations. He has shown that he knows how to main- 
tain a proper balance between action and restraint, 
and between vision and pragmatism. 

His trip to America simply reflects the political 
realities already in existence in and around Taiwan. 
It is not designed as a reckless adventure to destroy 
peace and stability in the Asia-Pacific region. There 
is no reason for the world to be alarmed. 


N EW YORK — However 
cynical his motives. Sen- 


cynical bis motives. Sen- 
ator Bob Dole has clambered 
aboard a legitimate issue. 

In a speech delivered Wed- 
nesday in Los Angeles, Mr. 
Dole said, 1 ‘Our music, movies, 
television and advertising reg- 
ularly push foe limits of de- 
cency, bombarding our children 
with destructive messages of 
casual violence and even more 
casual sex." 

This can be confirmed by 
turning on any television. 

“A line hi been crossed,” 
he said, "not jusrof taste, but of 


human dignity and decency. It 
is crossed every time sexual vi- 
olence is given a catchy tune. 
When teen suicide is set to an 
appealing beat. When Holly- 
wood’s dream factories turn out 
nig htm ares of depravity.” 

Good issue. Good speech. 

But if Mr. Dole wants to do 
something concrete, he'll re- 
nounce his support for the NRA. 
He 11 recognize thataloaded gun 
is more ofa threat to a child Urn 
a filthy lyric. 


—Bob Herbert, writing in 
The Hew York Times. 


Vid 


writing to President Mandela to ask hurt to W can _ American lobbying organization, 
lead an international campaign ot pressure Randall Robinson, that fought 

naivii.einn j . 


against the unacceptable face of Mack dic- 
tatorship , too.” L . , 

Mr. Akinyemi wants the United States 
and others to investigate the military's bank 
accounts abroad, to stop importing Nige- 
rian oil and to use international meetings 
like the Commonwealth gathering in New 
Zealand in November to flay foe regime. 

Hardly the agenda I would have imag- 
ined this fun-loving professor championing 
even a few years ago. But Nigeria has 
ceased to be fun for anyone, least of all its 
persecuted citizenry- The military regime is 
metastasizing into a cancer on the body of 
Africa and on the conscience of foe world. 
At least this time there is no color bar 
against saying just that. 

Washington Post Writers Group. 
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^95* Doctors Blamed Mrs. Caruso was in foe sewing 


BERLIN — The terrible disclo- 
sures made respecting foe treat- 
ment of patients in the Monastery 
of Mariaberg, and theiudgment of 
foe Court at Aix-larChapelJe de- 
livered yesterday (Jime 8], wholly 
engross public attention. The 
medical specialists, who de- 
scribed foe stale of foe monastery 
as filling them with disgust and 
abhorrence, cast the strongest 
blame on the two doctore who 
undertook che ekily supervision of 
ow patients, but were only able to 
visit for an hour and a half daily 


Mrs. Caruso was in foe sewing- ' 
room when she heard a step over-.- . ■. . 
bead, which she thought was that - 
of a servant until the alarms ’ 
sounded. She ran to foe hallway • 
and screamed just in time to see " 
foe burglar vanishing out of the - 
frontdoor. • > 


^ ::v'' 




The writer, a professor of political science at 
Brown University, is currently a senior fellow at the 
Center for International and Security Studies in 
Taiwan. He contributed this comment to the In- 
ternational Herald Tribune. 


1920: Operatic Theft 

NEW YORK - While the family 
and servants were screaming, bur- 
frf i™ 8 were ringing and a 
a burglar 
v i? ks S calmI y into foe 
tome of Mr. Enrico Caruso at 
Easthamptonat 10:30 last evening 

[June 9] made his escape with 
jewels valued at nearly $500,000. 


1945: No Surrender 

SAN FRANCISCO — Kantaro : 
Suzuki, Japanese Premier, fold a ! 
evoked session of foe ; 
Diet today [June 9] that ; 
^ cnemy s boastful talk of un- 
ttrodtfional surrender of Japan 

more but outngbt - 

d ^ofafl the one hundred milfoi : 
foisoountIy. :, * "We have- : 
no alternative but to fight against .k 
this enemy,” he said, accordin g to " - 

Information. “In foe final 
^^^J^isoneoffiberaiibn . 
^^Angjo-American schemes . ' 
ftfrvfoolesafe and permanent : 
S!?™* of East Asiatic Pfco- 

P ie s, Suzuki said. ' ..'J 
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eotapes 



He’s Fasting in Cell 


Reuters 

BEUING — China an Fri- 
day made public a videotape of 
Wang Dan, a dissident, in an 
effort to deny reports that be ‘ 
was refusing foodwtrile in-cus- 
tody. 

TTw tape appeared to repre- 
sent an attempt by the govern^ 
ment to control political dam- 
age arising from the detention 
or harassment of dissidents in 
recent weeks. The tape was sold 
to Western news a gehrif s for 
$300. 

Mr. Wang had been promi- 
nent in the six weeks of station- 
led anti-government demon- 
strations. centered on 
Tiananmen Square, that the 
army crashed on June 3 and 4, ■ 
1989. He served four years in 
prison for his involvement. 

The three-minute narrated 
videotape, made in a detention 
cento- under the Beijing Rc- 
f orm-Through-Labor Depart- 
ment, said Mr. Wang had re- 
fused meals for a tittle more 
than a day. 

It was sold by the Interconti- 
nental Information Center, a 
Beijing comnninkations firm 
responsible to the State Coun- 
cil, or cabinet. An official at the 
center said that the tape was 
obtained by "an acquaintance” 


and that the Public Security 
Ministry had approved its re- 
lease. 

.. An official at the bureau, 
which runs the city’s prisons, 
said it did hot give telephone 
. interviews and declined to con- 
firm whether the tape was au- 
thentic or authorized. 

The tape’s narrator said Mr. 
Wang was legally detained on 
May 21 on suspicion of "dis- 
turbing the social order" before 
the sixth anniversary of the 
Tia n a nm en crackdown. 

He said Mr. Wang began a 
hunger strike on his second day 
in custody, refusing all food but 
milk, but began eating again on 
the fourth day. 

The tape showed jdl records 
of meals purportedly eaten by 
Mr. Wang and images of him 
sitting in an annehair beside a 
bed. 

In a brief interview, Mr. 
Wang described one day's 
lunch, as “the same as yester- 
day’ s" and said it included "ev- 
erything: meat with eggs and 
tree fungus, fish, steamed bread 
and other thing s." 

The narrator said Mr. Wang 
had written a letter in Decem- 
ber in which he pledged to re- 
fuse food indefinitely if he were 
arrested. 



Japanese Weaken 

Apology for War 

'Self-Examination'* Promised 


Bv Nicholas D. Kristof 

AVh Yort. rime* Service 


TiyJnfuori KjIAimira/Agisux Fnnor-I'rcv , 1 

Prime Minister Tomndn Murayama bowing in Parliament 
Friday after the Diet passed a resolution promising Japa- 
nese self -ex aminati on for behavior during World War D. 


TOKYO — The lower house 
of Parliament, or Diet, ap- 
proved an enfeebled resolution 
Friday that promises self-ex- 
amination for Japanese con- 
duct during World War II but 
offers no apology. 

Months of vigorous debate 
and back-room negotiations 
w-ere necessary to pass the reso- 
lution. which does little more 
than say that Japan may have 
engaged in some “aggressive- 
like behavior” — and only in 
the context of similar action's by 
other countries. 

A proposed phrase of apolo- 
gy had been excised at the insis- 
tence of the Liberal Democratic 
Party. Japan’s largest political 
party. 

Prime Minister Tomiichi 
Murayama had pushed for a 
resolution of apology, directed 
principally at Asian countries 
that were invaded by Japan, to 
mark the 50th anniversary of 
the peace. But the way the reso- 
lution was weakened' in recent 
weeks has only raised new ques- 
tions about the nation's under- 
standing of its past. 

Countries such as South Ko- 
rea and China have been 


alarmed by Japan’s unwilling- 
ness to apologize, and young 
Koreans on Friday burned Jap- 
anese politicians in effigy. 

The resolution passed over- 
whelmingly Friday, but only 
because 'opponent’s boycotted 
the session. The New Frontier 
Party, the main opposition 
group, slaved away because of 
the coalition's refusal to consid- 
er amendments. 

Dozens of members of the 
Liberal Democratic Party also 
boycotted, arguing that Japan 
need not express any remorse at 
all. They argue that Japan was 
forced unwillingly into World 
Warll. 

The key paragraph in the res- 
olution reads: “Recalling many 
aggressive-like acts and in- 
stances of colonial rule in mod- 
em world history, we recognize 
and express deep remorse for 
these kinds of actions carried 
out by our country in the past 
They brought unbearable pain 
to people abroad, particularly 
in Asian countries.** 

The key term, here translated 
as “remorse," is hansei '. " which 
more Literally means reflection 
or self-examination. So the res- 
olution can also be translated 
not as expressing remorse but 
as “we reflect deeply on those 
kinds of actions." 


Riots Raise Doubts About Forcing Vietnamese Home 


By Philip Shenon 

New York Times Service 

KUALA LUMPUR — An 
international, plan to end the 
20-year sojourn of the Vietnam- 
ese boat people and force the 
last of them bade to their home- 
land is in danger of rmravrirn g 

after recent riots by the Viet- 
namese in detention camps 
across Southeast Asia. 

Refugee workers say the riots 
show that it will be imposahle 
to deport many of the remain- 
ing 40,000 Vietnamese in deten- 
tion camps without violence. 
The oncc-steady flow of boat 
people volunteering to return to 
Vietnam has evaporated, at 
least in part because of moves 
by Republicans in Congress to 
offer thousands of than asy- 
lum. 

As a result, rcfttg-iee workers 
say the detention, can^w may 
have 'to' rerititiii 1 f<^- years *46' 
come as Asian governments, 
fearing more bloodshed and an 
outcry from human rights orga- 
nizations, give up on their plots 
to force the Vietnamese home. 

Just Thursday, the riot police 
in Hong Kong fired tear gas ail a 
group of nearly 50 V ie tn am e se 


boat people protesting their im- 
minent deportation to Vietnam. 
There were no reports of inju- 
ries, although the kitchen and 
an adjacent office were set afire 
by the Vietnamese. 

’ On Monday, the riot police in 
Malaysia fired water cannon 
and tear gas to force back more 
than 1,000 boat refugees who 
broke out of a camp on the 
outskirts of Kuala Lumpur in a 
protest over government plans 
for repatriation. 

Many of the protesters were 
armed with knives, and the Ma- 
laysian police say that after the 
riot, they seized daggers, 
swords, spears, bows, ana other 
weapons from the camp, where 
more than 4,000 Vietnamese are 
defamed. 

Twenty Vietnamese were de- 
tained by the police here on 
charges of noting. And while 
police spokesmen said no one 
was wounded in the da s h , re- 
barters outside the camp saw at 
least two men with bleeding in- 
juries, possibly self-inflicted 
BTxy many of the Vietnamese 
here have repeatedly threatened 
to commit suicide rather than 
gO 

“Until now, the situation has 
been peaceful,” said Erika 


Feller, regional representative 
in Kuala Lumpur for the UN 
High Commissioner for Refu- 
gees. “But 1 think violence, at 
least low-level violence, is be- 
coming a threat." 

The United States has en- 
dorsed an international agree- 
ment intended to close most 
camps by the end of the year by 
encouraging the Vietnamese 
still left to go back home volun- 
tarily — and, if that fails, by 
deporting them forcibly. 

Virtually all of the Vietnam- 
ese left — there are large camps 
in Indonesia, the Philippines, 
Thailand, Hong Kong, and Ma- 
laysia — have been declared 
economic migrants, not politi- 
cal refugees, and therefore have 
no right to asylum under inter- 
national law. 

But the difficulty of carrying 
out the so-called Comprehen- 
sive Ran of Action has been 
compoimded.by legislation now 
under debate in Congress that 
could result in offers of asylum 
lo as many as 20,000 Vietnam- 
ese 

Republican sponsors of the 
legislation, which has been ap- 
proved in the House of Repre- 
sentatives but is facing a veto by 
President Bill Clinton, say 


many of the Vietnamese in the 
camps have reason to fear per- 
secution, even imprisonment, if 
they are forced to return to their 
homeland. 

Some human rights cam- 
paigners agree. A study by the 
Lawyers Committee for Human 
Rights, based in New York, 
found that "hundreds, perhaps 
thousands, of Vietnamese refu- 
gees have been wrongly reject- 
ed" for asylum. 

The United Nations, which 
employs investigators in Viet- 
nam to monitor conditions of 
the 70,000 Vietnamese who 
have already gone home volun- 
tarily, insists (hat it has been 
unable to document a single 
case of government harassment 
of the returning Vietnamese. 

News of the recent congres- 
sional moves has begun to cir- 
culate in the detention camps 
throughout Asia, and refugee 
workers say it has given many . 
of the boat people reason to 
behove that their protests — 
even violent protests — - could 
help them achieve their dream 
of citizenship in the United 
States. 

The UN High Commissioner 
for Refugees, which runs the 
detention camps throughout 


Southeast Asia, has blamed the 
congressional debate for a huge 
riot last month in one Hong 
Kong camp. 

Nearly 200 people, most of 
them police officers, were 
wounded in the protest. It was 
the most violent clash since 
Hong Kong's colonial govern- 
ment opened camps for the 
boat people in the 1970s. 

The UN has also blamed the 
legislation for having ended the 
flow of Vietnamese willing to 
volunteer to return home under 
a program in which they are 
each given a payment of several 
hundred dollars. 

The UN ran a charter flight 
last week for 270 Vietnamese in 
Hong Kong who had volun- 
teered logo home. But the flight 
had to be canceled when all but 
four of the Vietnamese an- 
nounced that they had changed 
their minds. 


“They clearly told us that 
they wanted to' await the out- 
come of the congressional de- 
bate in Washington," said Ja- 
hansbah Assadi, the chier of 
mission in Hong Kong for the 
High Commissioner. 

“I hope the damage to the 
repatriation program is not ir- 
reparable, but we have very tan- 
gible evidence of people being 
affected by what’s going on in 
Washington." 

Ms. Feller, the UN official in 
Kuala Lumpur, said she was 
certain that the American legis- 
lation was "an important fac- 
tor" in the clash here on Mon- 
day. "Die Vietnamese," she 
said, "have asked us point 
blank: Does this legislation 
mean that we're going to be 
able to go to the United 
States?" 


BRIEFLY ASIA 


Nepal Leader Seeks Neiv Elections 

KATMANDU. Nepal — Nepal's prime minister, seeking 
to stave off a no-confidence vote, said Friday lhat he had 
asked King Birendra to dissolve Parliament and call elections. 

The king earlier called a special session of Parliament on 
June 16 to debate a no-confidence motion, sponsored by the 
opposition Nepali Congress Party, which is aimed at toppling 
Prime Minister Maria Mohan Adhikari’s government of sLx 
months. 

“I have recommended to the king to dissolve the present 
House of Representatives and hold new elections within six 
months.” said the prime minister. Mr. Adhikari. 74. heads a 
minority government. The Nepali Congress Party has has 
accused him of politicizing the bureaucracy and schools, and 
failing to curb inflation. It has called upon him to resign. 

{Reuters) 

Forum Accepts Site Outside Beijing 

BEIJING — The Chinese have so improved a site for a 
gathering of international advocacy groups that the meeting's 
organizers dropped the opposition to the site on Friday. 

For two months, the organizers had said that the site ui 
Huairou lacked facilities and that its distance from Beijing, 
about 50 kilometers (30 miles), would virtually bar partici- 
pants from a United Nations women's conference to be held 
at the same time in the capital. 

But Supatra Masdit, an organizer of the meeting of nongov- 
ernmental organizations, or NGO Forum, said Friday that 
the Chinese had made '‘much progress" since she visited the 
site in April and that it would be able to accommodate Lhe 
36,000 participants who are expected in September. Commu- 
nications links and shuttle bus service to the women's confer- 
ence in Beijing will be provided, she said. (AP) 

Tamil Rebels Reassure Red Cross 

COLOMBO — Tamil Tiger rebels reaffirmed on Friday a 
pledge not to endanger ships used by the Red Cross, which 
considered pulling out of Sri Lanka after one of its vessels hit 
a mine and sunk earlier this week. 

The rebels previously agreed to not conduct military opera- 
tions around ships being used by the International Committee 
of the Red Cross. That pledge came into doubt Sunday when 
a vessel used by the Red Cross was sunk by a sea mine 
apparently placed by Lhe rebels. 

The International Committee of the Red Cross said that the 
attack had not been deliberate. 

"I wish to assure you that we will abide by our mutual 
agreement with regard to 1CRC protected vessels," Velupillai 
Prabhakaran, the rebel leader, said in a letter to the head of 
the Red Cross in Sri Lanka. Marco Alther. (AP) 

British Warship Visits Wellington 

WELLINGTON — The frigate Monmouth sailed into 
Wellington harbor Friday on the first visit by a British 
warship to New Zealand for 12 years. 

Both countries said that the visit signaled a return to 
normality in naval relations. Britain suspended ship visits 
after New Zealand banned nuclear-armed and nuclear-pro- 

pelled ships from its waters in the mid-1980s. (Reuters) 

For the Record 

Mongolia has barred visits by senior Chinese officials to 
Ulan Bator to protest the alleged planting of listening devices 
in the Mongolian Embassy in Beijing, Mongolian officials 
said Friday. Beijing has denied that it placed the long- 
distance bugging devices. (Reuters) 

A beat wave across most of India claimed 10 more lives 
Friday, bringing the death toll to 123, the Press Trust of India 
reported. (Reuters) 
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LONDON: 

A Social History 

By Roy Porter. 431 pages. 

$2 9.95. Harvard University 
Press. 

Reviewed by 
Michael Elliott 

P AUL Theroux once wrote, 
“London is not a city. B is 
more like a countiy. ... Its 
hugeness makes it possible for 
everyone to invent his own city. 
My London is not your London, 
though everyone’s Washing- 
ton, D.C., is pretty much the 
same." And that's what makes 
London so hard to grasp. On 
any sensible measure of its 
metropolitan area, it has twice 
the population of any city west 
of Moscow. It dominates its 
host country to an extent that 
has never been true of Paris. 
Rome, or anywhere in Ger- 
many — while outlying parts of 
Britain are losing population, 
London's periphery keeps 
booming. Yet at the same time, 
it is the least British place of all. 
In 1981 one in six Londoners 
was bom outside Britain; in its 
international links, its enter- 
prise, verve and sheer busyness, 
it is a world removed from the 
(take vour pick) indolence or 
placiditv that often typifies the 
rest of the country. 

Perhaps because understand- 
ing London is such a challenge, 
it has been well explored by 
many writers, among whom 
Roy Porter, a historian of 
medicine at London University, 
is the latest. His book deserves 


to be an instant classic. True 
London addicts will supple- 
ment it with the new edition of 
“The London Encyclopaedia" 
by Ben Weinreb and Christo- 
pher Hibbert, but for those 
looking for a one-volume social 
history of the city. Porter’s 
book could hardly be bettered. 

Porter succeeds ‘because he 
knows that you can't look for 
order in London. It is, in his 
phrase, “a muddle that 
worked." With the exception of 
the Prince Regent and his ar- 
chitect John Nash, whose 
grandiose schemes peter out 
where Portland Place bends 
around what is now the home of 
the BBC the city has never been 
consciously planned. Its true 
gems — like Nicholas Hawks- 
moor’s churches of the early 
1700s — are hidden away. Lon- 
don is the way it is because gov- 
ernments could never impose 
reg ular ity upon it: it was built not 
by kings or emperors but by pri- 
vate capitalists eager for quick 
profits. 

London, indeed, was the 
apotheosis of early capitalism 
— Porter’s history o f the im- 
portance of trade and commerce 
to the city’s grw'rtti exem " 


plary. But there was something 
more. London was (and perhaps 
still is) the world’s great Protes- 
tant city. From the time of Eliz- 
abeth L it became the safest 
haven for Protestants persecuted 
elsewhere in Europe. Flemings, 
Dutch and Huguenots flocked 
there. In the 17th century it was 
a hotbed of Puritanism, die re- 
doubt of Parliament's forces in 
the English Civil War. In the 
1670s the mob liked to burn 
effigies of the pope, "his belly 
filled full of live cats who 
squawled most hideously when 
they felt the fire.” 

Curiously, the political rad- 
icalism that had once gone hand 
in glove with Protestantism and 
capitalism died in the 19th cen- 


tury. Karl Marx may be buried 
in Highgate cemetery, but 
Porter convincingly suggests 
that, with few exceptions, Lon- 
don has been politically qui- 
escent for decades. The bigger 
question is whether London is 
now, or can ever be, the pow- 
erhouse of capitalism it once 
was. Porter doubts it: the chap- 
ters of his book that bring the 
story up to the present day de- 
scribe a hopeless city ravaged 
by the heartlessness of Thatch- 
erism, in danger of being by- 
passed by the forces of the glob- 
al market. 


Michael Elliott, diplomatic 
editor of Newsweek, wrote this 
for The Washington Post. 
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77ie Tales African Textiles Tell 
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By Michael Gibson 

liaematimal Herald Tribune 

ARJS — Sculpture is the main suit 
of African art, but the continent 
also produced a singular two-di- 


one of the African items was specifically 
created for its wearer. “All these garments 
are signs of identity, social status, function 
or condition — or even an illustration of a 
proverb,” says Christian Falgayrette-Le- 
veau in the catalogue. “The motifs serve as 

• .1 r _ nwviriiHrac 


J L. mensjonaJ ait foiro, and the cuiTcat vehicle for a discourse which provides 

show at the Dapper Museum devoted to it is recognition and stimulates euphoria.’ ’ 




something of a revelation. 

“Au fiT de la parole” (through _Sept 25) 
assembles various types of textiles from 


Western works are intended to hang 
from a wall where they invite to reverie or 
reflection, while the African ones are 


' Vegetazione." a project for the J 995 Venice Biennale , by Uvia Seguso. 


A Parisian Savior for the Biennale 


Ghana, Togo, Siena Leone, Nigeria, Zaire, wrapped around the hips, stand for a re- 
Mali, Cameroon and the Niger basin, lationship and define the wearer's part in 
whose qualities of invention and compo- the general dance and structure of society, 
si non. particularly in the more asymmet- But the perception and interpretation of 
rical pieces, surely rival those of such con- patterns is also quite different. In sub- 
secrated modems as Klee or Chilli da. Saharan Africa, where writing only re- 


animals as the caiman, the scorpion or the 
snake. Even a simple white line has its 
significance, being known as “the little 
white snake.” 

The Kuba have their own interpretation 
of the simple geometric signs they use. A 
small square set in a larger one signifies 
Woot, the ultimate ancestor who, with his 
sister, Mweel, produced the world and all 
the beings that people it Thus do the sim- 
plest designs tie each individual into the 
broader mytitic patterns of the world. 


By Roderick Conway Morris 

Iniermiiioitat Herald Tribune 


V ENICE — Italy’s faction-ridden 
medieval republics sometimes 
found that the only solution to 
their chronic disorder was to call 
in a foreign podesta. or governor, to rule 
them. The city of Ragusa, now Dubrovnik, 
institutionalized the system — and Nicolo 
Machiavelti was an eager, though unsuc- 
cessful. candidate for the job there. 

Last year, as the Venice Biennale’s 
100th anniversary drew near, this cum- 
bersomely bureaucratic, administratively 
top-heavy institution appeared to opt for a 
similar course: it surprised just about ev- 
erybody when it bypassed local Italian 
candidates and. for the first time, called in a 
complete outsider. Jean Clair, the man in 
charge of the Picasso Museum in Paris. 

Though he had linle time to prepare die 
event, the retiring, pipe-smoking academic 
has managed to place his stamp on this 
year's centenaiy Biennale, which opens 
this weekend and runs until Oct. 15. 

Clair has made his presence felt through 
an enormous personal exhibition: “Identtia 
e Alteritj." Identity and Otherness, or 
Identity and Alterity as the catalogue 
would have it. 

The central theme of the show is how a 
wide range of artists have viewed and 
presented the human body in general and 
the face in particular over' the last hundred 
years. To accommodate the show's 1,000 
works, which include 600 paintings and 
200 sculptures. Can has filled Palazzo 
Grassi (FIAT’s cultural flagship on the 
Grand Canal) with overspill sections of 
more recent works in the Correr Museum 
on St. Mark's Square and the Italian Pavil- 
ion in the Biennale Gardens in Castello. 

Clair is fascinated by the influence of 
scientific and technical innovations — the 
invention of cinema, or X-ray — on the 
vision of artists. The canvases and sculp- 
tures are paralleled by photographs, from 
studies of the human body in motion and 
pictures from police archives to masks of 
racial * ‘types’ ' and gadgets such as one to 
measure the human skull. 

Clair illustrates how, in an age of mass 
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destruction, artists have often tended to see 
the human body no longer as a classical 
whole but fragmented into constituent 
parts. Nazi and fascist an is interestingly 
seen to run against this trend, producing 
spuriously “wholesome” ideal beings, 
like those in Ado It’ Wissel's “Kalenberg 
Farming Family” (1939). a chilling paint- 
ing that contrasts dramatically with Felix 
Nussbaum's “Self-Portrait With Jewish 
Passport” (1943). 

Many famous artists are represented in 
the show — from Matisse. Picasso and 
Munch to De Chirico. Bacon and Hackney 
— but not necessarily by their most famous 
works. There are other discoveries to be 
found here in a thought-provoking show 
that will delight anyone interested in 20th 
century an. 

Deliberately or not, the exhibition is a 
notable counterblast to AchiUe Bonito Oli- 
va’s 1993 Biennale, in that almost all 
Clair’s selections are figurative, even in the 
more recent sections, whereas to find such 
works anywhere in the Biennale's multiple 
spaces two years ago was an uphill task. 

The city of Venice decided to mount its 
own historical retrospective of the insti- 
tution at the Doge’s Palace, curated by 
Giandomenico Romanelli. The selection of 
some 170 pieces is rich and rewarding. 
Again there are fine works by artists little- 
known today, as well as those by figures 
such as Klimt and leading Italian 20th 
century painters and sculptors. 

The city show also has a section with 
some 400 exhibits at Ca’ Pesaro on the 
Grand Canal, covering applied arts l in- 
cluding a large elass section j that w ere also 
shown in the first Biennales. On the top 
floor of Ca’ Pesaro is an astonishing cycle 
of huge monochrome art-nouveau murals 
done by Aristide Sartorio for the 1907 
Biennale. These should not be missed 
(though visitors are allowed to see them 
only upon request). 

Clair created a rumpus by deciding to 
cancel the Aperto. or Open, section for 
young artists, previously held at the 
Corderie. the Arsenal's old Rope Walk. He 
contended that the building is not in good 
enough condition and that the event has 
often been of uneven quality. 


He did not characterize this as a per- 
manent abolition of the event. But in the 
absence of a special space to show young 
ariL'ts. countries including the Netherlands 
and Britain have set up their own shows 
(the former in the cloisters of the San 
Francesco deila Vigna. the latter in the 
Scuoia San Pasquale. next door to the 
church). 

The Netherlands is the only country I am 
aware of with an “art mountain” to par- 
allel Europe's beef mountains and vine 
lakes: it consists largely of otherwise un- 
salable works bought from Dutch artists by 
the suite as a form of government subsidy. 
The Duchampisr works on show at the 
cloisters may. one suspects, share the same 
fate. The British works, too. will appeal 
only to die-hard fans of today’s often state- 
sponsored ‘ ’avant-garde.’’ 

Most of the national pavilions in the 
Biennale Gardens offer little of great ex- 
citement. though the fashion designer 
Roberto Ca pucci’s sculpture dresses in the 
Italian Pavilion are fun and beautifully 
made. These pieces are not designed to be 
worn by any living woman, but to stand on 
their own as works of an. an amusing 
comment on the near-naked models the 
couturiers have been sending doivn the 
catwalks of late. 

Equally enjoyable is a show held jointly 
by Allen Ginsberg and the Japanese artist 
Hiro Yamagata at the Zitelle Cultural Cen- 
ter on the island of Giudecca (until Sept. 15. 
closed July I to 5; . The beat poet turns out 
to be a skillful photographer. His pictures, 
which document not only his own life but 
those of confreres such as William Bur- 
roughs. Gregory Corso and Jack Kereuac. 
are poignant!. sensitive and revealing. Hiro 
Yamagata. who says he was inspired by 
Ginsberg, has produced an extraordinary set 
of motor curs by cannibalizing the wrecks of 
dozens of Mercedes-Benz Cabriolet 220 As. 
restoring them to mint condition and paint- 
ing them in glorious technicolor. 

Some Italian critics have been waiting 
for Jean Clair's Biennale to fall on its face, 
speaking of him as if he were a new Machi- 
avelli incarnate. It is a pleasure to report 
that he seems triumphantly to have saved 
the Biennale from itself. 


si non, particularly in the more asymmet- But toe perception and interpretation oi 
rical pieces, surely rival those of such con- patterns is also quite different. In sub- 
secrated modems as Klee or Chilli da. Saharan Africa, where writing only re- 
Thus the ornaments of the Ntshak cloth cently gained a foothold, patterns have 
embroidered by members of the Kuba group long been a powerful support for dis cour se 
in Zaire irresistibly remind one of die wont both wise and humorous. Nakunte Diana, a 
of European abstract artists, even though Banians woman from Mali, makes a type 
this cloth, sometimes five or eight meters in of died cotton doth called Bogolan, on 
length, was worn as a loincloth and never which she combines more than 40 patterns. 
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of European abstract artists, even though 
this cloth, sometimes five or eight meters in 
length, was worn as a loincloth and never 
intended to be displayed cm a wall. 

Simple symbolic forms — V-shapes, 
circles and squares — as well as more 
informal ones that could evoke a stylized 
rendering of human figures dancing with 
abandon, are disposed almost randomly on 
the cloth with splendid effect 

Also intended to be worn is a sumptuous 
piece of indigo cotton embroidered with 
ecru designs done by a Hausa from Nigeria. 
This immense ponebo-like item (2.73 by 
1.35 meters), with its large, incomplete 
concentric circles and superimposed rect- 


of a person or an event can be preserved by 


angular designs, is splendidly authoritative means of a pattern printed on cloth. 


and irresistibly asymmetrical. 

The fundamental difference between 
these works and comparable ones by West- 
ern artists clearly resides in the fact that each 


The subtext of other patterns can be 


moralistic (“people gossip too much”) or my could rely cm a web of signs to transmit 
metaphysical or religious (Mount Sinai), or and immortalize humor, history (or legend) 
may simply refer to characteristics of such and the bidden wisdom of the tribe. 
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Ntshak pattern from Zaire is among striking designs in show of African textiles in Paris. 


Revolution and Restoration 


Only in 
Chicago, and 
only once. 


By Daniel Williams 

Washinf’io/t Pan Sen'ice 


R OME — This city, 
like all of Italy, is 
filled with ait trea- 
sures. So what's an- 
other fresco when there are 
plenty of great ones to behold in 
Florence, Arezzo, Assisi? 
Hardly a major church of any 
antiquity is without one. Giotto. 


Masaccio, Fra Angelico, Piero 
della Francesca. The names cm 
the list of masters could fill, 
well, a fa t tourist book, and of 
course they do. 

Yet the unveiling in a Roman 
chapel of four walls of restated 
frescoes, painted by anony- 
mous artists late in the 13th 
century, created unusual excite- 
ment The works are in the 
Sancta Sanctorum shrine. 
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July 22— November 26 
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IN FRANCE- 


PARIS 


m DROUOT RICHELIEU 

IUM 9, Rue Drouot, 75009 Paris -Tel- (1)48 00 20 20 . 

Monday/ Jw»e 19, 1995 

Room 15 at 2:15 p.m. - 17th. 18th, 19th Cent. OLD 
FRAMES. Experts: M.J.P. DilJee, M. G. Dill^e. On view: 
Saturday. June 1/, Prom 11 a.m. to 6 pan. - Monday, June 19, 
from 11 a.m. to 12 a.m. Etude TAJ AN, 37, rue des Maihurins, 
P.MliS Td.: O ) 53 30 30 30 - Fax. (1) 53 30 30 31- In 
NEW YORK please coraact Ketty Maisonrouge & Co. Inc. 16 
Ea*t 65ih Street, fifth floor, N.Y. 10021. Phone: (212) 737 35 97 / 
“3" 3S 13 ■ Fax: I212JH01 H 34. 

1 DROUOT MONTAIGNE 

15, avenue Montaigne. 75008 Parts -TeL: (1)46 00 20 80 l 

Thursday, June 15, 1995 

At 8:3 0 p.m, - IMPORTANT MODERN AND 
CONTEMPORARY PAINTINGS, SCULPTURE. MILLON- 
ROBERT. 19. rue de fci Grange Batelicre, 75009 PARIS. TeL: (1) 
+s 00 99 44 - Fax (J 1 48 00 98 58. 

HOTEL GEORGE V 

(Salon “Venddme") 

31, avenue George V, 75008 Paris 


say ass m&rnmi siassss 

Wednesday, June 21, 1995 

At “15 pm. - precisely - M.G. COLLECTION - 
IMPORTANT 19th and 20lh Cent. PAINTINGS. Experts: 
MM A Pacini and A. de Louvencoun, Mrs P. Cailac and 
.M.P. Blanchet Mrs ALA. Prar. Puhlic viewing; "E5PACE 
TAJAN," 37. rue des Maihurins. _? 500R PARIS, until Saturday 
June P. In mi 9 am. to 7 p.m. (Saturday from 11 a;m. to 6 
p m 1 HOTEL GEORGE-V (Salon "A'endome’t. Tuesday, June 
3- tmm 11 a.m. to S p.m. - Wednesday. June 21. from 11 
, pm ,' ^ lu<ie T ^I AN » 3~, rue des Mstthurins 7500H 
G» 53 30 30 31. In NEW 
■ J Rh pl«i-<e contaa Ketrs - MaLvmrouge & Co. Inc 16 fesi 
b5th Street, fifth flf^.r. N.Y. 10021. Phone- f212) 737 35 07 / 
~r « 15 - Fax: «2l2:.s6j u^i 
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across from San (Sovanni in 
Laterano cathedral,: where die 
Appian Way enters the Old 
City. 

Pope Nicholas IH ordered the 
chapeL a private house of 
prayer for die popes, rebuilt in 
1277 after an earthquake. It had 
been declared tire “Holy of 
Holies” because it sheltered 
relics from Jerusalem and from 
die lives of martyred saints, and 
a painting of Christ on wood 
that, legend held, was “not 
painted by human hands.” 

Inside the new chapel were 
subtle signs of something rev- 
olutionary: A knee that had 
been painted with an effort to 
represent anatomy. An angel on 
one panel that was slightly fet- 
ter than its near-twin on an- 
other. The clear blue eyes on a 
portrait of Nicholas In, which 
were strikingly different from 
the charac ter istic brown eyes of 
assorted saints and martyrs 
elsewhere. The folding of one 
budding behind another, a 
primitive stab at perspective. 

These individual touches 
broke the nJes of medieval art 
Until then,, painters had been 
restricted to die rather stiff and 
standardized renditions of 
icons. One Saint Peter would 
invariahly look rather like an- 
other, a style that Giorgio 
Yasan, die 16th-century biog- 
rapher of Renaissance artists, 
called “rubbish.” The artist— 
or artists — in the Sancta Sanc- 
torara had broken these rules. 

That this revolution was tak- 
ing place in 13tfa-6entury 
Rome, which had been thought 
to be a fresco backwater, comes 
as a surprise. Extensive urban 
renewal in the 14th century de- 
stroyed much of the medieval ’ 


to light thanks to a perfect 
restoration, presents the first 
hints of the prospective and for- 
mal revolution that opened the 
road to modem paintmg.” 
Italian cities, which for cen- 
turies vied commercially and 
territorially, harbor many an- 
cient rivalries, and art comes in 
for its share of them. So when 
the Vatican unveiled the Sancta 
Sanctorum, Rome suddenly as- 
sumed a place alongside Flo- 
rence as a pioneer producer of 
frescoes heralding the coming 
R^teissance. “Maybe it is 
Rome that influenced the Tus- 
cans, Giotto, the others,” said 
Carlo Roravanti, director of the 
Passionisti order of priests, 
which has taken care, of the 
chapel for centuries. “We can# 
talk of a 'school of Rome’ in the 
same breath with Umbria and 
Florence.” 

F IORAVANTl ticked 
off the details of the 
frescoes. Note, be said, 
the flowery ornamenta- 
tion and red background fram- 
ing the depictions of the grisly 
martyrdoms of Saints Peter, 
Paul, Lawrence, Agnes and 
Stephen, as well as a mizade 
performed by Sl Nicholas; See 
the landmarks that include Cas- 
ter Sant ’Angelo and a now-de- 
stroyed tower in Ciico Mas- 
sjrap, identifying Rome as the 
site of the upside-down cruel- 
fbdon of St. Peter. “Lookarthe 
noses,” he said, pointing at the , 
prominent beak ca a man vig- 
orously pumping air throuriJ 
bellows on a fire burning SL 
Lawrence. “These are not me- 
moral noses. These are real,” 

• Tbo panel that includes ihe 
Mess face of Nicholas III, 





painting done in ihe 15th cen- 
tury. At teal time, repainting 
was considered restoration. 

“It makes one think there 
was a consolidated school of 
artists in Rome,” Federico 
Zen, a leading ait histo rian 
wrote. “This original fresco cy ' 
cle of the 1 3th century, returned 




-j_t- great mm- 

vidnality, was thought to beet# 
ot me question in the Middle- 
Ages- &ri called it the “first 
^wiportrait of Italian paint- _ 

Bruno Zanardi. a master re- : 
sterer from Panna, carrjed out 
w *«ch cost about ; 




HIS does not mean, however, that 
aesthetic considerations did not 
play their pan. Each Kuba 
monarch, in past centuries, was 


cently gained a foothold, patterns have required to invent a new pattern when he 
long been a powerful support for discourse was elevated to the throne. This tradition 
both wise and humorous. Nakunte Diana, a was still observed in toe first part of thin 
Bamana woman from Mali, makes a type century. King Kot Mabnntsh ma-Kyeen 
of died cotton doth called Bogolan, on (1919-1939) traveled some distance ia 
which she combines more than 40 patterns, search of Ins own pattern, and one day, 
each with its own name. A crenelated line is when he was already king, his aesthetic 
known as “the teeth of die jealous has- interest was stimulated by the tracks of a 
band,” a zi gzag line is “the one-legged bicycle tire that he immediately had court 
woman,” and a pattern composed of two artists set down for future use. 
lozenges connected by two lines in die This exhibition plays upon the paradox- 
form of a barbell is referred to as Kumi teal relationship Westerners establish with 
Jose’s neck. Kumi Jose (or Diosse) had a such objects. They view them through eyes 


remarkably long neck. He was the last chief accustomed to modem an but they are also 
of tire Bamana village of Kumi and became gratified to discover that such forms can 
famous for bis brave resistance to the serve as vehicles to meaning. Da a world 
French. This last pattern demonstrates utterly dominated by insta nt oo mmnmca- 
how, in the absence of writing, the memory tioo, and possibly suffering from an excess 

of mere information, these simple objects 
illustrate how, mother circumstances arid in 
the absence of writing, the collective mem- 
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Chinese Buyers Move Into Market to Reclaim Heritage 


International Herald Tribune ' 

L ONDON — The ascent of Chinese 
ait increasingly looks unstop- 
pable. This week, neither the cur- 
rent economic worries nor the po- 
uncai uncertainties in the Far East 
appeared to affect prices or the vol ume of 
transactions in what has become the most 
dynamic area of the art maiket. 

The auctions held at Christie’s on Mon- 
day and at Sot heby’s on Tuesday gave 

SOURENMET.naAN 

some striking indications erf its vigor. But 
the auction message could not be read 
without careful scrutiny of the perfor- 
namce. At times, the auctions, even at 
Christie’s, where the total sold rose to a 
very substantial £2.6 million (about $4 

million), seemed to be headed for disaster. 

The auction house had its best sale in years, 
but when 38 percent of the lots find no 
buyer , something is wrong somewhere. 

In a nutshell, the auction houses do not 
' have title guts to keep out third-rate pieces 
— or to compress reserves thrust upon 
_ them by speculators (to the point where 
these would become salable). Christie’s 
must have been understandably lrw^n to 
include a marvelous 15th-century red lac- 
quer box, which it ran on its cover. 

The snag is that it also took in a host of 
trifling objects from the same “European 
' collection'’ that no place in a high profile 
auction. In the event, the lacquer box, in- 
scribed with the imperial Yongle reign mark 
( 1403- 1424) fetched a sensational £100,500 
but the glory of it was lost as one in two of 
* the trifling pieces, of no remote interest to 
- the attendance, Med to elicit bids. 
i Ironically, the importance of the other 
- stunner in the “European collection” failed 
~ to register with the cataloguer, so busy be 
must have been sorting out a myriad of 
* pieces. The dish, decorated on theses with 
turquoise dragons on deep bine ground, was 
entered as “late I5th/eariy 16th century.” 
Lacking an imperial mark, it seemed to 
justify a £3,000 to £5,000 estimate. As it 
happens, however, it belongs to one of the 
very rarest classes of Ming porcelain. A 
fun otis bidding match broke out between 
dealers from America, Europe and Asia, 
sendine the dish zooming to £76300. The 


followed by two bronzes of the same pe- 
riod, which were equally splendid but nev- 
er stood a chance — broken and restored, 
they should have had their estimates 
slashed by half or more, not the same 
estimates as the ding, which is intact. They 
didnotselL 

Shortly after, there came a totally un- 
necessary group of bronze mirrors with 
datings ranging fro m the 2d century B.C. to 
the 8th century AD. The cognoscenti, who 
appeared to put little faith in them, watched 
stonefaced as they fell into emptiness, one 
after the other. 

In any but the strongest maiket, pranks 
such as these can cost dearly. On Monday, 
they made not a slued of a difference. 
Better, there were some pleasant surprises. 
Excavated Tang earthenware figures are 
often difficult to sell, even good ones. That 
was not so on Monday. 

A Japanese buyer went after a camel and 
its rider in eastern Iranian garb, for which 
he paid £67,500 and. unable to resist an- 
other camel obviously from the same 
workshop, paid £28,750 for the latter. ■ 


I 


? A Hong Kong collector, of course. 

There were other t riump hs for Cdin 
Sheaf, the expert who put the sale together, 
and other glitches as wefi. A splendid 
bronze tripod vessel or “ding” of the 12th 
century B.C. ascended to £36.700. It was 


T was nevertheless the Chinese who 
dominated the entire proceedings. 
Sheaf says that more than two- thirds 
of tiie sate in value was accounted for 
by Chinese buying — Hong Kong alone 
represents 23.5 percent of the total. The big 
surprise invariably affected objects that 
traditionally excite Chinese admiration — 
porcelain with reign marks that establish 
their imperial destination, objets d’art in 
the scholar's taste. A bowl of the Hongzhi 
iod (1488-1505) more than tripled its 
estimate as it reached £36300; it has 
just the right shade of imperial yellow — 
and, yes, the mark. 

It all peaked with an 18th-ceotury dish 
decorated in green on black with garden 
rocks and shrubs, and blossoms cm the rim. 
Painted with a skill usually associated with 
hand scrolls, this is more beautiful than any 
piece of that exceedingly rare group yet 
seen on the market, with its Qianlong 
(1736-1795) marie, it proved irresistible to 
Chinese connoisseurs. A grand battle sent 
it flying to £331300, paid by King Kong 
Lee mi the phone from Hong Kong on 
behalf of a collector. 

Sotheby’s replay of the game cm Tuesday 
confirmed the extent of the Chinese on- 
slaught on Chinese art. It was a more com- 
pact sale which totaled £1.6 million and left 
32 percent of the lots unsold (less than at 
Christie's, Inn still a huge proportion. 

Two incidents were revealing of the im- 


pact of the Chinese taste on price patterns. 
One concerns a dish decorated with ver- 
milion dragons amidst blue and white 
wares, inscribed with the Yongle mark 
(1403-1424). It is not nearly as rare as the 
green and black dish. But it is beautiful — a 
beauty not instantly acknowledged in the 
West. At £287300, it exceeded its high 
estimate by a quarter and is now headed for 
Hong Kong. More surprising stil3 to West- 
ern professionals, a bamboo root carving of 
a cabbage leaf, which they thought would 
go anywhere between £2,000 and £3,000. 
went up to £46,600. A Hong Kong collector 
got it over the phone. 

Had the story been confined to the auc- 
tion scene, it might be argued that the Chi- 
nese are belatedly discovering the fun of the 
game. But what happened in the galleries 
leaves far behind the auction house per- 
formance. Eskenazi’s stunning show which, 
as usual stood out above all the others, gives 
the clue to what may be the ultim ate secret 
behind the ever-soaring fortunes of the Chi- 
nese art market — a continuing capacity to 
surprise, sadly lacking elsewhere. I know of 
no other field where one dealer alone can 
come up with a dozen unrecorded mas- 
terpieces, two of which reveal hitherto un- 
known schools of sculpture. 

A group of six pottery figures of women 
dancing, their arms raised to allow their 
long sleeves to flutter, represents an ex- 
traordinary addition to our knowledge of 
Han art It is shocking that four of the six 
should have been sold to three different 
buyers, breaking up this mysterious ritual 
ballet, the meaning of which escapes us. 

Yet this marvelous group is outshone by 
the unexpected pottery figure of a Tang 
lady of the court molded around 700 A.D. 
with a sophistication in the detail and the 
expression on the face that places it very 
high up in wbat Andrf Malraux called 
“The Imaginary Museum of World Sculp- 
ture.” By Wednesday night, sales at Es- 
kenazi’s added up to “over £4 million." 
according to the London dealer, about 10 
percent of it courtesy of Chinese buyers. 

These were everywhere. They bought 
die finest jades from S. Marc ham's selling 
exhibition on view at 120 Kensington 
Church Street until July 7, and a host of 
scholarly taste objets d’art from the Ori- 
ental Arts Gallery at 4 Davies Street. 
Mar chant wistfully remarked that some of 
the jades beaded East came from great 
European collections. Indeed. What hap- 
pened this week in London goes far beyond 
the art market. It smacks of cultural re- 
possession. 
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ART EXHIBITIONS 


June — September 
at Gallery 

Artfair Basle, 
June 14 — 19 

Who 

Surrealism 

is 

from 

afraid 

private 

of Red...? 

collections 

Matisse Mondrian 

Picasso Newman 

Klee Fontana 

Kandinsky Rothko 

Magritte Tanguy 

Delvaux Miro 

Dali 

| Galerie Beyeler 1 

I Baumleingasse 9 - 4001 Basel, Switzerland 1 

| Tel. +41 61-272 54 12 - Fax +4161-271 96 91 I 


GRiAT BRITAIN 


o ESKENAZI 


Oriental Art 

10 Clifford Street 
London W1X 1RB 

Telephone: 0171-493 5464 
Fax:0171-499 3136 
Cables: eskenazi London W1 


Exhibition 

6 June - 8 July 1995 :• •. 

Early Chinese art: 

8th century 6C - 9th century AD 
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' PAIR ' 


16. 17, 18, 19 
JUNE, 1995 

THE PARK LANE 
HOTEL 

PICCADILLY. LONDON \V1 
Friday, Saturday, Sunday: 

I latu-Spm 
Monday: llr.ni-7pin 
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International 
Herald Tribune 
ads work 


FRANCE 


GALERIE BERGGRUEN & CIE 

Soizic Audouard 

MAX KLINGER 

rare prints catalogue available 
June 7 - July 13 

70 rue de I’Universiti 75007 Paris (33 1) 42 22 02 12 


Direct from TEXAS to PARIS 

j Subtel Pastel Paintings j 

front 

Linda tee little 

June lst-30th 

Agere* Port Royal du Credit Lyonnais 
22 Ave. des Gobelins 
75013 PAWS 

Information: (33-1) 45 65 20 33 


ANTIQUES 


ORIENTAL ANTIQUES 


Wa buy and aril Japanaaa Antiquts of 
the Edo and MafJI Periods: 

Fine Safcuma, hnari. Japanese Ctfsome. 
[bronzes. SamiiaioxMds. finings and amor 
IM#> certwy through 10 th cenfciy.) 
FLYING CRANES ANTIQUES, LTD. 
1050 Second Avenue, Gaiety 155 
New YwV. N.Y. 10022 
T«* (212)2234000 - Foe (212)2234001 
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Spink 
deal in 

English Paintings and Watercolours 
Oriental Asian and Islamic An 
Textiles - Medals • Miliiaria 
Coins ■ Bullion ■ Banknotes 

■ SPINK! 

SPINK L SON LTD. 5. a A. 7 KING ST. 
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Microsoft Finds 
Itself Under New 
Antitrust Inquiry 


By Elizabeth Corcoran 

Washington Post Service 

WASHINGTON — The 
Justice Department's anti- 
trust division is looking into 
how an electronic network 
that Microsoft Corp. p lans 
to launch in August might 
affect the on-line industry. 

America Online, Compu- 
Serve and Prodigy, the Unit- 
ed States’ three folding com- 
mercial on-line services, 
received requests for infor- 
mation from the Justice De- 
partment this week, compa- 
ny representatives said. The 
Justice Department asked 
the companies to respond on 
an unusually tight deadline: 
ideally, by Friday. 

“We have a lot of this in- 
formation assembled,” said 
Kent Stuckey, general coun- 
sel for CompuServe. “The 
request is actually a continu- 
ation of a dialogue that had 
been going on for some 
time.” 

{Microsoft confirmed Fri- 
day that the Justice Depart- 
ment had requested infor- 
mation about its new on-line 
service, The Associated 
Press reported. It said it was 
“cooperating fully with the 
Justice Department and re- 
mains confident that its 
plans are legal and in the 
best interest of consumers.”] 

This is the third time the 


Justice Department has 
looked at the business prac- 
tices of Microsoft, the 
world’s largest personal- 
computer software compa- 
ny. Last summer, after a 
five-year government inves- 
tigation, Microsoft agreed to 
change how it licensed its 
DOS and Windows operat- 
ing-system software. That 
settlement has yet to be ap- 
proved by a judge. 

In April, the department 
filed suit against Microsoft’s 
plans to acquire Intuit Inc., 
America’s biggest provider 
of personal-finance soft- 
ware. causing Microsoft to 
drop the deal. 

The department would 
not confirm the precise na- 
ture of its inquiry into the 
network. “We’re looking at 
the possibility of anti-com- 
petitive practices in the com- 
puter-software industry,” 
said Gina Talamona, a 
spokeswoman. 

On-line services allow 
people to link their comput- 
ers over phone lines to send 
and receive electronic mail, 
read news and buy goods. 

At issue for Microsoft’s 
on-line competitors is wheth- 
er the company’s dominance 
of the maned for operating- 
system software would give it 
an itnfair advantage as it 
moves into the new realm of 
on-line services. 


Bonds Plunge on Japan Rumor 


Compiled by Our Staff From Dispatches The slock market followed 

NEW YORK — Prices of the lead of bonds, with the Dow 
U.S. Treasury bonds plunged Jones industrial average closing 
Friday on rumors that the Japa- down 34.58 points. at 4,423.99. 
nese government had told in- Losing issues outnumbered 


vestors to avoid U.S. securities. 

A spokesman in Washington 
for Japan’s Finance Ministry 
denied the rumors that Finance 
Minister Masayoshi Takemura 
had counseled Japanese inves- 
tors to dump U.S. bonds. 

Nonetheless, the price of the 
benchmark 30-year issue fell 1 
20/32 point, to" 111 17/32, tak- 
ing the yield up to 6.72 percent 
from 6.60 percent Thursday. 


gaining ones by a 3-lo-l ratio 
on the New York Stock Ex- 
change. 

Lawrence H. Summers, un- 
dersecretary of the U.S. Trea- 
sury. said be did not think it 
was a “serious concern” that 
Japan would retaliate against 
the United States for its threat- 
ened auto sanctions by shun- 
ning U.S. bonds. 

The threatened sanctions are 


sel to go into effect on June 28 if 
the United States does not 
reach an agreement with Japan 
on more open markets for cars 
and car parts. 

Mr. Summers made no fur- 
ther comment on possible bond 
sales by Japanese investors but 
said “a more open Japanese 
market and reduced Japanese 
current account balance would 
make a healthy contribution to 
the world economy.” 

The bond market also re- 
mained under pressure from 
speculation that the Federal 
Reserve Board would not cut 


interest rates soon. Bond prices 
have dropped for three days, 
since Alan Greenspan, the Fed 
chairman, suggested the U.S. 
economic slowdown would be 
temporary. Other Fed officials 
have offered similar hints at 
steady rates. 

Robert Parry, president of 
the Federal Reserve Bank of 
San Francisco, said Thursday 
that the U.S. economic slow- 
down, while worse than he ex- 
pected, would be followed by a 
rebound. 

“I don’t think (here's any 

See BONDS, Page 12 


U.S. Moves Dim Hopes 
For Auto Talks’ Success 


Compiled ly Oar Sufi From Dispatches 

GENEVA — The United 
States provided little reason 
Friday to hope for a break- 
through in its auto-trade dis- 
pute with Japan during talks in 
Geneva next week. 

In announcing the team that 
will represent Washington, an 
official of the U.S. Trade Rep- 
resentative’s Office said that the 
talk* were not likely to last 
more than one day. 

“Whether the meetings run 
through Tuesday the 13 th de- 
pends on how much there is left 
to discuss,” Ira Shapiro, the 
general counsel, said. “At this 
point, I think one day will be 
sufficient" 

“Our course is set,” he added, 
referring to punitive tariffs an- 
nounced against some Japanese 
luxury cars. “Unless we have a 
successfully negotiated agree- 


ment between now and June 28, 
we will impose sanctions.” 

The negotiating team will be 
led by Catherine Fields, an as- 
sistant to Mr. Shapiro. She will 
be assisted by Andy StoUer, the 
deputy U.S. ambassador to the 
World Trade Organization. 

Japanese officials made clear 
that they had expected the dele- 
gation to include more senior 
officials. 

“This seems a clear sign that 
Washington recognizes not 
much is going to come out of this 
meeting,” said one senior trade 
envoy in Geneva, “and that all 
they can do is agree to disagree.” 

European Union officials 
said Brussels would not attend 
the talks because Washington 
had attached unacceptable con- 
ditions on its participation. 

(Reuters, AFX, Bloomberg) 


ITT Sells Finance Units for $5.5 Billion 


OMvnUfcnaJHmfdTifeuw 


Compiled by Ota Sufi From Dispatches 

NEW YORK — ITT Corp. 
said Friday it had completed 
agreements to s ell th e remain- 
ing parts of its ITT Financial 
Corp. in three transactions val- 
ued at S5 J5 billion in cash and 
the assumption of liabilities. 


mis 


ECONOMIC SCENE 


Baby Bells Want Solid Food 


By Peter Passell 

Ne>v Tort Tana Stroke 


N 


EW YORK — Sure, A m e ric a n s 
can get 40 percent discounts on 
calls to second cousins after mid- 
night, and even a free diagnosis of 
why their faxes never made it to Boise, Idaho. 
But does that prove that the long-distance 
telephone b usiness in the United States is 
truly competitive? 

The question of whether the half-regulated 
world of long-distance communications can 
successfully mimic a free market has fascinat- 
ed economists since AT&T Corp. was 
chopped into seven regional monopolies and 
one long-distance earner in 1984. 

But it has taken on new urgency because 
the regional Beil operating companies are 
fighting to get into long-distance service, ar- 
guingthat the market needs more big players 
if consumers are to enjoy the full fruits of 
deregulation. The US. Congress seems in- 
creasingly inclined to go along. 

It is only common sense that the long- 
distance phone market is competitive. After 
aH, discount offers abound, television is 
swamped with advertising, and each year one 
in five customers switches companies m 
search of a better deal. 

But Wiliam Taylor, an economist at Na- 
tional Economic Research Associates and a 
consultant to the Baby Bells, says that common 
sense is overrated. For one th ing , he says, 
advertising often serves less to inform (ban to 
create brand-name identity — and ihereby 
raise baniers to new entry into the business. 

The churning of customers for what is 


essentially a commodity, he argues, only rein- 
forces the case that the phone companies are 
using artificial marketing lures. 

Most important, Mr. Taylor charges, con- 
sumers have yet to reap the benefits of com- 
petition where it counts. Declining prices for 
long-distance calls largely reflea the decline 
in regulated fees collected by regional phone 
companies to provide access to local phone 
networks. His solution? “Let the seven pup- 
pies off their leashes.” 

It is true that basic rates have not fallen 
after accounting for the decline in access 
charges, Peter Pitsch, a former head of the 
Federal Communications Commission’s Of- 
fice of Plans and Policy, acknowledges. 

But be says the only people who pay undis- 
counted rates are low-volume callers who had 
been implicitly subsidized by higb-volume 
customers under regulation. Moreover, be 
says, there is no inconsistency between com- 
petition and higher rates as long as those rates 
reflea costs. 

It is hard to track the overall price trend 
because high-volume users never pay retail. 
The most careful attempt was made by Rob- 
ert Hall, an economist at the Hoover Institu- 
tion and a consultant to MO Communica- 
tions Corp. Mr. Hall estimated that the 
average cost per minute of long-distance ser- 
vice, excluding local access charges, fell by 
roughly a third from 1985 to 1993. 

If one is left with the impression that the 
long-distance market is already competitive, 
that is probably as it should be. While there 
are virtually no disinterested voices in this 
debate, there also are few real signs of mo- 
nopoly power. 


The sales mark 1'TTs exit 
from the business of malting 
loans to consumers and busi- 
nesses. The company wants to 
focus on insurance, auto pans, 
lodging and enter tainm ent. 

ITT has created separate cor- 
porate groups for the three re- 
maining businesses, in what an- 
alysts suspect is a preliminary 
move toward splitting them 
into publicly traded companies. 

But the company declined to 
provide details of the new 
agreements to sell ITT Residen- 
tial Capital Corp., Lyndon In- 
surance Group’s reinsurance 
business and a portfolio of real 
estate loans and properties in 
Southern California. Reinsur- 


ance Group of America Inc., 
based in St Louis, said it was 
acquiring Lyndon. 

This year. ITT sold other ITT 
Financial units for about $7 bil- 
lion in cash and the assumption 
of liabilities. 

The company said it expect- 
ed gross proceeds from all of 
the sales of about S13 billion 
and net proceeds of $3 billion to 
« 3 billion. 

ITT shares fell 87.50 cents to 
dose at S109.125. 

As part of its move to expand 
in the entertainment business. 
ITT this year acquired the casi- 
no company Caesars World 
Inc. for $1.7 billion. In partner- 
ship with Cablevision Systems 
Corp., it also purchased Madi- 


son Square Garden Corp. and 
its sporting teams for SI billion. 

Last month. ITT compleied 
the sale of its Puerto Rico- 
based Island Finance unit to 
Norwest Corp. for S1.48 billion 
in cash and the assumption of 
debL The company also sold its 
ITT Commercial Finance unit 
to Deutsche Bank AG for S2.6 
billion in cash and debL 

At one time. ITT had 275 
businesses, accumulated mostly 
in the 1960s and 1970s daring 
the reign of former Chairman 
Harold Geneen. The company’s 
current chairman, Rand Aras- 
kog. has spun off and sold sev- 
eral units, while acquiring busi- 
nesses in a few chosen fields. 

(Bloomberg, AP) 


Japanese Firms 
More Optimistic 

Compiled by Our Staff From Dispatches 

TOKYO — Japan’s business outlook has improved, al- 
though the powerful yen and a slowdown in the U.S. economy 
remain causes of concern, the Bank of Japan said Friday in its 
quarterly survey on the economy. 

The tankan survey, conducted in May, showed a slight 
improvement in business sentiment from the previous survey 
in February. 

The survey also that major Japanese companies plan a 3.2 
percent increase in capital investment in the year to March 31. 
1 996, after an 8.3 peircnt fall in capital spending in 1994-95. 

“The slow recovery is continuing,” said K unihik o Take- 
shima. the Bank of Japan’s director of research and statistics. 
He said low interest rates would encourage major manufac- 
turers to spend more on equipment. 

In April, the central bank cut its discount rate — the rate at 
which it lends money overnight to commercial banks — to a 
record low of 1.0 percent in an attempt to fuel economic 
growth. 

But economists and investors were not convinced of the 
survey’s rosy outlook. In the minutes after the survey was 
released, Tokyo’s benchmark stock index fell to its lowest 
level in 34 months. The Nikkei Stock Average finished down 
2.58 percent at 15,044.18 points. 

The survey “came out a bit better than expected, but the 
feeling is that the BOJ is too optimistic,” said Pbillipe Huber, 
assistant director of equity trading at UBS Securities in Tokyo. 

Analysts said a closer look at the survey reflected persistent 
problems in the economy. The business managers who re- 
sponded to the central bank's questionnaire said the economy 
was burdened with too many unproductive workers and that 
consumers still were not buying. 

“Just as many indicators in the tankan point to an econom- 
ic stall as to a continued economic recovery.” said Donald 
Kimball, an economist at Mitsubishi Bank. “The major worn' 
is the grim outlook fo- employment.” 

Companies also expect prices to continue falling, which will 
pinch profit margins and cause further cut-backs. 

The tankan’s key figure, known as the diffusion index, is 
calculated by subtracting the percentage of respondents who 
say business conditions are worse from the percentage of 
those who say they are better. Those who answer “neutral” 
aren’t counted. A negative number means a greater percent- 
age of companies are pessimistic. 

The diffusion index for major manufacturers dropped to a 
low of negative 56 in May 1994. Since then, it has improved 
every quarter, reaching a negative 16 in this survey. 

But recent economic statistics show companies they have 
reason to be concerned. In April, the nation’s unemployment 
rate rose to a record 3-2 percent and industrial production fell. 

(Bloomberg, Reuters) 


It’s Insider Trading Time Again on Wall Street 


By Susan Antilla 

New York Times Service 

NEW YORK — With the 
frenzy of merger deals and take- 
over battles these days, it seems 
like old times on Wall Street in 
more ways than one. 

Securities regulators say they 
are opening investigations into 
insider trading at a rate not seen 
since the mid-1980s, the era in 
which Ivan Boesky, who went 
to jail for trading on inside in- 
formation, became a household 

namft 

Regulatory alarm bells went 
off again this week after Inter- 
national Business Machines 
Corp. disclosed its hostile $60- 
a-snare offer for Lotus Devel- 
opment Corp. That bid pushed 
up the value of Lotus shares by 
89 percent Monday, the day it 
was announced, and caused 
regulators to begin looking into 
suspicious trading the previous 
week. 

Other cases brought to light 
recently involved Lockheed’s 


merger last year with Martin 
Marietta, another military con- 
tractor, and AT&T Corp.’s ac- 
quisition of NCR Corp. 

“It’s a growth industry,” said 
William McLucas, director of 
the division of enforcement at 
the Securities and Exchange 
Commission. “In terms of raw 
numbers, we have as many 
cases as we’ve had since the 
1 980s, when we were in the hey- 
day of mergers and acquisition 
activity." 

Through the end of May, the 
National Association of Securi- 
ties Dealers, which oversees the 
Nasdaq electronic trading mar- 
ket, had already referred 47 
cases to the SEC for investiga- 
tion into possible insider trad- 
ing, said James Cangiano, the 


NASD’s senior vice president 
for surveillance. 

If the pace of suspect trading 
continues at that rate, it would 
mean the NASD would surpass 
the record 1 10 insider trading 
referrals it made to the SEC in 
1987, he added. 

The same holds true for the 
New York Stock Exchange, 
where investigators have 
opened three times as many in- 
sider trading cases so far this 
year as they had by this date in 
1994. 

The Lotus case seems typical. 
In the days before the IBM an- 
nouncement, trading in Lotus 
stock on Nasdaq and in Lotus 
options, which are traded on 
the American Stock Exchange, 
was unusually heavy. 


“1 think you can presume we 
are looking at it,” Mr. Cangiano 
said. 

And while the SEC does not 
comment on pending investiga- 
tions, Wall Street professionals 
say that the agency has un- 
doubtedly begun an investigat- 
ing of Lotus trading. 

Those trading on insider in- 
formation apparently include 
fewer Wall Street professionals 
than they did in the 1980s, regu- 
lators say. 

Those who take advantage of 
privileged information now 
tend to be corporate officers, 
directors and their families, 
friends and lovers, according to 
executives at the stock ex- 
changes and lawyers who repre- 
sent defendants. 


But the game — and the po- 
tential profits — are the same: 
Get information about a pro- 
posed deal that might raise the 
shares of a publicly traded com- 
pany before it is announced, 
and buy the stock ahead of the 
news. 

Better yet, buy the options, 
which cost less and tend to at- 
tract less regulatory scrutiny. 

Then, after the public learns 
what the insiders knew ahead of 
dme, it’s time to get out with a 
quick profiL 

The initial rounds of suspect 
trading of the last year or so 
differed from those of the 1980s 
in that they generally did not 
focus on big names in the secu- 
rities business. 
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COMPLEMENTARY REPORTS 


Dynamic Techniques of a Professional Currency Trader 
These comprehensive reports are mandatory reading for all Investors 
trading, or contemplating trading today's currency markets. Futures 
to Forex, subjective fundamental to objective technical, self directed 
to managed, Mr. Catranls and his staff have reviewed It alt 


EXECUTION FROM S12 TER R./T TRADE 


To receive your free reports and oar service guide call toO-Jree. 
Switzerland 155-7233 US. OSOO -%-6632 

Germany 0130 - 82-9666 France 0590-2246 

Belgium 0800 - 1-5880 Denmark 8001-6132 

Netherlands 06 - 022-0657 Greece 00 - 800 - 11 - 921-3013 
American toll Bne + 714 - 439-8136 {Tax) + 714 - 499 - 8131 (voice) 
American toll-free BOO- 653 -TOZB (Yaxl BOO- 994 - 5757 f votes) 


PETtn C1THA.MS SEXI0H CDHRE.NCi TRADER 


Ur. Catreidairaa 18 year vetsronaaeatcy trader. Ho has authored numerous 
public a ti ons and soft w are programs far beginners and experts alike. He has 
researched hundreds of aurrenty prog r a m s end transacted bUGonx of dollars 
in real-time trade. Currently he tr accepting a limited number of new accounts 
Acco unt m inbnums SI 0 , 000 to SS, 000,000 USD. depending the on program. 
FOkEX CAPITAL MANAGEMENT E xnB auxta confidential crtvBnf izrrian. 
Chienpi MtrtMffle Esriaagg CwUr 34 S. Widar Pr. iWU.OfaBilL 60606 . VSJL 



Commodity & Financial History 
on CO-ROM & DIAL-UP 

• Decades of futures prices 6 fundamental data similar ro that found in die CRB 
commodity year book. 

1 41 years of historical pnees for cash, futures, options 6 index mattes 
< 18 yean of himiainenta) information on over IDO csmtnodiOes 
i VIA KJt-Ouoie download 5 import 'end of day* prices Into your HataKam 
INFORMATION: Blnatfer Vakfl KR House, 78 Fleet Street London EC4Y 1 HY. UK 
TeL: 44 171 842 4083. 
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SURGE TRADING S.A. 

FOREX & FUTURES BROKERS 


surge 

trading THE SWISS DIFFERENCE 

21-23 Rue du Cios. CH-1211 GENEVA 6 
TeL: (41) 22-7002051 (GEN.) Fax: (41) 22-7002061 

SEE CNN-TEJCT PAGE 695 


24HR FORE., 

Doily Fax S^rviVi 

0171-865 0800 Cbmpnl/li'v* Balms 

London Ooc/lny £>«iA 

C!J?J?ENCY MAKAGI.V.LNT CORPORATION KC * MO.c 



The real real-time financial system thats going to put you 
ahead of the rest. Costs less to install and has lower fees 
as well, interested? 


Cal! 0171 972 9772 or Fax 0171 9729770 fora 
demonstration of our winning system. 


151-153 q KT.A 1 N ROM > I.OMlUiN | .( . 



For further details on how to place your listing contact: WILL NICHOLSON in London 
TeL : (4*) 71 836 *8 02 -Fax: (-t4) 71 240 2254 
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Very briefly: 


Japanese Finns Selling US. Realty 


RUMOR: Bond Prices Tumble « 


By James Stemgold 

Se h' York Tuna Service 


LOS ANGELES — Japanese companies, 
which unleashed one of the biggest interna- 
tional flows of investment ever when they 
flooded the United States with capital dur- 
ing the 1980s. are selling off many of their 
U.S. assets with growing baste in a critical 
area, real estate, a survey shows. 

The trickle of sales of troubled real es- 
tate projects turned into a wave of auctions 
and negotiations last year, according to an 


annual survey by the E&Y Kenneth Le- 
venthal Real Estate Group in Los Angeles. 


Japanese investors sold or were on the 
verge of selling S6.4 billion worth of U.S. 
property last year, according to estimates 
in the report, and could sell as much as $10 
billion more this year. 

By comparison, Japanese companies 
were net sellers of less tban S3 billion of 
U.S. property in 1993. 

Sixty percent of the US. real estate sold 
by Japanese interests last year was in Cali- 
fornia or Hawaii. 

Perhaps the most striking aspect of the 


sell-off is the fact that Japanese companies 
are suffering huge losses in the process. The 
report estimates that the properties being 
sold are fetching only about 60 percent of 
what the companies bad paid for them. 

For instance, Sazale Group was recently 
reported to haws sold the Hotel Bel Air for 
about $60 million; tbs Japanese company 
had acquired it in 1939 for $110 million. 

Such losses have led some experts to say 
that more Japanese companies would like to 
unload properties but have not because they 
cannot afford to realize the losses. 

“Much of what can happen depends on 
the capability of the company to absorb a 
loss,” said Kenji Ogawa, head of the real 
estate finance group here for the Bank of 
Tokyo. “Not all companies are in a posi- 
tion to do that." 

The sell-off is pan of a large-scale re- 
trenchment by Japanese companies. In the 
span of a decade, many Japanese companies 
went from ebullient international investors 
— paying unheard of prices for everything 
from universities in Australia and floating 
holds in Vietnam to Rockefeller Center — 
to fi n a n ci a l cripples because of Japan’s re- 
cession and their reckless practices. 


“This has not left any particularly last- 
ing impact,” said Paul Alston, a Honolulu 
lawyer who has worked with Japanese con- 
cerns on several real estate transactions 


there, particularly hotels. “They came in, 
paid huge prices and were u nre a lis tic 


Continued fro® Page U 
question that the statements 
mat have been made have really 
put people on the defensive, 
said James Kenney at Pruden- 
tial Securities in New York. 


about what they could get in room rates. 
The market has now taken care of that.” 


U.S. Stocks 


had been leading the stock ral- 
ly, also were weak. 

General Motors' class £ 
stock, which represents its Elec- 
tronic Data Systems subsidiary, 
was the most actively traded 
issue on the Big Board, falling Vs 
to 42 VL 


To put the sales in perspective, during the 
peak years for purchases, 1987 through 
1990, Japanese companies acquired $57 bil- 
lion worth of American property, according 
to the Kenneth Leventhal estimates. 

First and foremost, the report said, the 
current sales are generally motivated not 
just by financial problems at the companies 
that own them, but by their bankers. 

That means that the Japanese govern- 
ment, which exercises significant influence 
over the financial sector, is a major player 
in the strategy. 

“You can’t put all the problems at the 
feet of the Japanese banks,” said Robert W. 
Dziubla, a lawyer who has worked exten- 
sively with Japanese concerns on real estate 
transactions. “The government has had a 
big role in all of this They set the polities.” 


U.S. Tries to Expand Foreign Access for Banks 


The Associated Press 


CNN to Start Business News Service 


NEW YORK (Combined Dispatches) — CNN, the U.S. cable 
television news network owned by Turner Broadcasting System 
Ino, won approval from its parent Friday (o start a weekday 
business news service. 

The business coverage, from 7 A.M. to 7 P.M.. would be 
supplemented at night and on weekends by the CNN Internation- 
al channel, which is devoted to foreign news. The service would 
begin in January. 

The new service will compete with General Electric Co.'s 
CNBC channel, and executives there said the company might 
counter by launching an all-news channel to complete with CNN. 
The Turner board discussed, but did not announce, whether it 
would make a 51.9 billion stock bid for King World Productions 
In cl, three executives said. (NYT. AP. Reuters) 

• UJ5. antitrust laws banning price-fixing apply to the fashion 
industry as they do to other products or services, the Federal 
Trade Commission said Friday. 


WASHINGTON —The White House is 
reporting little success in efforts to expand 
overseas business opportunities for U.S. 
banks, brokerage houses and insurance 
companies. 

Treasury Secretary Robert E. Rubin and 
U.S. Trade Representative Mickey Kantor 
said the negotiations, taking place in Ge- 
neva, were likely to go down to the June 30 
deadline. 


“We are working very hard, through 
talks in Geneva as well as high-level meet- 
ings around the world, to win new oppor- 
tunities for our firms to compete world- 
wide,” Mr. Rubin told the Senate Banking 
Committee on Thursday. 


“Our goal is to gain commitments from 
the key developed and developing coun- 
tries that they win open their markets to 
our financial services firms and treat our 
firms as they treat their own.” 


Opening markets in fmawrial services 
had been a top negotiating goal of the 
United States during the seven-year effort 
to rewrite the rules governing world trade. 

That trade agreement went into effect at 
the be ginning of this year under the aus- 
pices of the new World Trade Organiza- 
tion. But Washington blocked implemen- 
tation of the financial services portion of 
the agreement, contending that the mar- 
ket-opening offers from other countries 
were inadequate. 


“They're back into the mode 
that the Fed is not going to 

ease.” 

That sentiment also pervaded 
the stock market, where inves- 
tors worried that maintaining 
interest rates would allow the 
economy to slip further toward 
recession. 

“The mystique of the painless 
‘soft landing’ is now suspect, and 
the reality principle is coming 
back to Wall Street,” said Mi- 
chad Metz, chief market strate- 
gist at Oppenheimer and Co. 

With the economy slowing, 
man y companies will find it 
hard to maintain a two-year, 
streak of record earnings, ana- 
lysts said. Several companies, 
including Rubbermaid, Banyan 
Systems and Microtec Re- 
search, said Friday that they 
would not live up to Wad 
Street’s profit expectations. 

“Companies like Rubber- 
maid are supposed to be the 
kind of stocks that do well in a 
slowing economy, and its fore- 
cast for Iower-than -expected 
Mining s is giving pause to some 
of the common theories of who 
does well in this environment,” 
said Todd Clark, managing di- 
rector in equity trading at Rod- 
man & Renshaw. 

Rubbermaid fell 414 to 26%. 

Technology stocks, which 


IBM dipped % to 89, and 
Banyan Systems fell S 11/16 to 
12& Banyan, a developer of 
computer networking software, 
also was hurt by a low earnings 
estimate from the company. 

“Mr. Greenspan made his 
case very dear that he’s not go- 
ing to act anytime soon," said 
Richard CiarauHo, at Liberty 
Investment Ma n agement Inc. 
“That means the groups that 
have been leading the way. like 
technology and some of the cy- 
dicals, wlu be the first to falL” 

Philip Morris feB 1% to 7014. 
losing for a second day after 
reports that the cigarette maker 
had studied the effects of nico- 
tine. seemingly in conflict with 
the company’s position, that cig- 
arettes should not be regulated 
like a drug. 


General Electric feO 1 to 55% 
after its General Electric Capi- 
tal subsidiary said it would buy 
an American Express fife-insur- 
ance unit. 

Smith Corona Ml 14 to 1W: 
after the typewriter maker said 
it was in technical default of a 
credit agreeme nt, blaming a 
previously reported $22 nriftkm 
pretax restmeturing charge. 
The company said it was still in 
talks with its lenders but had no 
assurance that it could success- 
fully amend the agreement 


Rumors Buffet the Dollar Despite Signs Inflation Is in Check 


• General Electric Capital Corp. will acquire Amex Life Assurance 

Ol Te 


Co., a unit of American Express Co. Terms were not disclosed. 

• Westinghouse Electric Corp. agreed to sell its luxury real-estate 
development unit for about $550 milli on to a group of investors 
led by the Florida developer A1 Hoffman, officials familiar with 
the agreement said. 


• Mesa Air Groiq» Inc rejected a suggestion by a key shareholder 
that managers consider selling the company to increase its value. 


• Central & South West Corp. said it canceled a $12 billion merger 

>aid it 


agreement with the bankrupt El Paso Electric Co., which sale 

might sue Over the decision. Remen. Bloomberg, AP 


Compiled tv Our Staff From Dispatches 

NEW YORK — The dollar slipped 
against most other major currencies 
Friday despite fresh news that the 
slowing U.S. economy was keeping in- 
flation in check. 

Much of the decline was attributed 
to speculation that Japan's Ministry of 
Finance had told Japanese investors to 
sell U.S. Treasury bonds. But both 
U.S. and Japanese officials dismissed 
the rumors, and the dollar trimmed its 
losses afterwards. 

The dollar also received some help 
by news from the Labor Department 


un- 

in 


thaL the producer price index were i 
changed in May. the second month 
three it has held steady. 

Beef, poultry, vegetable, auto and 
natural gas prices ail declined. 

The index rose 0.5 percent in ApriL 
For the year, wholesale prices are 


Foreign Exchange 


rising at an annual rate of 2.7 percent, 
compared with 1.7 percent for all of 
1994. Wholesale prices posted 0.3 per- 
cent gains in Jamiaiy and February. 
Still, a slowdown in inflation does 


not guarantee that the Federal Reserve 
will lower interest soon, warned Scott 
Brown, an economist at Raymond 
James & Associates in St Petersburg, 
Florida. 

Lower interest rates often hurt the 
dollar by making bank deposits de- 
nominated in the currency less attrac- 
tive. 

The dollar slipped to 1.4053 Deut- 
sche marks in late trading from a close 
of 1.4082 DM on Wednesday and to 
84.350 yen from 84.645 yen. 

It also weakened to 1.1595 Swiss 
francs from 1.1615 francs and to 


4.9465 French francs from 4.9515 
francs. 

The pound closed unchanged at 
$1.5945. 

“The Fed will want to wait a little 
longer before declaring victory” over 
inflation, Mr. Brown said. 

The preadent of the Federal Re- 
serve Bank of Boston, Cathy Minehan, 
forecast that America’s gross domestic 
product in 1995 would rise around 2.0 
percent, less than what is considered 
the economy’s potentiaL But she still 
ressed hope for a “soft lauding." 
economy grew at a 2.7 percent 


annual rate in the first quarter of the 
year. 

The economy is afirioet dead solid 
perfect where the -Federal Reserve 
wants it to b*” said fw&ferabman, 
vice president at the ratMBaf Associa- 
tion of WIx^esateriD atra i CUM Talk 


exjjress 


This number is ncooralfor the dol- 
lar,” saidli^ JbSnson, currency ad- 
viser at Btitk -df Montreal/ Harris 
Bank in Quczqgo; referring to tire price 
index. Tt doesn’t say. tighten or ease.” 


(Bloomberg, Reuters, AP) 


WORLD STOCK MARKETS 


Friday, June 9 

Prices In local currencies. 
Tetekurs 


High Low dose Prev. 


High Low dose Pro*. 


High Lew Close Prev. 


Frankfurt 


Johannesburg 


High Low dose Prev. 


Amsterdam 


ABN -AMRO 

61 

6050 

60-70 

61 

Aegon 

54.10 

5330 

53J0 

54 

Ahold 

5A20 

5150 

5350 

54.10 

Alzo Nobel 

19230 

190.90 

191.10 

19250 

Bob Wes am 

33.10 

3290 

33 

33.10 

CSMcva 

6850 

6730 

6830 

6860 

DonltschePet 

214.10 

212^40 

21250 

214 

DSM 

13460 

13250 

13230 

133.90 

Elsevier 

1840 

1830 

1830 

1830 

Forth Amev 

BUM 

8750 

87.40 

8870 

G-Broccva 

39 

3860 

3860 

39 

hSSSKF 

6750 

223 

66.90 

yierfl 

67 

221 

66.90 

22330 

Hoogovenscva 
Hum Douglas 

5950 
69 JO 

57 JO 
6060 

59.40 
69 JO 

5830 

69 

INGcw 

86 JO 

8530 

8550 

B6J0 

KLM 

4890 

47.10 

47 JO 

4930 

KNPBT 

4930 

4850 

4860 

49 

KNP 

55.10 

54.40 

5450 

5450 

NetflgydGp 

Nutrida 

54.40 

103.48 

5360 
100 JO 

5450 

10330 

54 

10130 

OceGrtnlBn 

8450 

84.10 

84.10 

8450 

Pnkhoed 

48.70 

<840 

4850 

4860 

PWBpS Elec 

63.90 

63J0 

6350 

64 

Polygram 
RatwfelatJ Hdg 

94J0 

9350 

9350 

9190 

10550 

10430 

10450 

10550 

Robecu 

10330 

1B2J0 

10230 

10170 


5020 

50 

5030 

5050 

RoflnCD 

106.90 

106-40 

10650 

10B 


8880 

BL60 

8850 

89 

Royal Dutch 

19850 

19650 

19650 

199 

SlO* 

-U30 

4350 

4430 

44J0 

UnDew-rcva 

202.90 

201 JO 

20150 

20270 

VNU 

19250 

109-50 

18990 

19270 

WoltersKJcvn 

13650 

134.10 

136 

135 

EOEinteE 432^7 




Previous: 43142 






AMB 

AEC 

AJfouHdg 

Altana 

AskoDeutedw 

Badenwerk 

BASF 

Bayer Hypo BK 


Bayer 

Berliner Kraff 
BHF Bank 
BMW 

DWG Colon la 


Daimler Benz 
Degussa 


HddetogZmt 
Henkel 
Hochtief 
H oedm 
Hotznann Pit 
Kantadt 
Kmrftiot Hdg 
Unite 

Lufthansa ord 
MAN 

Mannesman! 

Muendi Rueck 

Preussog 

PWA 

RWE 

SAPpM 

Sch eilng 

Schmalb Lub 

Siemens 

Suedzudwr 


ar 


VEW 

vSSwrogen 
Wei la 


975 

975 

975 

980 

138 

137 

137.90 

13850 

2640 

2626 

2628 

2650 

778 

763 

778 

770 

829 

BZ7 

829 

827 

510 

506 

510 

508 

306 

30450 

30450 

306.10 

388 

387 

38750 

38850 

43150 

430 

43150 

430 

344 

34250 

343 

34450 

331 

329 

329 50 

331 

37150 

37480 

37450 

374 

765 

762 

763 

764 

1071 

1071 

1070 

1066 

33870 

337.70 

33850 

34150 

689 

68550 

68650 

691 

444JD 

44150 

444J0 

44450 

7150 

7150 

71 JO 

7150 

4050 

4840 

4050 

4050 

1182 

1179 

1179 

1!» 

544 

542 

543 

546 

845 

HU 

835 

825 

314 

311 

311-70 

313 

718 

703 

718 

709 

582 

580 


581 

480 

47750 

480 

47950 

830 

822 

823 

330 

19750 

195-70 

19750 

19750 

375 

368 

36950 

37B 

418 

41450 

416J0 

417-20 

2925 

2910 

2917 

2915 

417 

41550 

41650 

41950 

251 

48250 

481 50 

25050 

48250 

253 

48350 

1715 

1670 

1672 

1716 

9750 

9890 

97 

9750 

294 

286 

288 

29450 


679 

68050 

684 


780 

775 

770 

262 

260 

26050 

262 

■11 

54250 

54450 

54450 

468 


466 

469 

54550 

54150 

54550 

54650 

39450 

392 

39350 

794 

1135 

1115 

1116 

1140 


AngfoAm-Carp 

196 

195 

195 

199 

AnglaAmGokl 

300 

298 

300 

301 

AngloAm Ind 
Bartow 

190 

190 

190 

190 

37.10 

36J5 

36J5 

37 

OG.smnn 

2QJ5 

2050 

2050 

20J5 

De Beers 

9350 

9150 

9350 

94J5 

Drtefontetn 

5150 

51 

51 

5150 

Freegold 
Rtf Natl Bk 

3950 

24 

3850 

24 

3958 

24 

3880 

24 

Gencor 

I2J0 

12 

12 

1230 

GFSA 

100 

100 

100 

102 

[soar 

4J5 

4.14 

435 

435 

Johnnies Ind 

3750 

3735 

3750 

38 

Kloof GoU 

40 

3950 

39.75 

3950 

Liberty Ufe 

100 

9850 

9850 

101 

Heritor 

43J5 

4335 

4335 

43J5 

Rembrandt Gp 

2550 

25 

25 

25.75 

Richemont 

41J5 

4135 

4135 

4150 

Rust Platinum 

84 

8350 

8350 

84 

5A Breweries 

10535 

104 

104 

10535 

Sappl 

71 

70 

70 

71 

Sasal 

3550 

35.15 

35.15 

35.75 

SBIC 

N.T. 

N.T. 

N.T. 

136 

Tiger Oats 

5550 

5550 

5550 

55 

AIMaiM Meta 5447 J4 





Schraders 
Scat Newcastle 
Scot Power 
Sears 

Severn Trent 
Shei Trap reg 
SJebe 


1125 WRS 
5/5 s/o 


Smiiti Nephew 
l.tWH) . 


Smith I 


Smiths Ind 
SlhernElec 
Stand Charter 


Kuala Lumpur 


Htaxn Htogs 
Mol Banking 
MaUnttShhiF 
Pubfle BwikF 
Resorts world 


StmeDwW 
Telekom Mat 


26 

5.10 
19 JO 

755 
498 
15 A) 

7.10 
19 JO 


Temraa 1C70 

UN EngJneera 1670 
Composite 
Pnrwous:! 


2490 25 

4.98 5 

19.40 1970 

7-4Q 7/0 

4.94 474 

15-50 1560 

4.9B fiJ5 

1970 19.3) 

1060 1070 

16.40 1660 


26 

5JJ5 

19.80 

760 

5 

158S 


Tate & Lyle 
Trace 

Thames Water 
Thom EMI 
31 Group 
T1 Group 
Tomtom 
T5B Group 
Unitewr 
Uld Biscuits 
Uta News 
vendomeuts 

Vodafone 
Wartjuig 
Weflcwne 
Whitbread 
vraBams Hdgs 
Wtfiatey 
Yorkshire Elec 
Zeneca 


138 

1.13 

195 

7.96 

632 

1.78 

153 
555 
135 
677 

154 
148 
4L50 
303 
585 


135 

1119 

577 

765 

673 

1.71 

147 

5.42 

131 

670 

348 

337 

4/1 

2.95 

4.78 


1275 1244 
369 344 

192 385 

241 236 

255 151 

12-53 llffl 
338 334 

527 118 

538 102 

228 221 
7/9 7 JO 

1073 70-55 

196 190 

140 333 

3.52 147 

7.78 7.13 

1 165 1037 

FT-SE 1 DO Index.- 3337 20 
Previous: 338030 


IMS 

530 

135 

1.11 

187 

7/5 

638 

172 

340 

142 

131 

670 

331 

337 

441 

296 

49« 

1249 

166 

189 

236 

232 

1246 

336 

119 

584 

224 

732 

1035 

193 

333 

148 

7.17 

1040 


336 

1.12 

IBS 

77T 


531 


733 

10.65 

194 

J37 

149 

7.12 



High 

Law 

OOM 

Prev. 

CdnTueA 

135. 

IT. 

13% 

14 

CdnllWA 

74V. 

34 

24 

24 

Cascades 

7ft 

7% 

7% 

7ft 

CT Flirt Svc 

l9to 

1916 

19% 

19% 

Extend'cnre 

NL1. 

N.T. 

N.T. 

25% 

Gaz Metro 

14 

13% 

14 

13% 

Gt-WestUteco 

2M. 

25% 

26 

26 

Hera Inti Bcp 

14<b 

14ft 

14ft 

14% 

Hudson-5 Bay 

2W» 

25% 

25ft 

25% 

Imasca 

75ft 

25% 

25% 

25ft 

investors Gm 

18ft 

18% 

18ft 

19 

Lafaatt (Johnl 

27% 

27% 

27% 

27% 

Lab low Cos 

76--* 

26% 

26% 

26ft 

MoBon A 

31% 

21% 

21% 

21% 

Nall Bk Canaria 

10% 

10% 

10% 

10% 

OshawaA 

22 

22 

a 

22 

Panaln Peflm 

49 

48fe 

49 

48% 

Power Carp 

22 Vs 

21ft 

21% 

22% 

Power Flirt 

32ft 

32ft 

32ft 

32ft 

Quebecer B 

19* 

19ft 

19% 

19% 

Rogers Comm B 

15ft 

15% 

1514 

15% 

Royal BkCda 

31 

30ft 

30% 

31 

SemsConorio 

7 

6% 

7 

7 

Shell CdaA 

44* 

44% 

44% 

44% 

SoultMni 

14* 

lift 

14% 

14% 

StelcaA 

6% 

6% 

6% 

6% 

Triton Fvrt A 

440 

4-40 

4>M 

4A5 

iMftstrtats tadex: 22CEL63 




Preriaas: 2205J9 






High Law dost Prev, 


: 89068 


CerebosPac 


22*00 21800 21900 22300 AsoMBank 
31500 31000 31300 31500 AsMChao 
BU3 

UOnKOTTOKyu 

BkYbAoharoa 

Bridgestone 
Cam 
CUba Book 
DwtwEteC 
Chtraafcu Elec 
Dai Nipp PilaT 
DoM 


Singapore 


DBS 

DBS Land 


it HKLnnd* 

3 LeoogFl 
jmu Mathesn * 

Naroteel 


Neptune Orient 
OC8C foreign 


Semhawang 
SlngAIrSnral 
Sing Petim 
Sing Press F 


IrnfcK 105436 
1061.19 



Bangkok 



Ad* Into Svc 

384 

376 

384 

378 

Bangkok Bank F 

372 

268 

268 

3/4 

Krong Thai Bk 

9250 

91 

92 

9250 

PTT Expior 

262 

252 

254 

258 

Siam Cement F 

1660 

1642 

1660 

1654 

TeJecomasio 

9450 

93 

94 


Thai Airways 

5050 

49 

49 

49 

Thai Fanil Si. F 

312 

230 

230 

234 

ThaiTeteph 

218 

206 

218 

208 

Utd Comm 

374 

3tB 

374 

368 

SET index: 139450 




Previous: 139639 





DAX bates: 212175 
Pmtoos: 213027 


»r 


Cuttorl 


Tin near. June S 


Bombay 


Assoc Cemeot 

4070 

*025 

4040 

4070 

Graslm Ind 

674 

660 

666 

678 

Hlmfalcolnd 

832 

826 

832 

838 

Indus! Lever 

600 

592 

600 

602 

IraSan Hants 

540 

516 

540 

520 

ITC 

250 

245 

2*8 

250 

Lareen Teuton 

269 

266 

267 

270 

Reflaocelnd 

mM 

271 

275 

277 

Tala Eng Loco 

572 

56* 

570 

57U 

Tala iron St 

23050 

223 

22750 

230 


HutitamokJ IF 
Kesko 
KoneBF 
K .QJ.F 
Kymmetic F 
Metro BF 
Metso- Seria B 
Nokia Pit F 
Outokumpu A 
RautanjukJu 
RepNa 
Stockmann A 
Undos Bk A 
Vol met A 
HEX Genend Index: 18*297 
Preston: 119738 


Helsinki 


l4l 

140 

141 

35JD 

3490 

35 

145 

1/1 

141 

44 

4350 

44 

510 

500 

500 

495 

485 

49S 

126 

124 

125 

177 

176 

176 

182 

ISO 

182 

213 

211 

212 

71 

70 

71 

3150 

3050 

3050 

8750 

0650 

87-20 

H.T. 

N.T. 

N.T. 

IS 

1450 

1450 

100 

9950 

100 


I Domed] 
Antfan water 


141 
3530 

142 
4430 

512 

4.92 

125 

179 

184 

213 

7250 

3130 

8730 

215 

14.90 

100 


WHT"" 


i Wiggins 


Asda Group 
KBrRmis 


Assoc Brf 

BAA 

Barclays 


Hong Kong 


Swslttw? bates 335937 
PT*itonii33SM8 


Atbed 
Bo ico Ind 
BBL 
Bekaw 
CBR 

CMB 

Cocker® 

Colruyr 

DeOiaueUon 

EtediaW 

Elecmjfina 

Fanis AG 

GIB 

GBL 

Gen Barrow 

Hovered 

Kred*ftw* 

fltosane 

Petoflna 

Powetfm 

Redkd 

ssifsss 

Solray 

Tessenoeno 

Tractate! 

UC3 

Union Moiete 
Wagon Life 
Stock Ezc 


Brussels 

4050 

4000 

2800 

2765 

4 m 

4660 

22675 

21225 

1 1 STS 

11500 

2285 

2250 

181 

176 

7300 

7650 

1300 

1290 

6050 

5960 

2995 

2980 

3070 

3030 

>368 

1354 

3775 

3730 

9140 

9050 

4000 

3950 

7000 


1430 

1430 

WWI 

(MHO 

3080 

2960 

410 

m 

510) 

4930 

2215 

21<0 

Ib'JH 

14875 

1Q6C0 

10475 

10275 

9880 

27150 

26800 

1905 

I860 

N.T. 

N.T 


4000 

2735 

4695 

22500 

11550 

2270 

180 

7800 

1294 

tm 

2990 

3070 

1368 

3770 

9120 

3980 

7000 

1430 

8650 

3055 

410 

5100 

2300 

15225 

10600 

10275 

27100 

1905 

N.T. 


3980 

1795 

4715 

22450 

11600 

2280 

182 

7790 

1320 

tmn 

2995 

3140 

1360 

3750 

9120 


Amoy Props 
Bk East Asia 

Qdhay Podflc 
Cheung Kong 
Qttoa Light 
□Sn Estates 
anePodfic 
Cans Bee Pw 
DaoHenaBk 
FbstPocfflc 
Great Eagle 
Guangdong liw 
Guam Group 
Hang Lung 
Hang Seng Bk 
Henamsan Imr 
Henderson Ld 
HKRIntl 
HKAIflCrefl 
HKOttoaGas 
HK Electric 
HK Steoo HSs 
HK Telecomm 


6960 
14» 
8650 
3150 
399 
5250 
2175 
1S425 
10625 
10325 
271 75 
1895 
9470 


HSBC Hdgs 
Hutchison Wli 
Hyson Ow 
Johnson El 500 
Miramar HaH 
KaH Mutual 
New World 
Oriental Press 
Oriental Telecom 
Shangri-La 
SHK Plugs 
Shun Tak Hdgs 
Slno Land Co. 
Sth Oita Post 
SwtrePKA 
TslmSiaTsul 
TV Broadcasts 
Wharf Hdgs 
Wheetodf 


7.15 

7.05 

7.10 

7.10 

2125 

52-90 

2125 

2105 

1145 

11J# 

11.45 

1130 

3750 

3680 

36.90 

373S 

4150 

4070 

40.90 

41.10 

550 

5JH 

500 

5J5 

2055 

2005 

20 J5 

2035 

1080 

1860 

10-70 

1BJ5 

2420 

21411 


2440 

7.15 

7.05 

7.15 

765 

1650 

1625 

16J0 

1625 

423 

418 

4.18 

420 

■37.10 

3680 

36J8B 

37.10 

1160 

12-50 

12-55 

1255 

5BJ3 

57 JO 

58J0 

5675 

Jl« 

6.25 

640 

630 

4160 

4110 

4340 

43J0 

655 

4 AS 

685 

2030 

2 m 

HL45 

20.45 

1250 

122S 

1235 

1230 

2cp_75 

2645 

2675 

2675 

9J5 

9J5 

960 

965 

1555 

15-50 

1565 

1560 

6J5 

6J0 

670 

665 

10150 

10U0 

102J0 

102 

3460 

36.10 

3640 

3660 

1875 

1BJ5 

I860 

1865 

16JD 

16-65 

1670 

1670 

15.15 

15.10 

15.10 

15.15 

493 

488 

490 

493 

2425 

2185 

2195 

2420 

123 

118 

320 

120 

2J3 

2J3 

2.73 

275 

9.50 

9AS 

9J0 

9Jffl 

57 JO 

5625 

5650 

5725 

150 

535 

535 

S-50 

565 

155 

565 

560 

4J3 

468 

468 

468 

5955 

58J0 

5&7S 

59 JO 

5.40 

130 

535 

535 

30.10 

29ff5 

X 

30 

7* Bn 

25-50 

2565 

2180 

1350 

1105 

1115 

1305 


BAT Ind 

BanfcSaflond 

BKX 

Btaedrofe 
BOC Group 
Boats 
Bowater 
BPB Ind 
Bril Aerosp 
Bril AUvrnys 
Brit Gas 
BiftPeflm 
Bril Steel 
BrttTelecom 
BTR 

BunnahCast 
Cable Wireless 
Coriburj' Sctri* 
Comdon 
Cariton Comm 
Coats VhreBa 
Comml Union 
Courtoulds 
Deli] Rue 
Eastern Group 
Eng China 0 
EnWieOi 
Fare Colonial 
Forte 

GefflAecfdeai 

SEC 

GNK 

Gtoto 

Grenada Gp 

Grand Met 

GRE 

Gvhiness 

GUS 

Hanson 

HIDsaownHdg 

HSBC Hldgs 

IQ 

incftcape 


Laiuroke 
Land Sec 
Laparta 
Lnsmo 

Legal GenlGro 
Uoyds Abbey 

Uayds Bonk 
Ltmdan Elec 
Lucas ind 
Marks Spenarr 
MEPC 


Mercury Asset 
Midlands! 


■” “ — Hung Seng [mtec 9267 M 

Copenhagen Krfaechnjt 


25030 let 247 
S 0 "^ 0 231 225 230 


DenDonskeEk 35? 343 M 7 

0^ A H.T NT NT 

BHi, n®oo 109506 umbd 

'SSiMlSrcB Hi in iS 

NvoNwitte 586 5«0 S» 

SSwsBteB 41302 50873 5 1 

UnidonresfkA J« 2« B1 


262 


250 

229 

351 

160000 

110000 

154 

534 

176 

SU 

31460 

513 

377 

2a8 


Jakarta 


1 Elec 
Natl Power 
Nrowest 
Hews Int) 
Norvreb 
NttlWSt Water 
Mltwn Foots 
P40 
Pearson 
PIBdngton 


Astra Inti 3450 rwn 

Barilo Padfic 2775 2650 

GudanoGarm 16900 U725 

3250 3050 
4000 8925 
1»» 10600 
5215 5250 

9000 8800 

.22 woo 

17000 16900 


Prudential 


Indah 
inducement 
iKtatoaa 
Indorayan 
intfasat 
Xalhe Farm 
Samooema 


Cw^ralh indoc 49U5 
PIWWUS.‘4I9J9 


2375 2375 
2775 2650 
1«tSS 16700 
3075 3025 
9000 9000 
10050 10000 
5250 5275 
WOO 8775 
9750 9650 
17000 I89Q0 


Rank Ora 
dttColm 


Reddtn 
Redtand 
Reed Inti 
Renta kB 
Reuters Hdgs 
RMC Group 

BaBs Boyar 
Rottimons uts 
Ro^tBkScot 

Royal Insur 
Samsbwy 


London 



493 

419 

474 

493 

145 

538 

561 

£43 

144 

535 

1«2 

565 

338 

126 

133 

134 

252 

146 

247 

252 

0.09 

086 

087 

088 

685 

681 

681 

684 

490 

£M 

484 

490 

682 

671 

674 

682 

587 

582 

582 

584 

531 

493 

496 

5.10 

235 

121 

231 

235 

IX 

332 

123 

127 

368 

383 

10 * 

3-07 

8.05 

7.95 

B 

606 

539 

52] 

535 

530 

4B5 

478 

478 

481 

3.11 

108 

no 

3.11 

535 

534 

537 

52B 

44)9 

401 

483 

488 

316 

388 

109 

115 

447 

440 

441 

445 

168 

165 

166 

166 

4 

193 

194 

4 

343 

337 

139 

141 

9X 

915 

938 

927 

414 

483 

406 

414 

482 

472 

4J0 

474 

256 

ZJO 

155 

154 

966 

9-55 

963 

967 

112 

2J» 

287 

2.11 

614 

503 

607 

615 

468 

482 

452 

460 

935 

918 

933 

93 

668 

443 

663 

666 

183 

335 

175 

3J9 

4.10 

486 

487 

409 

162 

139 

181 

161 

234 

VD 

130 

134 

612 

598 

601 

618 

122 

3,18 

311 

Ml 

638 

632 

635 

638 

7J0 

732 

7J4 

7.*8 

615 

603 

603 

614 

5M 

199 

3.99 

408 

2M 

1.95 

189 

281 

473 

466 

470 

4J2 

621 

611 

6(6 

624 

2J1 

217 

237 

232 

133 

136 

188 

1.91 

831 

117 

833 

833 

7.94 

783 

787 

7.94 

117 

113 

118 

116 

476 

» 

455 

457 

1J1 

1.78 

180 

639 

630 

620 

631 

7J0 

762 

762 

767 

1J3 

& 

1.71 

165 

5.10 

584 

108 

mi 

329 

383 

185 

653 

642 

645 

653 

677 

6 « 

668 

675 

139 

135 

1.95 

1.96 

420 

412 

414 

419 

417 

19S 

406 

4TB 

835 

8.15 

834 

8.16 

667 

663 

667 

662 

482 

478 

479 

482 

561 

563 

5J7 

£61 

108 

1M 

386 

386 

7.15 

» 

7.17 

7.13 

530 

582 

588 

1.96 

131 

1.92 

1.98 

633 

610 

613 

681 

618 

607 

612 

£16 

1.92 

186 

187 

188 

in 

4.97 

581 

5 

344 

132 

135 

362 

435 

423 

438 

437 

672 

665 

667 

667 

446 

442 

465 

443 

378 

166 

866 

877 

172 

Z4» 

170 

170 

4flT 

484 

4.91 

£93 

11.13 

1187 

11.10 

11.15 

1.90 

185 

185 

1.90 

612 

611 

612 

£10 

430 

4.18 

433 

471 

927 

8.17 

831 

836 

123 

114 

117 

129 

465 

4J3 

457 

*55 



Madrid 



Acerinox 

I49X 

1*800 

14BX 

14880 

ACESA 

1175 

1160 

1160 

1170 

Aroentorto 

BBV 

4360 

3575 

4320 

3525 

4340 

3570 

4350 

3570 

BreieSa 

845 

835 

835 

849 

BanUntef 

11090 

10940 

11000 

11090 

Ben Centro Hisp 

2750 

2700 

2750 

2745 

Bca Exterior 

3135 

3110 

31X 

3135 

Bca Popular 

1B7M 

18640 

18650 

18450 

Bco Santander 

4760 

4690 

4710 

4770 

CEPSA 

3280 

3265 

3230 

3300 

Carp Mapfre 

6040 

5970 

5910 

5960 

Dragodos 

Endesa 

187S 

6010 

1830 
593 0 

1830 

59X 

1B45 

5970 

FECSA 

695 

666 



Famento Cemfl 

11700 

11560 

11560 

11450 

Gas Natural 

13900 

13520 

13800 

13630 

Htdroei Conrad 

3780 

3715 

3745 

3760 

Iberdrola 

888 

B75 

883 

885 

Pryco 

2355 

2300 

2305 

2300 

Repsol 

3775 

3915 

3920 

3980 

Sevitana Elec 

720 

713 

714 

725 

Tabaarienr 

4365 

4300 

4350 


Tetefeniai 

1<3£ 

1610 

1610 

16X 

Union FefKoa 

549 

541 

545 

547 

Vatenc Cement 

1695 

1680 

1495 

1700 

Stock Exchange Index: 2963S 
Prevtouk 298.15 




1 Land 
laEJecA 


Manila 



21 

3025 

21 

20.75 

X 

2V JO 

X 

X 

175 

173 

174 

17* 

580 

SM 

560 

570 

21.75 

21 JO 

21J5 

21 JO 

1845 

1825 

1840 

ie5o 

7X5D 

72.50 

73 

73 JO 

107 

105 

107 

107 

7.10 

7 

7.10 

7 


PSE iadac 2832.17 
PiWtooK !H139 j47 



Mexico 



Alft! A 

72 JH 

7170 

71.90 

7110 

Center B 

19 111 

18.10 

1822 


DhoC 

774 

7J8 

7JB 

7jBQ 

Empresas KA 

44.X 

43D0 

4X90 

4445 

EmpMoffema 

2040 

5040 

»40 

20.50 

Femsa 

1166 

1340 

1160 

1X90 

Gpo Corea A1 

3010 

3025 

3040 

3045 

TetevisaCPO 

sum 

5ZX 

5160 

5100 

TeowexL 

90(1 

8J£ 

£90 

9.00 

TiftasaCPO 

21.10 

21.10 

21.10 

2120 





Previaes; 1979J] 






Milan 


W SSte'SL. 3850 3780 3730 3855 

L65 «flNa:Agrteol lsoo i4«l U9l i«o 

5JJ8 LflVOtXJ 12100 17900 11975 12000 

Bead! Roma 1503 7457 3453 i«s 

5580 5575 


rgj BcaAmbrotter S565 5540 

Benetron ’■ — - — 


J5 ?f2S2“," 15900 'WO isssa 15800 BanespaPfd 

.98 J**® 1875 1386 1897 BrafexoPfd 

L „ EnWtemAug. 3770 3310 3210 3250 Brahma Pld 


Rot 
Poretaria 
GeneraNAsSlc 
IPIL 


61*5 6100 
8570 8360 


6120 4225 

8365 8515 


Italgas 

MedtoMnar 


4000 5915 5945 6020 

ua» loom 11050 now 


Olivetti 

Pteta 

RAS 

Rhnsceme 


M83 1155 1164 W 
1599 1574 1578 1581 
2325 2265 2285 2305 


5IP 

SME 

Shnitln 

Stet 


9490 W» 9440 9595 
8935 8750 8900 8900 
4280 4160 4240 4200 
3940 3910 3910 39<fl 


4620 4520 4570 45W 

23950 22750 23900 23M0 



Oslo 



Aker A 

86 

85-50 

86 

86 

Bergensen Dy 
ChnsttoidaBk 

1 12£ 

136JC 

128 

126JO 

134C 

13X 

13140 

13.40 

Den Norske Bk 

16JC 

16.10 

16.10 

16/0 

Dt Norsk Lufl 

2«6 

264 

26* 

265 

Dynalndust 

Efkem 

155 

15* 

154 

155 

76 

75 

7150 

75.50 

Hafstund A 

134JC 

IX 

133 

134 

Kvaemer 

269 JO 

265 

265 

260 

LeBHoegh 

83 

83 

83 

83-50 

Norsk H/Sa 
NarokeSkog A 

255 

253 

253 

25£50 

206 

205 

206 

207 

Orkla 

266 

265 

245-50 

265 

RieterB 

N.T. 

N.T. 

N.T. 

126 

Saga Peflm B 

8i 

84.50 

B4J0 

85.50 

Scnfcrted 

83 

B3 

83 

82 

UnStarebr A 

2«.90 

2440 

24-80 

24J0 

OBX index: 307X 
Previous: 389.64 





Paris 



Accor 

645 

626 


646 

AGP 

172 

165.10 

146,80 

171 

Air Liam de 
McaWAbto 

766 

473-88 

751 

*48 

753 

770 

476 

Axa 

275 

266.50 

266.90 

276.90 

Bancolre 

590 

572 

572 

509 

BNP 

249 

244 

24420 

250 

Bauygues 
Canal Ptus 

613 

710 

603 

685 

608 

706 

612 

7T0 

CmicMui 

250* 

2443 

2449 

2510 

CCF 

240 

234 JO 

235 JO 

242J0 

CaraaudMB 

217J0 

21 4 JO 

217 


Crerih Local d 

449J0 

435 

43&50 

448-20 

Credit Lywi PC 

XI. 90 

298/0 

298.70 

301.90 

Danone 

837 

821 

825 


Ett-AauflcdiH 

395-50 

382 

30280 

396 

EriaantoBS 

756 

750 



Euro Disney 

16-30 

1585 

15.90 

1£20 

EuranuinH uts 

]4J0 

14 

14 

14J5 

Gen.E0ux 

573 

551 

555 

570 

Havas 

483J0 

389 JO 

389 JO 

404 

LotonjeCnp 

389.X 

38110 

38190 

388J0 

Legraiid 

77X 

7650 

77X 

7700 

Lweal 

1258 

>211 

1215 

1254 

LVMH 

909 

894 

897 

907 

Lyon Ecu* 
NWietaiB 

521 

220 

501 

215.10 

507 

315.20 

522 

22030 

NavIgMhde 

1028 

1012 

101? 

1026 

Parflws A 

■W 

Jll.iU 

311.30 


PedWray Irrrt 
Period RKtrt 

128 

31£90 

12150 

311/0 

124.10 

314JS0 

124 

317/0 

Peugeot Gt 

720 

698 

700 

723 

KnouH-Prim 

1028 

99* 

997 

1034 

Pramodes 

1113 

1086 

KH& 

1122 

Renault 

164-50 

157 

157X 

16360 

RlwPautenc A 

11 ’.70 

nuo 

115-30 

117 

RoisseMJctof 

723 

;i& 

721 

721 

Satiafl 

288 

277 

284.10 

28050 

5di netder 

379.50 

368 

368 

378J0 

Ste Generali* 

585 

563 

563 

584 

51 Gate in 

610 

592 

592 

607 

St Louis 

1518 

1471 

1471 

1509 

Sue: 

267 

JM4I 

256 

ftfl.90 

Thomson CSF 

134 

127 

1IBJ0 

134/0 

Total B 

29b 

486JO 

287.90 

297.10 

UAP 

14140 

137 

137 JO 

1-0.10 

Valeo 

267 

265 

265.90 

268.10 

CAC-40 index: 1877JS 
Previous! 1951.19 




Sao Paulo 



Bca Brasil PM 

1U9 

IU0 

11/0 

11/1 

BanespaPfd 

5J0 

SX 

5X 

5/9 

BrodeicoPtd 

790 

390 

7/0 

285,01 

785 

286 

7/6 

288J0 

CemigPW 

CESPPfd 

30.60 

19JT 

19/3 

TOM 

35.15 

3U0 

3450 

3551 

EterrobnsB 

261 JJI 

256 

25681 

261 

ItautsncoPId 

294 

293 

295 

295 

Light 

29B 

291 

29181 

298 

PorannpenPto 

1£35 

U.» 

14X 

14J9 

PetmbraiPM 

9050 

86 

B7J0 

9QJ1 

SdNadoral 

XJ9 

XX 

20X 

21 

Sauza Cnri 

6700 

6650 

6650 

6750 

TelcbrosPfd 

31 JO 

2980 

3020 

31/3 

TetespPtd 

113 

no 

10.14 

1450 

Ustaimas Pfd 

IJK 

181 

183 

1.05 

CvRfiPtd 

142 137.14 

IX 

144 

BmsgaMa: 36801 JW 

Previous: 381 B4JJI) 





ST 


g Tedi Auto F 
SlapfatogEng 


S ing Teteconwi 
S irons Steam 


Utd Industrial 


8/0 

8J0 

860 

865 

9.10 

BJO 

880 

9 

1380 

13X 

13/0 

1190 

097 

0.95 

B56 

898 

925 

990 

990 

985 

4/6 

4J8 

4JB 

4/6 

163! 

IS M 

16/0 

16JQ 

2-01 

1.90 

2 

181 

N.T. 

N.T. 

N.T. 

4.10 

7.90 

7J5 

785 

780 

3/0 

3J4 

338 

3/2 

12.60 

12X 

12/0 

12J0 

a 

2.96 

197 

2-99 

1/7 

1/5 

1/6 

1/5 

16 J0 

15.90 

153® 

16J0 

6/0 

6/5 

A/5 

£60 

9J9 

9J5 

980 

980 

13-70 

13/0 

13a 

13410 

1.95 

1.94 

184 

1.95 

26X 

25X 

25/0 

26X 

242 

240 

2.40 

2/1 

2/3 

162 

ua 

283 

2.93 

196 

289 

292 

474 

466 

4JSS 

424 

1/0 

IX 

189 

U1 

13J0 

1130 

J3//J 

13-70 

2-78 

174 

278 

278 



V/n US. daBm 
Straits Times Mac Z1MM4 
PmtoffS:217SA8 


Stockholm 


AGABF 

AsenAP 


8650 8450 

.J* 623 


Brin Brewery 
K oteSte ri 
Komatsu 
Kubota 
Kyooura 

Sf® Bac 

Marutanl 

Moral 

86 8450 4^ilao Elec Ind 


635 609 


Matsu EtecWk 


MltabWiI 


MM 

LOW 

imo 

990- 

573 

530 

1000 

960 

im 

1450 

755 

751 

1240 

1230 

1320 

1310 

815 

7% 

2340 

2320 

2250 

2220 

1290 

1270 

1010 

9B5 

1610 

1S0 

825 

820 

1300 

.1290 

944 

917 

36X 

35® 

1980 

1940 

1970 

1930 

786 

765 

814 

795 

1160 

1130 

2440 

2410 

337 

321 

519 

508 

4410 

4380 

574 

561 

1760 

1730 

827 

817 

2240 

2210 

984 

969 

303 

291 

7480 

7300 

727 

711 

937 

892 

215 

207 

627 

615 

560 

531 

mu 

6310 

2410 

23SB 

814 

m 

446 

431 

1280 

123C 

1290 

1260 

962 

95B 

929 

909 


m* tm Oast 


994 1010 Cascmtesiktaor, 

MB' -WOT *Cankuf- f W ;'24 
755 . . 752 .QnoBMsGaV... in - J7V$ 
1240 1260 DafaKB 1W - 170 

1316 7338 DorewtelB 10U 

804 820 DaPanlCdnA. WW 

2340 2310 Echo BayMtotS T2% 


9to 

Wi 

1216 


2240 2240 , Empire Ca A «. 13b 13 

1280- 1320 ft lfc o ntaM iff ’** 23H 22% 

1010 1020 FWct»0«*A. 221* 2TV6 

MW - PnawaHraOihr- m/f- 

840 GauntenGapA 9Vi 

1310 HttadoGald 15W 

950 Koritnm 

3590 ImptridOO 

rm wen - • • 

2000 IPLEw^ y 

LoldlowB 
Loewan Group 
Uta IraurGp 


1900 

821 

1308 

925 

3500 

1940 

1968 

770 

795 

USD 

2430 


3D 

SI 




340 

Jiff 


/- •-'5 


MognabdA 
Maple Leaf Fds 
MOaie 


« .fig®? 1 


.219 2165C 21750 D8J0 


Electrolux BF 
Ericsson BF 
GambraBF 
Haines BF 
incailteeAP 
Investor BF 
Kinnevik BF 


336 33050 332 


336 


Mitsubishi Est 


MtaubtohlHv* 

MAsuUsfaiMat 


544 

Oft imWUUMIVlDl 

£ MltsubtaMTr 
Mltavl 


PhamrodoAF 

SoncMkBF 


SkaiwfiDFbrsF 


SSABBF 


Sydkratt AF 
TreUebaigBF 
Volvo BF 


552 542 SO 

91 90 9050 

415 402 414 404 

m 2?»50 29350 291 MBB-ip.-*,, 

209 205 200 W EST 

2W 209 212 214 JKSX? 

392 384 391 38550 J™?aMtg 

m liB 16150 16250 

\TJ 125SI 12650 127 

1315® 129 131 130 

<150 4070 M 41 .jy} 

t<5 142 145 145 

172 16950 172 17150 

145 UO 144 14] 

7950 7450 78-50 75 

9150 90 9150 452 

109 107 10750 110 

fis in 

7950 
131 


848 

2220 2230. MarandaFawst 

969 • 986 , Norum Energy 
293-^53TO- MttemTetocaro 
73N.... 7460,. Now 
722 '> «» • Ota* 

927 931 PtoarDotm 

214 :.2ZL Potash SateL 
625 643 P1WI90 

535 . Quehecnr PtW 

633) Renatasance 
« : _ 7m RfoAlgan . 

14 K-i8M ffengnanCa 

435 "446 Stone CansaW-. 

X * 

MB 963 Trius 
930 - 950 Dunam 
ago 1970 . 2000 ®40. TorDomBonk 

5B2 570 574' ‘#9' TiSScdtaPljw 

3S 3 S '-f SS ffiT 

m m m m westcmstEny 

1390 1341 1370 v. 1370 Weston - ” 

663 6S 658 659 Xan Canada B 


115 111 

8050 7B-50 

13050 12750 


80 

130 


PmtoUS: 174353 


Sydney 



*56 no «n 
B65 845 865 
3210 3190 3190 
889 876 -881 
846 836 838 


.746 raO-i L 739 
4920 4800 4810 

468 451 .. 455 

744 730 739 

546 535 535 

562 . 552 56t: 

302 296 298 

497 485 - 485 

1530 1490 U®» 

493 483 488 

206 202 204 

,1530 S530 1510 




P nril M. 447*50 

890 
856 


18H 

am 

. 35% 
30W 
1214 
1246 
49 

26V, 

w* 

55 

7 Vi 

son 

49% 

27 

lift 

1816 

521* 

lift 

T4M 

36 

67 

8 

W6 

29ft 

36ft 

39ft 

19ft 

27% 

T9ft 

16ft 

19ft 

21ft 

14U 

18ft 

32 

TOft 

■mt 

45ft 

N.T. 


TO 

9ft 

15ft 

18ft 

52 

34% 

29ft 

12% 

£ 

86ft 

19ft 

54% 

7 

3W 

49ft 

26ft 

lift 

17ft 

51ft 

lift 

14 

35ft 

7ft 

17ft 

29% 

36 

39% 

19ft 


19ft 

16ft 

19 

31ft 

14ft 

18 

31ft 

i«a 

“S 

N.T. 


446160 


5ft 

2M 

17% 

18% 

9% 

18% 

12 % 

13 
22% 
21ft 
70% 

9% 

15% 

18ft 

52% 

34ft 

30 

12% 

12% 

46% 

36% 

19ft 

54ft 

TVS 

30% 

49% 

26% 

11% 

17ft 

52V, 

lift 

14 
35% 
66ft 

8 

17ft 

29% 

26H 

39% 

19H 

27% 

19% 

16% 

19 

21% 

14ft 

18ft 

32 

life 

30ft 

45 

N.T. 


12% 

12 % 

48ft 

26% 

19% 

55% 

7 

30ft 

49% 

27 

lift 

18ft 

52% 

11% 

14 

35% 

64ft 

8 
17% 
29% 
26% 
39* 
19% 
27% 
19ft 
16% 

19 

21 % 

14W 

18ft 

33 

10 % 

20 % 

45ft 

51% 


Amcor 


Bard 

Brambles Ind. 
BTRNjie* 
BumsPhBp 
CSA 


Cotes Myer 
ComdCO 


Fosters Bm 
GKJAustrofo 
Goodman FM 
iCi Australia 
John Fairfax 
Lead Lease 
Moyne NfdOss 
MUM Hdgs 
Nat Awt Bank 
News core 
North Ltd 

sr 



5wtti»rp 

wesfenmers 

WtemMUng 
Westfield Tl? 

TTOOCSHB ntl 
WooMwte 



EJRy 

OnoPimn 
Osaka Gas 
Rladi 
!U4 Sakura Bk 

hS faom Bank 

a 0 - 

w ScWscThSuk 
Sewo- O ea a i 

442 
488 
1&28 

«? a™ 

225 SunHoma Bfc 
1.19 5unttChem 
9J0 SundtamoElBc 
M 9 Sum? Metal 


.S ®SS“ 

js gasg 1 

35? Ui?"" 

1510 Wttwifal 
5ii 

.... \BSF 

"s "b "» Skasr 


Vienna 


1540 

805 

399 

1780 

2928 


1540 

005 

399 

1765 

2900 


636 VA Tech 
3910 "ftnaAlBcDir 
325 Wtenedaerger 

ore ATXWtaci036J5 

,25 ' Ptavtow:lOCL45 

1820 “ 
418 
5390 


1395 1352 

1M5 1615 

«8 929 

,4 16 411 

1102 1092 

^5 522 

.697 690 

US 

ibso iaso 
3765 3745 


’540 1560 

m 805 

399 on 

1770 1770 

2945 
1393 1403 

1615 1615 

939 . 
411 420 Jt 

1102 iiS v 

,6?S 697 

1166 1170 

1810 
3745 3775 


Wellington 


1.16 
9.13 

168 .... 

1836 18.16 SuiOltTfUd 

f.10 ToBet 
IJV TatttaPtenn 

'52 Bf 0 " 

U9 Toklo Marine 
Tokyo El Pwr 
347 Tokyo Gas 


3X1 

1.12 

328 

5.70 

460 

4-06 

200 

12& 

5JJ5 

109 

1J7 


Tokyo 

Totten 


J" 


kidec 196450 
Previous 199126 


Asia Cement 


MIB Tetemaflcn IndeE 992500 
Pmtous: 998400 


Seoul 


Montreal 


BorAMoitlnrel 


16% 

29% 

45% 


16'< 

29% 

4S% 


161* 

29% 

45% 


16% 


Daewoo Heavy %so ossa 9550 9550 

Hyundai Eng 33400 328C0 32800 33500 

Hyundai Monn 47200 46000 44000 47300 

Korea El Pwr 29200 78800 28800 29100 

Kona MoO Tel 472000 447000 469000 475000 

LG Electronic 28900 28500 29600 78900 


Chang HwgBk 
CHna Steel 
China Trust 
Evergreen 
Far East Tea 
First Bank 
Formosa CF 
HuonNonBk 
HuotooToglWi 
ICBC 

President Ent 
Tohwrotoiit 
Tetong 

Stock Mortal to 
PrevfwSiMTLOl 


Taipei 

51 SO 

5050 

5050 

137 

136 

136 

137 

103 

102 

102 

103 

34X 

21«0 

2380 

24 

4580 

4*50 

44JB 

45 

51 

5050 

51 

51 

3380 

33X 

3120 

.3160 

111350 

182 

102 

10350 

30/0 

28.10 

3030 

30.10 

108 

106 

106 

TOO 

26J0 

2580 

2580 

2 b 

75 

74 

7450 

7480 

4SX 

4480 

44.90 

*520 

47 

4650 

*o/0 

«£78 

43 

62 

6350 

62J0 

■E 360939 




7 JD 
242 

498 

S/B ToyoSetan 
2 B 7 ToyoTrusr 
Tayoto Motor 
YOBMieWStc 

Ydnaanwhi 

YosudoFire 
VasudaTrasr 


ind 

tm ms 

a 

7M i^p Nmra 

2 iiT^ 

S sssss 

1198 Trust BkNZ 

WltaaHortm 

raj® PSNi iodecaBttM 

23ffl 
1060 
971 

2650. 
i^n 


173 
1.10 
171 
toe 
456 
4D3 
1J7 
\23 
500 
007 

™ 

18 .tS *■ 

9« 9£0 


175 

1-10 

371 

U8 

459 

4JS3 

IJ7 

173 

400 

3jB3 

177 


10a 

9J» 


1B1 

1.11 

1B0 

5M 

456 

406 

201 

177 

5U5 

3.11 

J- 77 

2670 

m 

2JD8 

B90 












»v ■ 


. 4 A*- 


r>j 


r Vjrwfi 
- : ^Fansrfl 


Zurich 


as 7B0 



718 

,623 

1430 


325 

MS 

420 

1400 


708 

.623 


sis § S 


I?10 1200 1206 


843 


Print W »- 1544270 


Toronto 


HHIPC 
HtHeroortB 

asr 


Shi. 32 


1350 7W 

’S ’“S m 

540 
,350 

999 
90 
730 
332 
2140 
1175 


1460 

938 

725 

.320 

2130 

1170 


846 

540 

.350 

1470 

V 9 

730 

332 

2140 

1173 


234 

712 

,620 

2550 

1363 

1680 

f 48 

5«1 

,330 

1<« 

?25 


Tokyo 


BCE 

BCTkteconan 

BotuUMterB 

BffBOnA 


29ft Poh one Iron 5r W300 «3C00 63700 64400 Afinonwlo 

<5% Samsung Elec 120500 UttOO 119000 1»500 AC Nippon Ah 


H71 

9HJ 


m 


as_ 

911 CdnAMnes 
945 CdnNatRes 


22 

5% 

32 

40ft 

29% 

29% 

35% 

43ft 

23ft 

32ft 

2TV» 

42% 

32% 

5% 

18 


21W 

5ft 

21ft 

<», 

28% 

29% 

35ft 

S' 

is 

41ft 

.32% 

4B0 

17ft 


PnOB 

JS 

5MH fl 
. §ut»R 

vSSi I'^sReteB 
32% StebaSrR 

aim 

aC mi 


21 % 

40% 

28ft 

39ft 

3S% 

43% 

23% 


«« 4400 

is6 


noo 

N.T. 

420 

6400 

2050 

m 

7*5 

M4 

.?45 


iaS ■ 

1800 . 1440 
4460 

% 
418 
6300 


7010 

IU. 

766 

417 

6275 

3D2S 

S3 

780 


2150 

1177 

945Q 

1400 

159# 

run 


S 5 

784 


'S' ^ 11* 


£ ^ ,23 .7477 


T7* 


18 




>418 


7060 

* 

777 

423 

2040 

S! 
• J* 5 

7<8 

12ft 

7« 

1436 


TP’STtT.-.^- r- ' „*•- 





fof ^ 1 


ircnnaxiM 
lead dnrid im 
Labor ij* st* 


'■'Wp 






:r. 


"■ *4< 


.I'M 


T.S..^ 






TSS 


"f 

•••,.. >wr A ml 


.-j- 


>*"• 


- 


^ f 




3 


I.*-- 

>1 


?* 



V# 


: 

Trtt. 


*0: 


^m- . 


f »; 

/ti?* 



:''lrn r~ 


-ft* -p 


-■/ 


cv - 

-"V-TW . 


r ‘* 


»'* 






fflr. 

j-ft 


iCt ■ 


i.-vc 


•*r. 




>■. 


»' »% 


:vr 

■^A 




3 


S3S? 


xk >*S 




■6 )v 


*^1 


If 

It 




-j ij- 



INTERNATIONAL HERALD TRIBUNE, MONDAY, JUNE 19, 1995 



** 


INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, JUNE 10-1 1, 1995 


PAGE 13 


EUROPE 



London Reviews Government Privatizations 


By Fred Barbash 


— TheBritisfagoTOriHneotisinves- 
ngfttipg itself over allegations of insider t rading 

^ The u nnsua) probe stems from charges that the 
COnsavaove party government, in its continuing 
pwataation dnve, soklStiWffion of stock in two 
etoji^pw-generaiing companies in Man* 
wothont chsciosmg rtsknosrtedge of pendme rea- 
lUanny action which could, and didfdrivc down 

the share pnoes. 

. .investigation was requested Thursday by 
the dnef executive erf the London Stock Ex- 
Friday, ChanceDor of the Exchequer 
Kenneth Glance, whose department manage th*> 
sale, said he would comply. But he refused calls 
irons opposition member's erf Parliament to 
an independent inquiry, saying that he was confi- 
dent the treasury could fawirtfe it. 

Insdo* trwlmg, which is illegal, occura u*en 
individuals with access to information that coaid 
affect the value of a stock buy or sell shares 
without sharing / their1mdwi6dge with ordinary 
investors. 

That appears to be what officials did on March 
6, when they disposed of the government's 40 
percent, share of Power Generation Co. and Na- 
tional Power PLC an the stock, exchange 

At the time, they have acknowledged, they 
were aware that the official who regulates elec- 
tricity prices in Britain was contemplating tight- 


ening controls on prices, an action which could 
depress the. companies' profits, although they 
were uncertain about the timin g and the details. 
The sale went ahead on March 6. 

•_ On March 7, the regulator, Stephen Little- 
child, announced that he was considering new 
price controls. That day, the prices of both com- 
panies tumbled about 7 percent each: Although 
the stocks have since recovered, the government 
has not. 

At the tune, Mr. Clarke explained to angry 
Labor Party members of Parliament that while 
officials were made aware of the possibility of 
Mr. littlcdukTs action, they had sought legal 
advice within the department and were informed 
that it was unnecessary to inform the public. 

The controversy, highly politicized then, went 
away. It returned with a vengeance Thursday 
when the London Stock Exchange's chief execu- 
tive, Michael Lawrence, wrote to the treasury 
expressing bis concern about the transaction and 
uigjmg further investigation. 

Ordinarily, he said in a BBC radio interview, 
he would have referred such a matter to prosecu- 
tors who enforce the country’s securities laws. 
But in the belief that the government enjoyed 
immunity from those laws, he referred it back to 
the titsasury. 

Prime Minister John Major dismissed Lhe con- 
troversy as “silly hysteria.* The sale of the gov- 
ernment's electricity holdings was part of a 
broad privatization program begun by Prime 
Minister Margaret Thatcher. 


West Germans 
Lead World in 
Labor Costs 


The Associated Prcn 
BERLIN — Western 
Germany had the highest 
labor costs in the world in 
1994, with an hourly aver- 
age of 43.97 Deutsche 
marks ($31.09), a Cologne- 
based institute said Friday. 

Some German compa- 
nies have cited the region’s 
high labor costs, up 32 per- 
cent from 1993, as areasan 
to move operations abroad. ’ 
‘ East German wage cosur 
ranked I5th on the Institute 
for the German Economy's 
survey. They averaged 26.53 
DM an hoar in I994,up 
1Z2 percent from 1993. The 
figures indude benefits pay- 
ments and actual wages: 
Swiss wage costs were 
the second highest, & 4L47 
DM an hour, followed by 
Belgium at 37_35-D&t Ja- 
pan was fifth, at 36.01 DM, 
and the United States 




Exports in Eli Shrink 
Britain’s Trade Gap 

Compiled by Our Start From Dispatches 

LONDON — Britain’s trade deficit narrowed sharply in 
March, according to data released Friday, easing worries that 
the exports that have been driving its recovers' might be 
waning 

The country's overall trade gap was £520 million ($826.8 
million), about half of what economists had forecast. The 
February deficit, originally reported as £1.16 billion, was 
revised downward to £694 million because figures for exports 
to the European Union, Britain’s main trading partner, were 
revised upward in both January and February. 

The deficit of £1.98 billion for the first three months of 
1995 was the smallest quarterly gap in eight years, and the 
March figure was the smallest since June 1991. The deficit for 
the first quarter of 1994 was £3.1 billion. 

Britain’s Conservative government, which has so far been 
unable to reap the political rewards of economic recovery, 
■was quick to welcome the figures. “British exporters are 
leading a triumphant attack on the world’s markets/' said 
Michael Heselline, the trade minister. “In March, our total 
exports of £12.6 billion broke all records. If we can do as well 
as this, we can do better still.” 

But Geoffrey Dicks, an economist at NatWest Markets, 
said the improvement in the quarterly deficit was being driven 
by a £1 .3 billion surplus in oil trade, the highest in nine years, 
and by lower imports of aircraft. 

Other economists said the data showed that the overall 
trade deficit was on a narrowing trend and matched the 
upbeat message sent by Confederation of British Industry 
surveys, which have been far more positive on output and 
export growth than official data. (Reuters, Bloomberg) 


Moscow Calls Ruble a Good Investment 


. Compiled by Our Staff From Dispatches 

MOSCOW — Dqauty' Prime 
Minister Anatoli B. Chubais 
said Friday that the country 
had readied “a stage of finan- 
cial stabilization" as the ruble 
put in its strongest showing in 
nearly two months. 

The ruble is on the attack, 
and this will continue," Mr. 

Omhftjic ffgid. 

The dollar was fixed Friday 
at 4^881 rubles on the Moscow 
Interbank Currency Exchange, 
down from 5,181 rubles Thurs- 


day and its lowest level against 
the ruble since late March. 

“We are trying to force the 
dollar out of all sectors of the 
economy," Mr. Chubais said, 
“not only at the level of com- 
mercial banks but among the 
population." 

He said that it would have 
been “ridiculous” to urge peo- 
ple to save rubles a year ago but 
that the currency could now be 
considered a safe investment 

Foreign investment in Rus- 
sian equities surged in May to 
the equivalent of $200 milli on 


from $100 million in April and 
$40 million in March, Mr. Chu- 
bais said. 

He said 40 percent to 45 per- 
cent of the investment had tak- 
en place in the oil sector, with a 
large share coming in telecom- 
munications. 

“If, a short lime ago, a share 
in a Russian company cost only 
a hundredth of a share in ah 
equivalent foreign company, 
now the ratio is only a tenth/' 
he said. 

Economics Minister Yevgeni 


G. Yasin said inflation re- 
mained the chief concern. He 
said the monthly inflation rate 
had fallen from 18 percent in 
January to 8 percent in May but 
that the target of bringing it 
down to 1 percent or 2 percent 
this year was unrealistic. 

He forecast an average 
monthly rate for the year of 5 
percent if economic conditions 
prove favorable and 7 percent 
otherwise. 

(Reusers, 
AFP, AP. Knight- Ridder) 


Stakes Rise 
In Auction 
For Holvis 


Complied by Our Staff Finn Dispatches 

ZURICH — International 
Paper Co. stepped up its cam- 
paign Friday to acquire Holvis 
AG by requesting a special 
meeting of the Swiss company's 
shareholders and calling for its 
board to be dismissed. 

International Paper, which 
owns 25 percent of Holvis. will 
also demand that lhe board 
“immediately" take the neces- 
sary legal steps to “dissolve" the 
agreed sale of Holvis's Fiber- 
web unit to Britain's BBA 
Group PLC. 

BBA, which bolds 1 ) percent 
of Holvis, has also bid to buy 
the Swiss company. Holvis's 
board has recommended that 
shareholders accept BBA's of- 
fer, although it is 10 percent 
below International Paper’s 
bid. 

“International Paper believes 
that the Holvis board has not 
carried out its duties to act in 
the best interest of the corpora- 
tion's shareholders," the U.S. 
company said. 

International Paper is enti- 
tled to call a shareholders' 
meeting because it holds more 
than 10 percent of Holvis 
shares. 

Christophe Zumstem, Hol- 
vis's senior vice president, said 
the six-member board would 
meet to review and respond to 
International Paper's request 
but said that was unlikely to 
happen before Tuesday. 

International Paper's plan to 
bid 490 million Swiss francs 
($422 million) for Holvis is con- 
tingent on Holvis ending its 
agreement to sell Fiberweb, a 
key division that makes nonwo- 
ven fibers, for 250 million 
francs. 

Holvis shares were down 2 
francs at 502, while BBA's 
shares fell 1 pence to 239 pence 
($3.80). (Bloomberg, Reuters) 
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Friday 

Close 

432.47 
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% 

Change 

■0.72 
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-0.30 
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2,121.75 

2,130.97 

-0.43 
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298.15 

-0.60 

Milan 

■MtBTEL 

9,925i» 

9,934^)0 

-0.59 

Paris 

CAC40 

1^97 JS2 

1.951.19 

-2.78 
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+0.05 

Vienna 

ATX 

1,036^5 

1,042.45 

-0^9 
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Source: Tetekurs 


Iniumdihioil HcnUTntarc 

Very briefly: 


Santer Says U.S . Must Cut Budget Deficit to Stabilize Dollar 


Conned by Our Staff From Dupaidies 

BRUSSELS — The president of the European Com- 
xmstian,' Jacques Santer, said Friday that the United 
States had to take action to bring its budget deficit and 
other economic conditions under control to stabilize 
die value of the dollar. 

Mr. Smter also said the European Union’s efforts to 
bring economies of member nations into compliance 
with the Maastricht Treaty’s criteria for creating 


a 

-alijoizld serve as a model of monetary 

^forigftne. 


Calling for international talks on stabilizing the 
dollar, he said the Group of Seven leading industrial 
nations, at their summit meeting next week in Halifax, 
Nova Scotia, had to develop a way of cooperating to 
seek stability in exchange rates and growth. 

He said he would bring up the matter during the 
summit meeting. 

“There needs to be discussion of monetary turbu- 
lence,” he said. 


Mr. Santer said the dollar’s value would not stabilize 
until Washington took steps to bring the U.S. econo- 
my into line with other national economies. “We can’t 
guarantee a stable dollar unless the U.S. economy 
converges with those of other countries," he said. 


• Motorola Inc. completed its acquisition of 10 percent of Groupe 
Bull and said it could buy a further 7 percent later, depending on 

Bull's performance in the first half. 

• Turkey plans to privatize its Tupras refining company, the iron 
and steel maker EregU, the petroleum retailer Petrol Ofisi and the 
petrochemicals company Petkim, possibly by the end of the year, 
according to the Anatolian News Agency. 

■ Slovakia plans to install independent regulators for the country's 
capita] markets in a body similar to the Securities and Exchange 
Commission in the United States. 

■ Switzerland’s first-quarter gross domestic product grew 2.0 
percent from a year earlier, compared with a 2.5 percent growth 
rate in the fourth quarter. The data indicate the economy is 
slowing, the Swiss National Bank said. 

» Swiss unemployment fell to 4 2 percent in May from 4.3 percem 
in April and 4.8 percent in May 1 994. 

a German tax inspectors searched six Merrill Lynch & Co. offices 
on suspicion that the company had helped German investors 
avoid taxes. Authorities also searched the homes of about 200 
people linked to the company, local media reports said 

■ Rabobank Nederland cut its estimate of Dutch gross domestic 
product growth to 2.75 percent this year from 3.0 percem and to 
2.0 percent in 1996 from 2.25 percent. 

» French retail sales rose a provisional 0.4 percent in December, 
after an increase of 0.5 percent in November. 

• Norway's consumer price index rose 0.1 percent in May from 
April and 2.7 percent from a year earlier. 

» Welsh Water PLCs pretax profit fell to £120.4 milli on ($191 
million) in the year to March from £144.2 million the previous 
year as a one-time charge of £28.5 million offset a 2 percem 
increase in sales, to £521.9 million. 

• Nynex CaWeCormns Group priced an offering of 305 million 
shares at 137 pence each, valuing all of its issued share capital at 


He added that he regretted there had been no interna- 
tional coordination over currency levels recently like the £1-3 billion, 
efforts that followed the Plaza and Louvre agreements • Tesco PLC said sales at stores that have been open for at least a 
of the 1980s. year were up 7 percent so far this year from the comparable period 

(AFX, Bloomberg, Knight-Ridder) in 1994. afx. afp. Reuters. Knighr-RiJder 
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Grains 

CORN (CBOT) 

5800 su frwwnurn- dollars ocr DushM 
Jut 95 2J1 168 Vt 289V5-O01W 110.347 

Sep 95 2JB 2.75‘A 174 -QJ» 51.531 

Dee 95 2.B2LJ 2.7941 2.80%— 002 194.705 
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SOYBEAN MEAL (CBOT) 

180 tans- ooliors per ton 
Jut 95 17380 17140 172. 00 —1.10 

Aug 95 17580 17X20 17190 —1.10 

Sep 95 177.10 175L50 17680 -140 

Od 95 179.00 17740 17740 -070 

Dec 95 182.90 18180 18140 —1.10 

Jot 96 18260 —1.40 

Est. soles na nut's, sales 17.720 

Thu's open int 84,467 up 1491 

SOYBEAN OIL (CBOT) 

00833 LOS- doom OCT .no lbs. 

Jul 95 2644 26.il 76.16 

Aug 95 2645 25.98 7685 

Sep 95 7644 25.97 26.00 

Od 95 2645 25.91 25.94 

Dec 95 2640 2545 25.93 
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High law Obio Chgn Opim 
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Metals 
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Hi GRADE COPPER (NCMX) 
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GERMAN GOVERHMCKT BUND ttUFFEV 
dm 250,100 - pta el in pa 
5M 9448 93.95 9480 —1.12 

Dec 9445 9414 9X51 -1.12 

Est. volume: 182.709. Open ml. 169884 
10-YEAR FRENCH GOV. BONDS (MATIF) 
FF5WL800 - Pis at 1H put 

in 11624 11. 

ICP 11688 11. 

>ec 11540 II. 

Est. volume: 196526 Open int.: 155.925. 
ITALIAN GOVERNMENT BOND [UFFEJ 
m. 2H mBon - pti al ISO pa 
Sep \Vm 9670 9880 -140 

Dec N.T. NT. 9840 _ 140 

Est. volume: 36.126 Onen Wj 37.716 

High Low Ouse Chge Oplffl 

EURODOLLARS (CMER) 
si mlUm-msaf lOOpct. 

Jun95 94800 93.910 93.920 —30 31X272 

5«P 95 94270 94870 94110 — 1103743M 

Dec 95 94270 91000 91020 -300333J2B 

Mar 96 94290 91010 94020 —240288424 

JOT96 91210 93.950 93.960 — Z40203J71 

Sep 96 91150 93J9S 93490 -260169391 

Dec 96 9X.m 91200 93.720 -240134327 

Mar 97 93.930 93480 93.690 —240106785 

Est. soles NA Thu'6 sales 707,346 
Thu'sopenini 2.S21.194 off 19786 

BRITISH POUND (CMER) 

S aer pound- 1 paint eauote S0JM0I 
Jim 95 14994 14926 14946 —28 23838 

SCP 95 14980 14906 14920 -32 6308 

Ea. sales NA Thu's, soles 8.286 
Thu'sopenini 28,523 up 332 

CANADIAN DOLLAR (CMER) 

1 per ear- 1 point counts sflJMn 
Jim 95 .7285 .7256 .7258 —24 22.762 

Sep?S J268 7237 7239 -23 13401 

Dec 95 7237 7225 7723 —23 2,105 

Mar 96 7219 7215 7207 -21 949 

Est. sates NA Thu's, sales 8,939 
Thu's open in 39.938 up 364 
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HEATING OIL (NMER) 
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Par Amt dec Pov 
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United Kingdom - 87 600 7-14 
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STOCK 

Fin Inst irtaurGrp 20 56 7-27 8-24 

REVERSE STOCK SPLIT 
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Tr nn zontc Con B O J» 6-23 M4 

REDUCED 

LrdAbbCATsFr M 8475 7-17 7-17 
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Q .49 6-73 7-11 
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Q .19 6-30 7-2® 
Q 86 6-18 7-1 


7-14 7-28 
7-1 7-15 


Holly Carp 
. Horizon Outlet 
Morltrust Pedt 
Newport Cara 
Piedmont Nat Gas 
Security -Conn 
ToncaCorp 

e-awraal; g-povable la Canadian tends; m- 
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3 405 6-30 7-20 
.125 6-30 7-10 
S JK 6-23 7-7 

Q 475 6-23 7-14 
Q .12 7-11 7-31 
O .16 6-206-30 


Stock Tables Explained 

Sales figures are unofficial. Yearly highs and lows reflect me previous 52 weeks 
plus the currant weeric, bvt net the latest trading day. Where a spilt or stack dividend 
amounting to 25 percent «■ more has been paid, the year's hloh-low range and 
dividend are shown for the new stocks only. Unless otherwise no led. rates of 
«mnual dlMwraemetrfa based on the latest declaration, 
a — divid en d als o extra ts). r— dividend declared or paid in preced- 

D — annual rote of dividend ptua stock big 12 months. Plus slock dividend. 


Est. soles NA Thu's, sates 13,797 
Thu'sopenini 5M20 off 20 

FEEDS CATTLE (CMER) 

56.00) ns.- cenn ear ID. 

Aug 93 67 JO 6642 6742 +047 6,974 

Sea 95 678 0 6647 66.90 +04B 1849 

00 95 66.90 6647 6687 *047 2436 

Nov 95 6780 6645 67M +0 l15 683 

Jon 96 6645 6640 6640 *113 223 

Mar 96 6540 *110 86 

ESI. sates NA Thu’s, sates 1815 
Thu’sopenini 12881 up 95 

HOGS (CMER) 

40400 IDs- cents pot Bu 

Jun 95 4445 4345 4445 *048 2899 

Jul 95 45.10 4440 4482 *140 7,155 

AUD95 4440 4385 4442 +045 4459 

Oct 95 4145 41.10 4147 -0.17 5860 

Dec 95 4240 4240 4285 +115 2844 

Feb 94 4340 4380 4340 +110 880 

Es). sales NA Thu's, sales 5.B87 
Thu'S open int 25 , 502 off 973 

PORK BELLIES (CMER) 

<1000 m - com per n 

Jul 95 3740 3545 3747 +155 4.425 

Aug 95 3642 3440 36.10 +130 3825 

Feb 96 49.95 4190 49.95 +115 289 

Mar 96 4840 36 

Jul 96 51.96 +8-38 13 

MOV 97 5040 -040 8 

Est. sates NA Thu's, sales 2,660 
Thu'sopenini 7,796 off 22 
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JAPANESE YEN (CMER) 

I per vwi- 1 doM eoucili taaOOOOl 
Jun 95 811900 811795 81 1860 -40 54,698 
Sep 95 812050 811940 812008 +43 11,278 
D6C95 812169 812100 812154 +45 1,420 

Est. sdes NA Thu's, sales 16.746 
Thu's open int 68840 off 796 

SWISS FRANC (CMER] 

S per R-snc- 1 pom muoM SUOU 
Jun 95 8703 8611 8631 -18 22AJ8 

SeP 95 8760 8675 8689 +19 5,714 

Dec 95 8780 87«) 8742 + 21 739 

Ea.sdes NA Thu'S, sates 20.283 
Thu'sopenini 28,913 Off 560 


7730.00 774080 773580 7745.00 
786080 707080 7B65.00 787580 

632580 633580 6390.00 64X180 
6260.00 626580 628080 629080 

M {Spe ^OT5®l C im2oO 100580 100680 
forward 1037'.5 103880 102780 102a 00 


Clos e aiaoee 


uoitfl 

nausea 

ceuucpA 

uatum 

snrav 

onrim 

urvOn 

[rf*+tnr 

i. u)"LrTi»r 

•3 UHCnv 


dividend 
C — liquMoting dividend, 
dd — coiled, 
d — new Yearly low. 
m — dividend declared or paid in preced- 
ing 72 months. 


a — stock split. Dividend begins with 
dote of sallt. 
its — safes. 

1 — dividend paid in slock In preceding 
12 months, estimated cash value on «*- 
dividend or ^-distribution date. 


Jul 95 
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1286 

1301 


Sep 95 
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1316 
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Dec 95 
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13S4 



Mar 96 
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Mov 96 
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+5 

Est. soles 5409 

Thu's, stfes 

7413 
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to 15% non-residence fox. y — trading hfilted, 
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stock dividend. 


being reorganized under tne Bankrupt- 


1— -dividend p oldt hls v ear, omitted, cv Ad, or securities assumed by suen 
deferred, or na action taken at latest companies, 
dividend meeting. w vvhen distributed 

k "-dividend declared orpaid Mils year, v^iSSeflL^' 

OTorannulaHve Issue wHh dividends In ww— with warranls. 
oiTn ars. . _ X — ex-dWldend or ex-rights, 

n — now Issue In tt*e past S2 weeks. The xdts — *z -distribution, 
high-law rongp begins wHh the atari of 


6430 

5.528 


Thu-S open int 79844 off 409 
COFFEE CtNCSE) 

Vjnih.- cam ear a> 

Ju)9S 15445 15030 15280 +060 15868 

Sea 95 IS640 15280 154.* +085 12.120 

Dec 95 158.00 1S580 1S615 +0.70 5443 

Mar9A 15980 15675 156*5 - 0,70 3^98 

Est. sales 7,980 Thu’s, sales 8342 
Thu's ooenirt 3541 j up 333 

SUGAR-WORLD II (NCSE) 

nuoa b&.- eem per n 


M — flex! flay delivery. 
r/E — prlce^amings ratio. 


Y — ex-dividend and safes In full, 
rid— Yield, 
z— sate in full. 
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Financial 

US T. BILLS (CMER) 

SI mBIon- BNOf IM PCS. 

Jun 95 9487 9439 94* —0X0 7,1» 
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Sep 95 107-06 106-13 106-15 — 22 I3981S 
Dec 95 106-31 106-10 106-11 — 30 100 
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Sep 951 10-00 108-26 109-00 —101 207,920 
Dec 95 109-16 108-15 100-19 —100 6.762 

Est. sales HA Thu's, sales 167*7 
Thu'sopenini 383862 up 4622 

US TREASURY BONDS t CBOT) 

16 Pct-*iOO.M»-pn s. tanm W too pen 
Jun 951 Id-08 112-1! 1 12-16 —1 28 87.931 
Sep 95 11 3-28 112-02 113-08 —128 320*3 
Dec 95 113-10 111-21 111-27 —124 17J74 
Mar 96112- 20 111-11 111-14 —123 011 

Est. sates NA Thu's, sates 41B.B19 

Thu'sopenini 436,215 all 5158 
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Med Low 

3-MONTH STERLING (UFFE) 

UDB8U - PtJ Of 160 PS 
Jun tld 7341 

Sap 9383 9289 

DM 9285 9286 

Mar VL69 9280 

Jun 9282 5243 

Sap 92* 9241 

DK 9241 9288 

MM 95.18 91.99 

Jun 9200 *1.97 

S6P 91-93 9187 
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Mar 91.90 9179 

ESC volume: 97879. Open vnu 4 378 53. 
3-MONTH EUROMARK5 (LBFFE1 
□Ml iNnai - pis ol 166 pet 
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SOP 9586 9SJ9 9584 
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” IndusUials ™ 
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Thu'sopenini 70.909 up 346 
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Stock indexes 

S&P COMP. INDEX (CMER) 
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Big Life Insurers 
Are Abandoning 



Tokyo’s Bourse 


Compiled br Our Staff From Despatches 

TOKYO — Japan’s strug- 
gling economy and fading asset 
prices have turned its big life 
insurers, once considered 
staunch supporters of stocks, 
into some of the marker's big- 
gest sellers. 

Insurers sold 340 billion yen 
($4 billion) of stock in May, 
analysts said Friday, most of it 
sold by Japan’s eight largest life 
insurers. Some said that selling 
helped explain why the Nikkei 
stock average has fallen almost 
25 percent this year, as the 
country’s 27 life insurers own 
roughly 14 percent of corporate 
Japan. 

“The bad news for the mar- 
ket is that only one or two of the 
life companies seem to have be- 
gun their adjustment right 
now,” said Andrew McGrath, 
an independent trader based in 
Hong Kong. “If the others join 
in, there’s an enormous amount 
of potential selling." 

The market will get a hint of 
just how eager life insurers may 
be to raise cash Monday, when 
the Big Bight companies report 
their earnings for the latest fi- 
nancial year. 

Japanese life insurers used to 
be considered among the least 
likely sellers of large blocks of 
stock. Not only were their port- 
folios part of the intricate web 
of cross-shareholdings that 
linked companies, but as some 
of Japan's biggest investors, 
they would be sensitive to the 
fact that any attempt to sell on a 
large scale was sure to force 
prices lower. 

Japan's flagging economy 
has changed things, however, 
making stocks look overpriced 
and sparking a rally in bonds. 

“Due to justifiable concern 
over the economic recovery, in- 
vestors, including the lifers, are 
shying away from equities,” 
said Andrew Shipley, an econo- 


mist at Lehman Brothers. 
“There's been a shift of interest 
from the stock market to bonds, 
and there's no reason to expect 
we’ll see that change soon.” 

Prime Minister Toraiichi 
Murayama on Friday issued a 
plea for unspecified major steps 
to support the stock market, 
“rm very much concerned,” he 
said. “We need drastic mea- 
sures, which should be created 
apart from conventional ideas.” 

Mr. Murayama made the re- 
marks after the Nikkei index 
fell below 15,000 points late 
Friday for the first time since 
August 1992. 

Japanese life insurers have 
recently been faced with a po- 
tent concoction of financial 
troubles. As their shareholdings 
have fallen, declining interest 
rates have eaten into their in- 
come from lending and bonds. 
But they are obligated to pay 
policyholders benefits that were 
agreed upon back in the 1980s 
when their profitability was at a 
high level. 

Meanwhile, they need to 
work off 5.3 trillion yen in non- 
performing loans, and the gov- 
ernment is leaning on them to 
reduce their exposure to risky 
investments. 

Moreover, the way in which 
life insurers invest their money 
can have significant conse- 
quences for other investors: 

“The biggest threat to the 
market is that they'U continue 
to become more risk-averse, 
selling stocks and buying 
bonds,” said David Thread- 
gold, an industry analyst at 
BZW Securities. 

But the trouble for life insur- 
ers is that, as the market has 
taken its 60 percent tumble 
since 1989, the profits on their 
core holdings have dwindled — 
in some cases, to nothing. 

{ Bloomberg, AFP ) 


Brokering the Power in Indonesia 

Demand for Energy Soars A Local Tycoon Emerges 


By Paul Blustein 

Washington Pan Service 


JAKARTA — ft was the dawn of the 1990s when Califor- 
nia-based Mission Energy Co„ looking overseas for the first 
time, commissioned a study to find the most promising 
market for its power-plant business. 

“Indonesia came on the screen as a high target,” recalled 
Robert Edgell. a Mission vice president. 

Demand for power in Indonesia, which has a reputation for 
political stability and is the world's fourth-1 argest country in 
population, is surging at more than 15 percent a year as 
factories sprout throughout the archipelago, especially on the 
main island of Java. 

The state-owned utility, PLN, has been unable to keep up 
with demand despite a "huge building program in the late 
1980s. So about five years ago, the government began consid- 
ering proposals from private groups interested in building a 
power plant with the aim of supplying electricity to the state 
utility under a long-term contract. The plant was to be in 
Paiton, next to an existing power facility. 

Mission teamed with two other internationally recognized 
giants. General Electric Co. and the Japanese trading firm 
Mitsui & Co.. to bid. But by early 1992, the government had 
declared its intention to deal with a consortium led by a little- 
known CJ.S. firm. Intercontinental Electric Inc., and the 
Indonesian conglomerate Biman tara, headed by President 
Suharto’s second son. 

The Mission group had its own influential member — 
Hashim Qjqjohadikusumo, a Jakarta businessman whose 
brother is married to one of the president's daughters. A 
Hashim-owned company joined the Mission group with a 15 


t interest and a contract to supply the Paiton plant with 
3 Borneo. 


low-sulfur, clean- burning coal from 
Mr. Hashim personally pitched the advantages of the 

• . loin 4U 


Mission consortium to the president, and in May 1992 the 
government decreed that the two groups should share the 


project. A few months later, after the groups had failed to 
reach an agreement, the Mission-led consortium received 
permission to start negotiating an electricity supply contract 
ahead of the rival group. 

While saying that his group won because it had “the 
superior product,” Mr. Edgell acknowledged that Mr. Ha- 
shim’s connections were “a contributing factor” behind the 
derision to bring him into the consortium. 

For 18 months, the Mission group was locked in negotia- 
tions with Indonesian authorities over the terms under which 
the Paiton plant would operate. 

“It was a very interesting cultural experience — having 
Indonesians, Americans ana Japanese involved,” said Ray- 
mond Vickers, a Hong Kong-based lawyer with long experi- 
ence in Indonesia who was called in by Mission when the 
negotiations appeared headed for a stalemate. 

The two sides finally signed a contract in February 1994, but 
it wasn’t until six weeks ago that the last big hurdle — arranging 
the financing — was surmounted after more tough bargaining. 


Washington Past Service 

JAKARTA — Foreign investors who bet a bundle on big 
projects in this part of the world would be well-advised to find 
a local partner with solid connections to the powers dial be- 
som eon e like Hashim E^qohadikusumo, who at 40 is as rich 
and well-connected as ms name is long. 

Mr. Hashim, the local partner in the high-profile Paiton 
power-plant project, is a man whose fortunes are rising 
quickly, just like his rapidly modernizing country. 

A small fish is Jakarta’s business pond until the late 1980s, 
Mr. Hashim has emerged as one of Indonesia’s most promi- 
nent tycoons. His stake in PT Semen Gbinong, the publicly 
traded cement company he controls, is worth more than 5 1 80 
million, according to recent prices for its shares on the Jakarta 
stock exchange, and he stands out as one of the few jfribumi — * 
indigenous Indonesians — who has attained financial success 
in a country where most of the wealth is held by the ethnic 
Chinese minority. 

Foreign companies looking to invest in Indonesia have beat 
imndcfnp down his door. In addition to the Paiton project, he is 
joining forces with Merrill Lynch & Co. to form a Jakarta 
brokerage firm and has invested in high-rise bu ildin g projects 
with Kajima Cbxp„ the Japanese construction giant 

But his success, and his popularity with foreign investors, is 
not attributable solely to his business acumen. Connections 
count in Indonesia, and Mr. Has him has plenty of them. 

His brother, a rising army officer, is married to one of 
President Suharto’s daughters. His father, Sumitro, is an 
economics professor who has served as a cabinet minister. 

While some of Mr. Ha shim ’s critics dismiss him as just 
another “crony capitalist,” other members of Jakarta’s busi- 
ness community view him as a breed apart from the presiden- 
tial relatives who make quick bucks by grabbing government 
contracts or arranging special deals with the authorities. 

Mr. Hashim’ sadmreTS, while acknowledging that he ex- 
ploits his connections, contend that his businesses will contin- 
ue to thrive long after Mr. Suharto leaves the presidency. 

“He's the real item,” said a foreign resident of Jakarta who 
heads the local operations of an international brokerage firm. 

For his part, Mr. Hashim takes a matter-of-fact view. The 
importance of connections, he says, “is part of our system and 
predates President Suharto.” Mr. Hashim speaks flawless 
Fn g lUh learned while growing up overseas. His undergradu- 
ate degree is from Pomona College in California. 

After returning to Indonesia in 1978 and starting a small 
trading company, Mr. Hashim made his first big splash on the 
business scene in 1987, when he bought a controlling share of 
Semen Cibinong, Indonesia's second-largest cement compa- 
ny, from its British owners. The deal established him as a 
young man with plenty of clout who was ready to use it. 

Backed with credit from friendly bankers — he had rela- 
tively few resources of his own — Mr. Hashim bid $20 
milli on, only to be outbid by a $26 milli on offer from a 
Mitsubishi company. Mr. Hashim matched the Mitsubishi 
bid and took his case to Mr. Suharto’s government. 

The government concluded that Mr. Hashim should win, in 
the spirit of “Indcmesianization.'’ 


— Paid Blustetn 


OTIC Pacific Says Auto Unit Will Slow Its Earnings Growth 


Bloomberg Business Yens 

HONG KONG — CJTIC Pacific Ltd., the 
Hong Kong arm of China International Trust & 
Investment Corp., said Friday that it expected 
earnings growth to slow this year as it main- 
tained its focus on infrastructure, property and 
trading. 

The conglomerate, which saw earnings rise 36 
percent in 1994, to 2.57 billion Hong Kong 

• dollars (1332 million), said it had been hit this 
year by a slowdown at its Dah Chong Hong 

, automobile trading unit. 

• Sales at the unit fell 40 percent in the first four 
i months of the year from the comparable period 
1 in 19 94, said Larry Yung Chi-kin, chairman of 


ty business in 1995 and will join other developers 
in vying for the site of a former British naval base 
at Hong Kong's Victoria Harbor, Mr. Yung said. 
The British Navy's Tamar Basin site is being 


sold to private developers as the territory pre- 
pares to revert to Chinese rule in July 1997. The 
tender for the 3,480-square-meter (4.176-square- 


port being built on Lantau Island, west of Hong 
Kong Island. Chep Lap Kok Airport is sched- 
uled to be completed by July 1997. 

Mass Transit Railway Corp., the government- 
owned operator of the territory’s underground 
railway, has invited developers to submit bids for 


J OTIC Pacific. He said the unit was taking steps 


! to cut costs. 


To compensate, CITIC will step up its proper- 


yanij site in Hong Kong's Admiralty area will 
close July 28. 

CITIC Pacific also is seeking a partner for a 
bid to build a 20 billion dollar railway station in 
the territory’s Central Business District, Mr. 
Yung said. Cheung Kong (Holdings) and its 
affiliate, Hutchison Whampoa Ltd., are among 
those that have expressed interest in the so-called 
Central Station project. 

Central Station is the main terminus on Hong 
Kong Island for a proposed railway to the air- 


the Central project by the "end of next week. The 
operator wifi grant 


grant property development rights 
for the station, which is expected to include 
223,650 square meters of office space, 90,000 
square meters erf retail space and 102,500 square 
meters of hotel or service-apartment space. 


rung 

include stakes in Cathay Pacific Airways Ltd. 


and Hong Kong Telecommunications Ltd., had 
enough cash on hand to fund its projects and did 


not plan to sell more shares to raise money. 


■ Inflation’s Pace Quickens in Beijing 
Consumer prices in 21 of China’s 35 major 
cities rose last month, the State Statistics Bureau 
in Beijing said. 

Prices in Beijing rose 20.2 percent in May from 
a year earlier, after an 18.5 percent increase in 
April. Shanghai's prices were up 22.8 percent in 
May, while Guangzhou’s consumer price index 
rose 15.4 percent. 

*Tm not surprised to see the inflation rate 
rising again,” said Qu Hongbin, economist at 
Smith New Court in Hong Kong. “We’ve always 
believed the inflationary pressure is still there.” 
Beijing has declared inflation the country’s 
leading economic problem. Last year, the con- 
sumer price index rose 24.1 percent, the worst 
result since the Communists seized power. 


Don't miss the upcoming 
Special Report on 


Aviation 


in the Monday, June 12 
(Part i) and in the Tuesday, 
June 1 3 (Part if) editions 
of the newspaper. 


Hcralb^^fcSribunc 


TOF. SORUYS BUU VWSBUT.B 


Brierley to Sell Stake in Casino 


Bloomberg Business AV»i 

WELLINGTON — Brierley Investments 
Ltd. and Promus Cos. said Friday they were 
selling 36.9 percent of their Sky City project 
for 156.8 million New Zealand dollars ($104.6 
million). 

The companies said they had accepted a bid 
for 7.38 million shares in the New Zealand 
casino, which is scheduled to open in 1996. 

Brierley. an investment holding company, 
and Promus, its U.S. partner in the project, 
are negotiating the terms and conditions of 
the sale with the bidders and are holding La lire 
with casino regulators. 

“It’s veiy good for Brierley.’’ Guy Hall- 
wright of CS First Boston said of the sale. 

Last month. Brierley said the partners in- 
tended to sell as much as 37.4 percent of the 
project. 

After the sale, which Brierley said it expect- 
ed to complete by July, the company will hold 
50.6 percent of the project, while’ Promus’s 
gaming subsidiary, Harrah’s. will hold 12.5 
percent. 

Brierley sold its 29.9 percent holding in the 
British defense and aerospace equipment 


manufacturer Alvis PLC in May. Earlier in 
the month, it so'.d its 28.4 percent stake in the 
newspaper publisher Wilson & Horton Ltd., 
and in mid-April, the company sold its re- 
maining 7.64 percent share in the forest-prod- 
ucts concern Carter Holt Harvey Ltd. 

Before those sales, analysts considered 
Brierley to be at the limit of its ability to pay 
for further sizable acquisitions without seri- 
ously increasing its debt levels. 

Those sales were offset in part by a string of 
purchases, including the acquisition of 5 per- 
cent of Air New Zealand Lti, 19.9 percent of 
the Australian building products group James 
Hardie Industries Ltd. and 6 percent of the 
food group Goodman Fielder Ltd. 


■ Hyundai Merchant Marine Flans IPO 

Hyundai Merchant Marine Co., a shipping 
unit of Hyundai Corp., applied to make an 
initial public offering of 8.6 million common 
shares in August, Reuters reported from 
Seoul, quoting a company spokesman. 

The spokesman said the company would 
offer shares at 9,000 won ($11.84) each. 


Showa's Shares 
Drop by Limit 

Compiled bp (hr Staff From Dapatcha 


TOKYO — Shows Line Ltd. 
said a report Friday concerning 
its debt was incorrect, but the 
shipping company’s stock nev- 
ertheless phunmeted to its low- 
est permitted closing price* 


Showa announced Its results 
a week: early to refute the re- 

C which said it was suffering 
excessive debt and had 
lost as much as 4 billion yen 
($47 million) in the year ended 
March 31. 


In fact, Showa said, it lost 
2J28 billion yen, narrowed from 
a net loss of 5.41 billion yen the 


previous year. But its operating 
loss grew to 1.90 billion yen 


from 1.07 billion yen. 


The stock dosed at 81 yen, 
down its daily limit of 50. 

(Reuters, Bloomberg) 
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First three# 
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First three 
months 1*94 
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Result before taxation: 




- insurance operations 

482 

354 

36.2 

- banking operations 

255 

268 

-4.9 

Net profit 

520 

470 

Hi A 

Profit per ordinary share 

l.*»2 

1.81 

6.1 


3J March 
IW5 

31 December 
1904 


Total assets 

373.212 

358.0 /0 

4.! 

Shareholders' equity 


21.75* 

— 

-11.0 


INC Croup's net profit for the first three months of 1995 showed a handsome increase. The results 
of the insurance operations grew considerably, while the results of the banking operations were 
slightly under pressure. 

In insurance, the life profit rose from NLG 194 million to NLG 245 million (+ 26.3%). The non-life 
profit increased by NLG 75 million to NLG 64 million. The improvement of the non-life result is 
partly due to the fact that the portfolio has not been affected by major natural disasters. 

In banking, the interest result fell by NLG 91 million (-5,6%) to NLG 1,521 million. Commission 
income decreased by 2.6% to NLG 332 million. Although the result from financial transactions 
improved, it was still disappointing: - NLG 42 million compared to - NLG 234 million last year. 
^ clue adjustments to receivables from banking operations amounted to NLG 260 million 
compared to NLG 250 million (+4.0%). The result of the British bank Barings, acquired on 
* March 19 95. was almost nihil. 

Shareholders’ equity decreased from NLG 2i.S billion at the end of December 1994 to NLG 19.4 
billion at the end of March 1995. This decrease was caused by writing off goodwill paid for Barings 
and by developments in the stock and foreign exchange markets. Shareholders' equity per share 
decreased from NLG 79.83 at the end of December 1994 to NLG 70.72 at the end of March 1995. 
The Executive Board expects that, hairing unforeseen circumstances, net profit for the. whole 
of 1 9*i5 will at least equal the 1994 level. 


ING 








GROUP 


The report for the first three months can be obtained at the following address: 
ING Group, P.O. Box SIO. 1000 AV Amsterdam, The Netherlands, 
tel.: (+31) 20 541 54 71, fax: (+31)20 541 54 51. 
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Very briefly: 




e Nmpon Telegraph & Telephone Corp^ which cunsatijj 
200$00T plans to cut 30,000 jobs by March 2000 apd^win an- 
nounce by the aummn, the Nihon Keizai Snmfibam sad. 

• Malaysia, whose economy has grown mens titan, ^ percent 
annually for eight years, is confident of surpassmgtte^tigpre this 
year as well. Deputy Finance Minister Affifudm^OuKi^r^W. 

• TV New Zealand is selling its 29-5 percent stakein Asia Business 

News to the satellite broadcaster’s two VS, p«tw& te^rJfades 
& Ca and TcJeconumkatioos Inc. '*.*s*? ' r ?- % 


in 


• South Korea plans to scale back the of 

Finance and Economy, saying 12 of 47 ad Bdcobamrittees now 
under the ministry’s nmbnsDa would be 
those dealing with personnel and real esfeti^feqpiefcfe j¥£C - ' 


called Fu Shi Da, was launched in 1 

• ThaSand’s prices in May were up Mngfu 
the same rate as in the year ended ia Ap^^ 

• Japan cut interest rales on official 0 

by an average of 0.4 percentage of 

the rising yen. Room. Kpighv^idder 


U.S. Offers 



NEW DELHI —The 
Wisner, has i 
a recent U.S. _ 
rial Dabhol power plant, a locaTi 
Mr. Wisner, responding to a t 
accepted the Mahnashtxa stale ; 

U-S.-sponsored plant and said he hoped, tire Juhe 2 ^atcmeat 
would cause no lasting misamterstaodmg, tfac Tcport- mSL The 
statement wanted India that other intepmtam^yfuBdedpoyrer 



construction of the plant,' winch’ is 80 pcrOetit dimed by Enron' 
Corp. of Houston. . . •> 


Resort Dreams Fade 

■ t .. •• 

At Vietnamese Reach 


71 


Bloomberg Businas ffgwr ’ 


DANANG, Vietnam — - Thedream 4 wasofa’OHatf Beach, 
the famed recreational spot for Hit' sofcfiera.m. Vietnam, . 
transformed into a sparkhng starideresort for tourists. 

The reality is that where a string tif fcsdrts was planned, 
today there are only peefing biSbo&tds that more than a : year 


And now, with several newl-.mdnstrial developments 
planned by the Vietnam e se government - and companies in 
nearby China Beach, devekqpmeatfe tourisin seems further 
away than ever. Some developers axe cutting back their plans. 

Al DeMattcjs, a N ew Y one property developer, planned a 
$100 million five-star hotri aaa.maaua on China Beach. But 
the new indnstrial-devdopraeofs, and the slow pace of tour- 
ism in Vietnam, have all that 

I n stead cf the five-sta? hotel, he said, the company will 
build several ranch-style viHas^ylnstead of tourism, it now 
hopes that e xpa t ri ate businessmen living in Vietnam will buy 
or rent the wftesl *'■ 

Besides industrial development planned nearby, Mr. De- 
Matteis said, that Danmyg, the nearest city to Cmna Beach, 
needed infrastructure, including an international airport, to 
mala tourism profitable. 

Mare than a year ago, Mr. DeMattds was one of several 
developers who had announced plans to build more than 5329 
million <rf projects in Ghina Beach, known locally as Non 
Ngna Other devdopasinduded m international investment 
syndicate that stin plans to build a $24 million Indochina 
Beach HoteL . 


American developers in particular foresee a booming mar^ 
ket of US. Army and other veterans returning to visit Viet- 
nam. Altogether, 3 nuffiem soldiers passed through Dananz. 
which was ane of biggest air bases during the war 


The beach remains unpolluted, and an annual surfine 
competition is starting to attract international attention. 

A tf/ltol cifM ' • a 


m ^ st ?* e ^ otd s * tes remain inactive. Only 
atom 70,000 foreign viators went to Danang last year Poot 
mfi^Dcture and bureaucratic inertia arejma stole of the 


^Still, according to Nguyen Xuan Pfauc, Danantfs director 
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lax lime: 
Don’t Ask, 
Just Tell 


New U.S. Laws Are Changing the Game for Expatriate Taxpayers 


F ORGET about flags and anthems | 
and mascots. If you want to take 
the true measure of a nation's 
character, look at the way it drafts 
and enforces its tax policy. 

Tax laws, like any statutes, are a gov- 
ernment’s way of telling citizens what it 
wants them to do. Interestingly enough, 
many Western governments agree or quite a 
few points. Citizens should work fora living, 
but preferably not for themselves. They 
should invest their money, but not make 
obscene profits: buy their own homes, but 
not do it too often: have two or tfiree chil- 
dren. but not necessarily get married. 

At this time of year, the American ex- 
patriate's heart pounds faster at the thought 
of declaring yet another year’s achieve- 
ments. financial and otherwise, to the U.S. 
Internal Revenue Service on June 15. the 
deadline for overseas filing. .Although it 
may be hard for anyone who has been the 
target of a tax audit to swallow this, the IRS 
is almost a caricature of the American 
reputation for openness. Tell us every- 
thing. the service says, even if you're not 
sure we need to know. 

The reason for this attitude — again, 
believe it or not — is that the U.S. tax 
authorities care a lot more about unde- 
clared revenue than they do about exag- 
gerated deductions. This makes perfect fi- 
nancial sense. One reason for a proposed 
ERS crackdown on offshore trusts, as Bar- 
bara Wall reports this week, is the belief 
that such trusts allow some S10 billion in 
untaxed transfers to U.S. citizens. The IRS 
would have to disallow a lot of business 
dinners and charitable contributions to add 
up to the taxes on that kind of change. 

.As any accountant will tell you. the ERS 
can forgive mistakes — after all. nobody s 
perfect"— but it positively hates being lied 
to. This is worth keeping in mind on Thurs- 
day as you sharpen your pencils, sw itch on 
your calculator, and prepare to meet one of 
life's many moments of truth. 

— A.B. 


By Judith Rehak 

S O. you're an American expatriate. 
You pay U.S- taxes. Like many in 
your situation, you've availed your- 
self of the automatic extension en- 
abling vou to file your 1994 return with the 
Internal Revenue Service as late as June 15. 

But us you prepare to open your check- 
book this week, tax experts say you should 
be aware of changes in U.S. tax regulations 
that came into effect in 1994. Hie changes 
are affecting American expatriates to vary- 
ing degrees. 

Least affected are those whose com- 
panies promise so-called tax equalization 
to their employees living abroad, meaning 
that the workers won’t pay more, or less, 
than they would at home. But self-em- 
ploved expatriates may discover they have 
lost some of their former deductions. Some 
of the new regulations, moreover, apply to 
everyone who pays U.S. taxes. . 

But regardless of where you fall, in- 
ternational tax professionals sav the 
changes, some of’which are outlined be- 
low, “may influence your 1994 filing and 
how vou do your 1995 tax planning. 

• "Moving expenses. The days when 
Americans could deduct a host of moving 
expenses when their job took them to a new 
city are gone. As of 1 994. the 30 days or 
as much as 90 days for expatriates — of 
hotel and meal expenses that were allowed 
while you house hunted, plus the costs of 
selling' a home, are no longer deductible 
Still allowed are plane and ship tickets and 
other transportation expenses for individ- 
uals and their families from the old city to 
the new. and the cost of moving household 
goods and personal possessions. 

American expatriates with tax equal- 
ization benefits may find that their com- 
panies will bear the burden of costs that are 
no lonaer deductible, says Arthur Fisher, 
an international tax partner w ith KPMG in 
Washington. D.C. “But the companies 
might take a harder look at those costs from 
now on." he w arned. 

Who. according to Mr. Fisher, are the big 
losers on moving expenses? ' ‘ If you're over- 
seas and self-employed, like a lawyer or 
consultant, or even retired, you're out of 
luck." he said. 

a The Medicare tax. The income on 
which Americans must pay the Medicare 
tax of 1.45 percent is now unlimited. Be- 
fore 1994. the ceiling was SI 35.000. so the 
maximum bite was S1.95S. Now. if you 
earned, say. S l million a year, you could be 
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socked with nearly S15.000 in tax The 
Medicare tax may even be assessed on 
expatriates' so-called add-on income, like 
housin'* allowances and school tuition, ac- 
cording to Musadiq Bhalloo. an interna- 
tional Yax manager with Coopers & Ly- 

brand. . , . 

A U.S. multinational company might be 
willing to compensate for that. “but if it’s 
base pay, the emplovee is stuck with that, 
said Mr. Bhalloo. noting that the situation 
was the same for an expatriate as for some- 
one living in the United Stales. 

• Business meals and entertainment. 
The IRS has tightened the screws on how 
much you can deduct for those power 
lunches and dinners, not to mention an 
evening on the town with a clieni. The 
maximum is now 50 percent, compared 
with 80 percent previously. Once again, the 
hardest hii are the self-employed. 

• Club dues and travel expenses. The 
t*olf course may be your favorite place to 
clinch a deal, but as of the 1994 tax year the 
IRS has decreed that dues and initiation 
fees paid to clubs for “business, pleasure, 
recreation, or other social purposes' ' are no 
longer deductible. Even if you consider 
your spouse or significant other an asset to 
your career, you can no longer write off the 
cost of taking him or her to a business 
conference. 

• Charitable contributions. Are you 
still sending checks to groups back home, 
such as your church, alma mater or a phi- 
lanthropic organization? Starting with your 
1994 tax return, those canceled checks are 
no longer sufficient proof of your con- 
tribution. Now. unless you gave less than 
S2S0. you must have a receipt from the 
organization. 

The good news is that, after a barrage of 
complaints in the United States, the IRS is 
going easy on demanding receipts this 
vear. allowing taxpayers until October 16 
to obtain them. So take the deduction, even 
without a receipt, say tax pros, and chase it 
down later if the IRS asks for it. 

But Uncle Sam won't be so forgiving in 
1995, they warn. To avoid the hassle al- 
together, Mr. Fisher suggests another strat- 
egy: "If you intend to give $250, give 
S249.” he* said. "It costs the organization 
SI to send vou a receipt anyway." 

• Safe-harbor rules. Under prior reg- 
ulations. if you paid. say. $10,000 in U.S. 
taxes one year, and vou paid an estimated 
tax of $10,000 the next year, you were 
protected from penalties, even if you ended 
up owing S I million. Now. anyone who has 
a taxable income of more than S 150.000 
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Offshore accounts 
Wills for expatriates 
Foreign trust changes 
A break for non-U.S. banks 


THE IHT FUND INFORMATION BY FAX SERVICE 

Welcome to the International Herald Itf tone iFAXFUNDS service, a new 
aid cost effective instant response fax service# available to you 24 hours a day, 
seven days aweek, from anywherein theworld. 




VICE 


✓ Check the Mena of Services and 
locate the information you need. 
Using fee touch-tone mode on your 
Fax machine, lift handset and dial the 
Mam Access Number as follows: 

In Hong Kong- 173675545 
Elsewhere +852 17275 545 

✓ Follow therecorded instructions, 
input the five digit document code 


Press the *star ? f*Ykev to receive the 
document You can request up to five 
documents with each single access to 
the system. 

Finally, after you hear the tone, press 
‘start* on your fax machine and 
replace the handset. Your information, 
will be delivered instantly. 


Alt tr.’srseas calls arv charged at *DD rates 

Hang Kong calls arc charged at HKS6 per minuie. 




Docdo»sit.Code..4 — . S2700 

GAM qUJ&At ASSET MANAGEMENT 

' Dialling from the’U.S 82500 

• ' Dialling 6om UK & Germany... 82501 
From elsewhere.*.:.. 82502 

baring mmmArimAL fund 

MANAGERS (It&md) Ltd 

Intermediates' S2503 


must ante up estimated taxes of 1 10 percenr 
of the prior year to be protected. It may 
already be too late for 1994, but take note 
when estimating your payments on 1995 
Income, say the experts. 

• What to look for in 1995. So far, 
there haven’t been any major changes, ac- 
cording to tax professionals. But there’s no 
doubt on what many taxpayers are won- 
dering about: the prospect of a flat-rate 
income tax for everyone, a possible re- 
duction in the capital-gains tax, and the 
question of whether to postpone taking 
profits on an investment in the hope of a 
smaller cut for the IRS. 

Passage in Congress of a flat-rate tax, 
which would cut out most deductions, is 
not in the cards this year, if ever, say 
political pundits. The reason: It is more 
complicated than it appears and raises po- 
litically charged issues such as elimination 
of the write-off of interest on mortgage 
payments. 

More likely is a cut in the 28 percent 
capital-gains tax. although no one wants to 
predict when it will happen. "We’ve been 
down this road before," commented one 
expert. "Everyone says. ‘Here comes a 
change,’ and then it evaporates." 

Mr. Fisher gave a 30 percent chance of 
such a cut happening this year, while Mr. 
Bhalloo said 1996 was a better bet. 

More important, many financial advis- 
ers are saying that with the stock market 
hitting record highs and the economy slow- 
ing. waiting to take profits could lead to 
selling in a market far below its current 
levels. Most believe that any capital-gains 
cut would be retroactive as well. 

■ ■ Don't let the rail wag the dog, ’ ’ warned 
Mary Malgoire. a Bethesda, Maryland, fi- 
nancial adviser, referring to taxes and in- 
vestment strategy, respectively. 

But while a capital-gains reduction 
would make headlines, what should you do 
about keeping up with other changes in 
1995 if you don’t have professional as- 
sistance? . 

For one thing, you can check in with the 
IRS overseas offices in major foreign cap- 
itals. or w ith U.S. embassies or consulates. 
Or vou can write to the ERS Distribution 
Center. PO Box 85074, Richmond, Virginia 
- 23261-5074. U.S. A. Ask for Publication 
| 553 (Highlights of 1995 Tax Changes), 
i available* sometime next autumn. 

If you are still unprepared for June 15, 
vou can receive a filing extension to Au- 
gust 1 5 — provided you file Form 4868 by 
June 15. But remember, as the IRS never 
fails to remind taxpayers, it is an extension 
for filing your return, not for paying your 
taxes. 

Meanwhile, one piece of legislation now 
working its way through the U.S. House 
and Senate is being watched closely by 
international tax lawyers and accountants. 
Under the proposed “expatriation tax," 
the Internal Revenue Code would require 
that on the day an individual gave up U.S. 
citizenship, he or she would have to pay 
taxes on the appreciated value of any in- 
vestments in or out of the United States. 
.»bove a limit of $600,000. 

“It used to be that you gave up your U.S. 
citizenship and your income ova-seas was 
not subject to U.S. taxes,” said Sanford 
Goldberg, an international tax lawyer with 
Roberts & Holland in New York. "Now, 
when you leave, the IRS wants to get 
everything they think they’re entitled to" 
— including, but not limited to, a house 
overseas, U.S. stocks, and stock options in 
your company. 
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Americans Are Feeling French Reforms 


By Sabine Smith- Vidal 
and Caroline Sutton- 
Peldtengeas 


D ESPITE President 
Jacques Chirac's 
campaign promise to 
use innovative meth- 
ods in France’s battle against 
unemployment, his new gov- 
ernment seems to be studying 
i the same old remedies. 

I New laws may indeed be en- 
acted. For the moment, how- 
ever, more relevant for Amer- 
icans working on France is 
legislation passed in 1994 fo- 
cusing on temporary assign- 
ments for employees of foreign 
companies that do not have a 
legal entity in France. This leg- 
i islaiion is part of a long-stand- 
I in* poliev to fight unemploy- 
I meni by limiting the influx of 
! foreran nationals to France. 
According to the new laws, 
foreign companies sending 
workers to France are now 
obliged to comply with the 
same labor laws as domestic 
employers with regard to ny- 
5 ienc and security at work, min- 
imum wages, duration of woix, 
holidavs,~ work on Sundays. 
! premiums and sick pay. The 
! aim is ro avoid a chasm between 
the treatment of French and ror- 
eien employees, the latter often 
beirra less prorected and lower 
ptiid” than their French coun- 
terparts — and, consequently, 
more attractive to employers. 

The regulations apply to any 
foreign employer and to any 
I kind of services. Strict control 
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mechanisms have even been 
put in place that require the 
employer to report to the 
French Labor Administration 
in advance with details of its 
activities and the number of 
employees to be . sent to 
France. 

But though there is a sound 
economic basis for these reg- 
ulations, it is more than likely 
that foreign companies sending 
workers to France for very short 
periods of time are liable to 
encounter serious problems in 
implementing the regulations, 
ultimately resulting in exten- 
sive restrictions on the free 
movement of labor. 

In a recent general policy 
speech, Prime Minister Alain 
Juppd spoke of his wish to re- 
form die income-tax system, al- 
though he made no explicit ref- 
erence to a reduction in taxes. 
Given the current state of 
French finances, a tax cut ap- 
pears unlikely in the short 
term. 

Mr. Jupp6 appears to be fa- 
voring an income-tax system 
that more closely resembles the 
social-security tax that is with- 
held by employers. Moreover, 
France's present system of pay- 
ing individual income taxes the 
year following that in which 
income is earned gives a huge 
cash-flow boost to fust-time 
taxpayers — particularly for- 
eign employees coming to 
France for a short-term assign- 
ment — to the detriment of the 
French state finances. 

Indeed, the short-term future 
for foreign workers in France 


seems dim, affected by in- 
creased charges, stricter immi- 
gration control, new labor laws 
and little hope for an income- 
tax increase. 

Meanwhile, in the United 
States, a series of tax proposals 
passed by the House of Rep- 
resentatives may persuade po- 
tential U.S. expatriates to stay 
at home rather than accept an 
international assignment 

Republican proposals in- 
clude changes to current cap- 
ital-gains provisions. Individ- 
uals would be allowed to 
exclude 50 percent of net cap- 
ital gain from income, effec- 
tively cutting their current cap- 
ital-gain rate of 28 percent in 
half. To counterbalance the 
measure, $2 of capital loss 
would be required to offset $1 
of ordinary income, and the cur- 
rent $3,000 capital -loss limi- 
tation would further limit po- 
tential benefits. 

There is also a proposal that 
would allow home sellers to 
take a capital loss on the sale of 
their principal residence. The 
loss is currently treated as a 
nondeductible personal loss. 

Further legislation that 
would affect U.S. citizens both 
at home and abroad is a pro- 
posed increase in the unified 
U.S. estate and gift-tax credit 
Currently, tax on the first 
$600,000 of estate and lifetime 
gifts is fully offset by a credit of 
$192,800. This credit would be 
increased over a three-year pe- 
riod to $2482300, which would 
likely boost individual estate 
planning. 


A series of other measures! 
intended to benefit the individ-r 
ual taxpayer include a family-! 
tax credit of up to $500 for* 
parents with an adjusted gross 
income under $250,000 fori 
each qualifying child: a mar- 
riage penalty credit to mitigate! 
the tax consequences of bang- 
married in the United States: a! 
new type of savings account 
giving rise to tax-free distri-., 
buttons; an increase in the 
amount that may be contributed 1 
annually to an individual re-! 
tirement account, and a sim- 
plification in the alternative! 
minimum tax, which is partic- 
ularly relevant for overseas tax-; 
payers affected by foreign tax-’, 
credit limitations. 

Hie proposals must now all! 
pass before the U.S. Senate, 
whose disposition toward them, ! 
say analysts, is far from clear. 
Some say none of the reforms ■ 
are likely to be adopted before ! 
the end of the year. 

Similarly, in France, analysts ! 
say that any significant tax re- 5 
forms will prohably be debated- 
for the 1996 budget in. Decern- ; 
ber 1995. This gives any po- 
fe-fftial assignees to France and : 
their ^ employers reasonable : 
breathing space in which to de- 1 
cide whether the French labor, i 
tax and social climate has be-T 1 . 
come too u nfavorable! ; 

SABINE SMITH-nBAL is J 
S.G. Archibald :* 
GtfOLm SUTTON-PELE 

it/V(,E,45 is a lawyer with ! 
Anhur Andersen Internation- \ 
at s Executi\ , e Services group. 
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income 


ABNAMRO TRANS EUROPE FUND 



/ ^ 


With a compound annual average return in USD of 1 5.08% since 
inception (September 1985), the USD 420 million Netherlands-based 
Tnmi Europe Fund N.V. is a perfect example of how die dedicated 
international capabilities of ABN AMRO Asset Management can lead to 
good performance. 

With more than USD 40 billion under management and over 100 
investment professionals in offices in Amsterdam, Hong Kong and 
Chicago. ABN AMRO Asset Management offers cl tents around the world 
reliable access to different markets in different regions all over the globe. 
Our European Equity experts in Amsterdam are supported by affiliated 
offices in, amongst others, London. Paris. Madrid and Milan. This 
expertise is applied lo both our segregated asset management services and 
to ABN AMRO Funds, a family of investment funds registered in 
Luxembourg international investors looking for the required local 
expertise to run a European equity portfolio can also participate in the 
ABN AMRO Europe Equity Fund, a member of the family, which is 
.managed with the same dedication as the aforementioned growth oriented 
Trans Europe Fund N.V. The ABN AMRO Europe Equity Fund is 
denominated in USD. Its price is published daily in the International 
Herald Tribune. Financial Times, and the European editions of the Wall 
Street Journal. 

For further information on ABN AMRO Asset Management contact 
Mr. Johan Cras, ABN AMRO Asset Management. Foppingadreef 22. 

P.0 Box 285. 1000 EA Amsterdam. PAC AA 3270, Tel: 3 1 -20-6293256. 
Fax: 31-20-6294736 
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The Global Resource'. Team it huUmp potiwm< m eompmicz wiah volume 
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Bannfi Global Rckucc* Fund. 
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independent financed adrucr or Banngi m \<54l 171 214 1226. 
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hter Strategy Global is one of the 10 soWimfe of Inter Strategy, a Luxemburg 
registered eqtily umbreta fund btnehed in late 1989 by Banque Natonale de Paris. 
BNP is one of Europe's tearing banks winch today manages over USD 65 bSon in 

assets both n Paris and n its wnUwide nelHorfc of brandies and affiates wtBdi are 
spread over 80 countries. 

Cortrary to Ihe other later Srategy subfunds which focus most of the time on one or 
two specific markets, Inter Strategy Global bunched early 1994, is invested naf 
major markets, i*. North America, Japan, the United Kngdom, Germany and 
France. A portion of this subfund, vriidi is dena uiia ted in USD. is also invested in 
smdter European markets sudi as the Benefcixand Swfoetiand aid, more recently, in 

southeast Asian mates. 

The aim of ibis broad dhieraScation is to generate a steady appreciation in the net 


asset value, in Iriewft tteMSDWbddkxiex. Thus, this sMmd is more partiaiady 
targeted on conservative investors wfio Wish to take part in the global eqtny market 
via blue chits chosen from at oner fte watt As canoe seen n the above graph, Has 
strategy has been successMasjbeoetassrtwiue has 4411 etatai by smee 

the begrring of theyear. 

Indeed, this fond benetfed both from die strong raly of WaA Street during the East sec 
■ months, and more recently from fteoly in European and Hong Kong equities. At the 
same fame, fosses on foe Toly) market p tii xneted over the last twelve 
months, were luted thanks to reasocabiy szed pos i tions, furthermore, the broad 
geographical AwsSca&on enabled os to lake afantage of file fal in the USdobr. 
We reman confident flat equflymariets id conlnae to pafcmiwel during the . 
months to corner even 9 economic atwdh in Europe antf Japan has been hampered 
so far by the bw dolly. We b cfcw aa t t h e cwreat^ow down in the US economy is 
Only tenipo ni y and lhat an improweogrtB fte US axrency can reasonably be 
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targeted on conservative investors wfio nwsh Id take partin the global equty 
wabkie cfas chosen ton al over fte world. As canoe seen in the above 0 


GLOBAL EQUITY 
FUND 
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The Guinness Flight Global Equity Fund, a Guernsey- 
based distrib uti ng fund, aims to achieve capital growth 
through investing in an international portfolio of equities. 

Guinness Flight applies its acknowledged expertise in 
currency raanagrmenr by managing the fund's currency 
exposure independently to its equity exposure. This 
seeks to avoid possible erosion of stockmarket gains 
through e xchange rate movements. 

The fand has outperformed the Morgan Stanley 
Capita] International Index since its launch in January 
1985. Since launch performance, Guinness Flight 
Global Equity Fund in US Dollars 456.2%. MSC1 
World Index 3373%-. 

For farther information, please contact our Investor 
Services Department m Guernsey on 


(44) 1481 712176 
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RICHC0URT FUTURES INC 

Net Asset Value per share 



money manages invest in the international financial futures, commodities 
and foreign exchange markets. 

The fund is quoted in US dollars and is open for subscriptions and 
redemptions on a monti Jy basis. 

Further information can be obtained from the ADMINISTRATOR: Citco Fund 
Services {Europe) B.V.. Stravwiskyfaan 1637. 1007 JE Amsterdam. The 
Netherlands. Mr. Niels Heck. Telephone: 131-20) 676961 1 , 

Fac (31-20)6750881. 4 


Performance, JJ3. Emerging Markets Equity Fund 
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Fidelity South East Asia 


FrieTity Funds SE Asia Fund 
Composite MSCt Index 


RCHC0UKT FUTURES INC. is the very successful futures component of the 
Richcourt Managed Account Program. Tteprogram, which is based on a 
multi manager concept with assets over USD 75 mHiion, is designed to 
give access to some of the best money managers in the world, me other 
tends of the Program are Richcourt America Inc. and Richcourt S Srategies 
Inc. 

Since its inception on April 1, 1992 RICHCOURT FUTURES INC. has 
achieved a total return of 59.9%. This 16.0% annualized return was 
reafized thanks to the careful selection and monitoring of the best 


inaW 1.14191 tftWI 1W93 thQ92 1/QW3 1/10/53 MH/94 WQ94 

■— Date Source: Mxrropa) Ltd. Nav to Nav. Gross income reinvested 
Date Source: Dafastream. Gross income reinvested 

The Fidelity South East Asia Fund has an excellent track record with above 
average performance since launch. In fact an investment made just over 
four years ago would have more than doubled bv now. 

By investing m the emerging markets of the Pacific Basin, the fund has 
been able to benefit from the outstanding economic growth of this region 
and following recent volatility many investors are aware that South East 
Asia could once again provide investment opportunities for longterm 
growth. 

Fidelity was the first foreign fund management group to open an office in 
Asia in 1 969 and now has over S7 billion under management in Asia alone. 
Fidelity's South East Asian investment team includes 20 managers and 
analysts making bi excess of 850 company visits and contacts each year 
searching for the most attractive investment opportunities. 

For further information please contact one of our representatives on -*-352 
251 351 230. 

Scirce o‘ $ iigires - Wcropai. NAV to MW, gross income reinvested to I .■'S/95. 


Asian Selection Fund N.V. 

Performance comparison 
September 1989 - April 1995 

mah/td isi* irixn 



89 73 31 9? 93 ?« 45 

BASF □ MSOAsae»J«ar 

Asian Selection Fund N.V. (ASF) was established by MeesPieison 
Capital Management in 1989 as an open -end investment fund, to 
provide investors with a means of investing in the dynamic economic 
development of a number of Asian Pacific Rim countries, excluding 
Japan. The primary objective is long-term capital growth. Shares 
ASF. denominated in Durcb guilders, are traded daily on the 
Amsterdam Stock Exchange. 

3994 was a difficult year for most Asian markets. However, 
corrections of prices far in excess of valuations do not tend to be 
followed by further weakness once the excesses have been worked 
off. As such, attention should, once again, be focused on the 
economic environment. Unless the favourable earnings outlook for 
the coming years is severely damaged or Asia suffers from 
unexpected shocks, share prices can be expected to rebound in 1995. 

For farther information please contact: 

MeesPierson Capital Management in Amsterdam, 
rel +31 20 527 4871 
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SOGELUX FUND P 

Growth countries and sectors 


Ewlitkn of Ihe NW. to U.06.92 to 04.04.95. to USD 



The Societt Generate Group launched the first French SICAV in 
1964 and manages today more than USD 60 billion in over thirty 
financial market places worldwide, on behalf of private investors 
and institutions. 


Since 1987, the Societe Generate Group has been offering a 
Luxembourg mutual fund, SOGELUX FUND, today composed ot 18 
compartments with a total NAV OF USD 5/0 million. 

SOGELUX FUND includes: 

- 9 bond compartments specialized in countries or geographic 
areas (USA, Japan, Europe, Germany, France. UK, Belgium. Spain 
and Italy) and denominated in the matching currencies, 

- 1 diversified world bon compartment denominated in USD. 

- 5 equity compartments specialized in North America, Europe, 
Pacific RIM, Growth countries and sectors, mining and gold 
instruments. 

- 1 diversified world equity compartment denominated m USD, 

- 2 short term compartments denominated in French Franc and in 
ECU. 

Sogelux P is equity orientated fund invested principally in 
emerging markets and in small and medium sized growth stocks 
in mature markets. 


Mail this coupon or send fax to: 

Patrick Falconer/Fund Performance Focus 
International Herald Tribune, 63 Long Acre, London WC2E 9 jH 
United Kingdom. Fax: (+44-1 -71 ) 240 341 7. 

Please send me information on the funds 
circled at no cost or obligation. 
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THE MONEY REPORT 


JP*J or ® wifli international tax consut- 

™ LOSS Taxing tantsKPMG, writes m the firm's 

' .Tlli "'"'iL " ^ - News that while 

“T 8 ° Dae coimtncs, such as France, 


where individuals can claim rather than amortized over the 
some nice tax breaks for help- useful life of the film. This 


The Compl ex Ways of Expatriate Wills 


empted from die' most recent 
General Affwawsat^on Taaffc 
andTYade.but taxation systems 
and financial incentives W33i 
continue to play an mnxnteit 
role in where feature pro- 
duction takes place. * • - 

Genic te Speaks, a partner 


use tax policy mainly as a means 
o£inuta3iog their domestic film 
indBStry, of5ers, such as Ireland, 
ilse tax incentives to bring in- 
ternational film crews into the 
countiy. as a way of encour- 
aging local filmmakers. 

He also mentions countries 


mg finance a film. 
Spain, for examt 


Spain, for example, has dou- 
bled to 10 percent the maximum 
tax credit for investment in film 
production. The limit on tax 
credits for investment in fixed 
assets for film production was 
also increased, to 35 percent 
Germany allows production 
costs to be deducted currently. 


means that individual investors 
can take their deduction imme- 
diately, rather than waiting un- 
til the film is released months or 
years later. 


The Money Report is edited 
by Martin Baker 


By Aline Sullivan 


A S an exile in France, 
Oscar Wilde famous- 
ly lamented that he 
would have to die be- 
yond his means. 

Expatriates who have fewer 
debts, however, or even money 
to leave behind, must negotiate 
a legal thicket to be sure that 
their estates will be distributed 
as they see fit. 

Individuals with assets in 
more than one country are often 
shocked by the disparity in in- 
heritance laws. The starkest di- 
vide fells between Anglo-Saxon, 
common-law countries, and 
those where the law is based on 
religion or the Napoleonic 
Code. 

Britain, the United States and 
other common-law countries 
have a probate system where 
inheritance is often decided by 
rhe courts, a process that can 
take years if a will is absent or 
controversial and that often 
proves very expensive. In many 
other countries, disposal of a 
will is usually speedier and 
law** are more specific as to 
who can be a beneficiary and to 
what extent. 

“There is a wall of ignorance 
about these differences,” said 
Joe Field, a partner at Bryan 
Cave in London, a branch of the 
Sl Louis-based law firm. 
* * People from probate countries 
assume that their wills will pre- 
vail. And people from other 
countries are shocked when 
their property in Anglo-Saxon 
countries ends up in court." 

A will or, better vet, a com- 
bination of a trust and a will, 
can help prevent acrimonious 
settlements in born legal sys- 
tems. According to Mr. Field, 
expatriates everywhere with as- 
sets of SI 00,000 or more should 
place the assets in a trust. 

Unlike wills, trusts are not 
subject to probate in common- 
law countries. Trusts can also 
aid beneficiaries in avoiding in- 
heritance taxes. But because 
anything not included in a trust 
is automatically excluded, fur- 
ther assets should be covered 
under a will that contains a 
residual clause. Mr. Field said. 

Analysts say that although it 
is possible to draw up a trust or 
will using a computer program. 


unt the Taxman 


By Iain Jenkins **nfiMic bank accounts. 

: | The other advantage is that offshore 

G ’ravfA-M- , accounts allow expatriates wbo move reg- 

fcKMAN investors who have-ac- ularly from country to country to exploit 
counts ^ with Dresdner Bank in loopholes in different taxation regimes 
that fire around die-world. Indeed, there are many 
LKHlk a Staff members do not take mPThrypa tfoat mnyr gpffri intff maHnnsl p o 
theffwark home with them. countants and tax specialists would be able 

The reason ts a recent dawn raid by to suggest that are perfectly legal 
German tax officmsoadie hoines of bank ” — - — — ’ - — • - 

workers that signaled a new crackdown on 


One example mi ght be that of a French 
national living in Britain who would not 


woiw* umi signaled a new crackdown on national living in Britain who would not 
people who use offshore bank accounts to have to pay tax on his savings if he moved 
ev ~ ? x f s V . his money to an offshore account He 

Frus trated by their -inability to get would avoid French tax, which would only 
records from the Luxembourg offices of be due on income earned in France. But he 


Dresdner Bank, German tax Officials dis- would also avoid British tax, due only on 
covered mat many of the bank's staff drove interest earned in die United Kingdom. 

“P minutes each day from their homes in However, some banking analysts say 
Germany to their office in Luxembourg, that for every person who is legally using 
By raiding their homes, they hoped to find an offshore h ank account, there ls someone 
incriminating documertts. They came away who is cheating. Same analysts go so far as 
with boxes of paperwork. to say that most of the growth in offshore 

Bank customers face an bank deposits is due to those evading taxes, 
lit to discover whether Other sources say that there is only a re- 


uncomfortable wait to discover whether Other sources say that there is 
the seized documents were simply elec- mote chanra of being caught, 
tricily bills or whether drey included soaps The way in which an estimated 100 

of paper with names on them and details of billion Deutsche mar ks ($7 1 billion) flood- 


tbe accounts they thought were out of the ed across the border from Germany to 


taxman’s reach. 

The raid opened a new front in the battle 
between tax au t h o riti es and the apparently 
growing army of people who use offshore 
bank accounts in financial centers such as 
Luxembourg, the Channel Islands and the 
Bahamas to evade taxes. 

Gillian Copperwheat, a senior manager 


Luxembourg when the Bonn government 
introduced a withholding tax two years ago 
showed the lengths to which people will go 
to avoid tax. It forced the German tax 
authorities to act. 

In January, tax officials raided 11 
branches of Hypo Capital Management, 
owned by tbeBayerische Hypotheken- und 


for personal taxation at die auditing firm Wechsel-Bank AG, looking for evidence 
Ernst & Young in London, said that, ro far, that its customers were using Luxembourg 


"there has been little concerted action to accounts to avoid withholding tax. They 
catch people who are avoiding tax through were right, finding evidence that about 200 


offshore bank accounts. Has might be be- 
cause the tax authorities judge that it is a 
small problem. Or it might be because there 
is little they can do about it” 


depositors had not declared tax on Lux- 
embourg interest payments. 

Bankers in Germany were outraged by 
the move. Martin Kolsch, a senior ex- 


To be sure, much of the money in off- ecutiveatHypo Capital Management, said: 
shore accounts is perfectly legal. Typi- "Our view is that these events are difficult 
cally, people use them to take advantage of ti> justify or understand. If the church col- 
gross interest payments. This gives savers a lection goes missing, you cannot place the 
cash-flow benefit, since they can pay the whole congregation under suspicion and 
tax at the end of the year instead ofhaving seargh die whole parish.” 
it deducted at the. source, as happens in The raid of Hypo branches was staged as 


a media event to warn people that tax au- 
thorities were taking the issue seriously. 
Television cameras and newspapers, having 
been tipped off by the police, were already 
on the scene at a Munich branch in the early 
hours of the morning to record die raid. 

Some analysts say the heavy-handed ap- 
proach of die German tax authorities is 
understandable because their only chance 
of catching tax cheats is by finding ev- 
idence of cash leaving the country. Once 
the money is offshore, there is virtually no 
hope of tracing it. Moreover, offshore bank- 
ing centers know that they live or die by 
their banking secrecy policies and are under 
no obligation, legal or otherwise, to co- 
operate with foreign revenue authorities. 

Fortunately for tax officials, many tax 
cheats have been so confident of getting 
away with illicit activities that they have 
simply transferred money from their do- 
mestic bank accounts to offshore branches. 
Others have taken suitcases of cash to 
offshore centers. Either way, the actual 
transfer or withdrawal of money leaves 
traces in domestic banks which the taxman 
can see in bank records. 

Another way in which authorities have 
caught offenders has been by detecting 
offshore money being brought back into 
the home country. But this window of 
opportunity has been closed by offshore 
accounts offering a card that can be used to 
withdraw money from automated teller 
machines. 

"You can draw money straight from 
your account with us from anywhere in the 
world,” said Matthew Sutton, marketing 
manager at TSB Bank in Jersey. "We 
make an administrative charge of 4.25 per- 
cent for each withdrawal but our customers 
are happy to pay this to get easy access to 
their offshore money.” 

So far, few governments have been will- 
ing to follow the German lead in cracking 
down on offshore account holders, inves- 
tigating only those they believe are avoid- 
ing exceptionally large sums of tax. How- 
ever, the authorities may be encouraged to 
become more active if money in offshore 
centers continues to swell. 


expert counsel can prevent a lot 
of heartache later. In theory, 
wills and trusts are recognized 
in most countries if they are 
valid in the home country of the 
individual concerned. In prac- 
tice. however, there are often 


disputes about the validity of account. 


Co., recently encountered a 
case where a resident of France 
with properties in both France 
and Britain had drawn up sep- 
arate wills in each country with- 
out taking the countries' dif- 
ferent tax systems into 


foreign wills. 

Marc Joben. a lawyer in 
Paris, said he had seen a number 
of cases recently where a for- 
eign will had been disputed in 
French courts. "French law re- 
quires a will to be handwritten 
and signed by the person mak- 
ing out the" will.” he said. 
* ‘American law requires it to be 
typed and signed by two wit- 
nesses. Sometimes these wills 
don’t work in France.” 

For this reason, some lawyers 
suggest that individuals draw 
up a will in each country where 


"The English beneficiaries 
hadn't realized that they would 
have to pay taxes on the French 
property after they inherited 
it,” he said. Because British 
property is taxed before it is 
disbursed, the beneficiaries 
were "all settled” as far as the 
Inland Revenue. Britain’s tax 
authority, was concerned. * * But 
they were being chased by the 
French authorities because 
France taxes the beneficiaries 
rather than the assets unless the 
will stipulates otherwise.” 

The simplest approach, ac- 
cording to Frank O’Shav. a 


they hold substantial assets. But cording to Frank O'Shay, a 
this approach can become planner at Maxwell B alley, a 


messy and expensive when the 
assets are changed or moved. 

And the problems do not stop 
there. Colin Masters, a partner 
at the London law firm Clyde & 


London law firm, is for indi- 
viduals with properties in other 
countries to return to their 
country of domicile and draw 
up a will there. They, or their 


lawyers, should then consult lo- 
cal specialists in the other coun- 
tries. he said. 

Of course, even a will in 
good order will not override 
Focal laws in most cases. Laws 
in Continental Europe and the 
Middle East often stipulate the 
proportion of an inheritance 
that should be received by each 
relative and tend to favor the 
children. Common-law coun- 
tries tend to favor the spouse. 

But wills and trusts can allow 
individuals with families that 
span borders to favor some rel- 
atives over others and also to 
benefit non-relatives. They can 
also prevent tax problems that 
would otherwise plague the 
beneficiaries, lawyers say. 

“An Englishwoman married 
* to an American living abroad 
may find that she is not exempt 
from inheritance tax although 
an American spouse would 
have been.” said Mr. O'Shay. 
"Only a Qualifying Domestic 
Trust would prevent this from 
happening,” he added, refer- 
ring to a type of U.S. trust. 


Clouds Gather Over Trusts 


By Barbara Wall 


F oreign mists with 

U.S. beneficiaries may 
have to be restructured 
to conform with new 
tax proposals introduced by the 
Clinton administration earlier 
this year. 

The proposals, if enacted, 
would affect hundreds of so- 
called grantor trusts that have 
been set up by international 
families for relatives residing in 
the United States. 

"Virtually all trusts estab- 


po in ting a U.S.-based agent to 
provide details of the mist's ac- 
tivities to the IRS. trustees 
w’ould be required to provide 
separate schedules for income 
attributable to U.S. beneficia- 
ries. 

Mr. Marcovici said the pro- 
posed new reporting require- 
ments were intended also to im- 
prove the transparency of so- 
called asset-protection trusts, or 
APTs. established by U.S.- 
based grantors. 

Although APTs are gener- 
ally set up to protect the 
grantor’s assets from unwel- 


lished by non-U.S. people for come claimants, the Treasury 
the benefit of family members suspects that many such trusts 


The IBS fc Makin^ Life Easier for Foreign Banks 

k- -«**»*J **** •"•*»»> 'm • 1 C?' 


ir 

ii-sra 

'ZkJTJ 

5M 


By RobexrC, Siner 


N EW Internal Rev- 
enue Service regula- 
tions should make it 
easier for foreign 
banks and financial institutions 
to raise capital in the Unfeed 


’ ro in te r p re ta tion by the IRS. 
trC, Smer ' . However, Richard Ander- 
sen, a tax partner in the la w finn 
Internal Rev- Jones, Day, Reavis & Pogue in 
Service regular New York, said that some for- 
sbould make it eien financial institutions could 


whether it was paid out to them 
or not In other words, if a fi- 
nancial institution earned SI 
million in interest and other 
forms of passive income and 
paid out 5750,000 to its in- 


ulations deal with the status of great improvement over the 
foreign banks, financial insti- original rules, they were lack- 


Siates by narrowing the criteria defined as any foreign coipo- 
by which they could be con- ration foac derives 75 percent or 
sidered Passive Foreign Invest- marc of its income from passive 
mem Corporations, or PFICs, investments, or whose passive 
with the tax disadvantages that assets represent at least half of 
this status entails. its total assets. Examples of 


stm be unfairly included under vestors, those investors would 
the new PFIC rules. still be liable for taxes on the 

Under a 1986 law, a PFIC is their shares of the entire SI mil- 
defined as my foreign coxpo- lion, 
ration foar derives 75 percent or As a result, foreign corpo- 
more erf its income from passive rations that were designated as 


this status entails. its total assets. Examples of 

The new rules, enacted in passive income include inter- 
early May, have replaced in- est, dividends and rails, 
flexible guidelines for the un- The 1986 law made investors 

desirable PFIC classification in PFICs liable for taxes on all 
with more general rules subject income of the corporation 


investments, or whose passive PFICs found it difficult to at- 
assets represent at least half of tract UJS. investors or to raise 

• T? i .r ; — i 


capital in the United States. 

The 1986 law exempted for- 
eign banks and securities deal- 
ers that were licensed in the 
United States from being clas- 
sified as PFICs. The new reg- 


tutions and securities dealers 
that are licensed to practice in 
their own countries but not in 
the LTnited States. 

The old laws mandated that 
companies falling into the es- 
tablished financial criteria be 
classified as PFICs. However, 
the IRS did allow some insti- 
tutions meeting the definition to 
apply for special exemptions on 
the grounds that they operated 
essentially as banks.’ 

The new rules involve de- 
posit levels and lending behav- 
ior at foreign institutions. 

Formerly, in order to avoid 
PFIC status, deposits had to 


who are U.S. citizens or res- 
idents have been structured as 
grantor trusts because, under a 
previously issued ruling, dis- 
tributions from such trusts are 
free of U.S. income tax.” said 
Philip Marcovici, a tax lawyer 
in Zurich with the international 
law firm Baker & McKenzie. 

The new proposals would put 
an end to this tax concession 
and treat distributions from for- 
eign trusts as ordinary income. 
The consequences for U.S. ben- 
eficiaries would be significant. 

According to Mr. Marcovici. 
an average trust has around S 1 .5 
million worth of assets, en- 
abling the beneficiary to rea- 
sonably expect yearly income 


are being used to avoid paying 
tax, Mr. Marcovici said. 

Paul Hauser, a tax lawyer 
with the firm Bryan Cave in 
London, said the U.S. admin- 


determine the tax consequences 
for any U.S. beneficiary or 
grantor of any activity within 
die trust. Failure to pay the tax- 
es due after notification by the 
IRS would result in a running 
monthly penalty of SI 0.000. 

A U.S.' Treasury source said 
the department believed there 
was as much as SI 00 billion in 
foreign grantor mists, funding 
SI0 billion in untaxed transfers 
to U.S. citizens. The depart- 
ment has also estimated that tax 
revenue from inbound foreign 
trusts, or trusts with U.S. ben- 
eficiaries. and outbound for- 
eign trusts, or those with U.S. 
grantors, would amount to 
around $2.5 billion in the fiscal 
year 2000. 

Some analysts say that the 
fact that trust advisers have al- 
ready come up with ways of 


istration had other reasons for restructuring inbound trusts to 


targeting APTs. 

"These trusts are essentially 
tax-neutral, so it is unlikely that 
they will generate much in die 
way of revenue for the U.S. 
Treasury,” he said. "On the 
face of it, die authorities are 
using the tax rules to close 
down a possible tax-avoidance 
device. 

“However,” added Mr. 
Hauser, “they are probably 
more concerned that the trusts 
can be used to shelter assets 


mg in two important respects. 
He said there was no definition 
of a "deposit'' anywhere in the 
IRS regulations and. more im- 
portant. that there was no pro- 
vision enabling institutions to 
ask for a special ruling under 
extraordinary circumstances. 

But an TRS spokesman said 
the agency considered a def- 
inition of "deposit" unneces- 
sary. He said a body of law had 
developed over the years that 
enabled a tax practitioner to de- 
termine whether any given fi- 
nancial instrument constituted 
a deposit. He said tax attorneys 
had been malting that determi- 


distriburions in the region of from creditors in the event of 
$100,000. If the beneficiary's the settlor being declared 


tax rate were 40 percent, the 
U.S. Internal Revenue Service 
would get around S40.000 as its 
yearly share of the crust dis- 
tributions. 

In order to help enforce the 
new rules, the U.S. Treasury 
has proposed a series of mea- 
sures to tighten reporting re- 
quirements. In addition to ap- 


the settlor being declared 
bankrupt. There is also a fear 
that some trusts are being em- 
ployed as money-laundering 
devices." 

Under the proposals, al- 
though the U.S. government 
would not sanction foreign 
trustees for non-compliance 
with the reporting rules, the IRS 
wouid be given full powers to 


maintain their tax effectiveness 
calls into question the accuracy 
of the Treasury’s revenue fore- 
cast 

“Inbound trusts can be struc- 
tured so that the foreign settlor 
takes the distributions and 
makes a tax-free gift of the 
money to the U.S. beneficia- 
ry said Mr. Marcovici. “Al- 
ternatively, a mechanism can 
be put in place which ensures 
that the trust does not make the 
kind of distributions that attract 
tax.” 

Mr. Marcovici said the cost 
of restructuring a typical in- 
bound foreign trust would be 
“insignificant.” 

Mr. Hauser said he believed 
that the proposed tax on income 
distributions was sure to be- 
come law. But he said he doubt- 
ed that the proposed new dis- 
closure rules would be 
applied. 


represent at least 50 percent of nation for years without re- 
the total Liabilities of die bank, questing a definition and that he 


Market 

Performers 



Worst Performers 



the total liabilities of die bank. 
The new rule requires only that 
deposits be "substantial.” 

The new rules also narrow 
some of the standards for for- 
eign securities dealers not li- 
censed in die United States, 
specifically those dealing with 
capital deposits required by the 
law of the dealers’ home coun- 
try. 

Under these laws, dealers are 
prohibited from paying out too 
much of their earnings. If the 
percentage of payouts runs high 
enough, they could be classi- 
fied as PFICs with all of the 
problems presented by that des- 
ignation. 

Mr. Andersen said that while 
the new regulations were a 


OFFSHORE 

COMPANIES 


questing a definition and that he 
saw no reason why the practice 
should not continue. 

The spokesman agreed with 
Mr. Andersen that the IRS 
would actively discourage ap- 
plications for special rulings 
but said that the new rules, by 
their flexibility, should all but 
eliminate the need for them. 

Under the old lending guide- 
lines, loans to clients had to 
comprise more than 50 percent 
of the foreign corporation's 
loan portfolio to qualify for ex- 
clusion from PFIC status. 

Under the new rules, the 
bank can be excluded if it 
makes loans to customers “in 
the ordinary course of its busi- 
ness.” 


Fidelity' Stockbroking Service 

World class 
service, 
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Reds’ Comeback Continues, So Do Injuries 


Blackhawks 
Stay Alive, 
Winning 5-2 

The Associated Press 

CHICAGO — For three games, the Chi- 
cago Blackhawks scored first. They lost to 
the Detroit Red Wings, anyway. 

They scored first again on Thursday 
night, but this time they followed through 
with a 5-2 victory to remain alive in the 
Western Conference finals. 

"Getting the first goal doesn't mean a 
great deal” the Blackhawks’ Murray Cra- 
ven said, "unless you follow it with another 
goal." 

After Denis Savard scored, so did Joe 
Murphy. Then Dirk Graham scored, and 

NHL PLAYOFFS 

Savard and Murphy scored again as Chica- 
go overwhelmed an opponent that seemed 
not to care. 

The desperate Blackhawks thus forced a 
fifth game Sunday in Detroit. 

“Obviously, we’re embarrassed with our 
performance,” Keith Primeau of the Red 
Wings said. “We’ve got to play 100 times 
better Sunday.” 

Detroit goal tender Mike Vernon, aban- 
doned by his defense, allowed four goals 
on 1 0 shots before getting an early shower. 

“This was a great opportunity and we 
just let it slip away,” he said. 

In the first period, the Red Wings allowed 
three goals and failed to score on four power 
plays. After that they stopped trying. 

The Red Wings, seeking their first trip 
to the Stanley Cup finals since 1966, were 
playing without Sergei Fedorov — the 
league MVP last year and this year’s sec- 
ond-leading playoff scorer — who hurt his 
left shoulder and chest late in Game 3. 

The Blackhawks played most of the 
game without their own All-Star center, 
Jeremy Roenick. who left in the first peri- 
od after twisting his left knee. 

Detroit's captain, Steve Yzerman, back 
after a three-game layoff with a knee inju- 
ry, couldn’t help the Red Wings finish off 
the Blackhawks. 



The Associated Press 

After a 1-8 start and injuries to key 
players, the Cincinnati Reds are finding 
ways around their problems. 

They rallied to defeat the Houston As- 
tros, 6-3, on Thursday night, bringing their 
record to 25-14, even with Philadelphia for 
the best record in the National League. 

But problems continue. Barry Larkin, 
the Reds* shortstop and the league's 
fourth-ranking bitter at J53, was hit on the 
right hand by a Darryl Kile pitch in the 
third inning. X-rays were negative, but 
Larkin received three stitches to close a cut 
on his thumb. The Reds listed him as day- 
to-day. 

“It was a huge scare,” the Reds manag- 
er, Davey Johnson, said. “I was afraid he’d 
come up with a fracture, but it looks like 
it’s just a few stitches and a bad bruise. It 
might be up to a week.” 

_ Cincinnati already has overcome inju- 
ries to outfielders Ron Gant and Deion 
Sanders and starter Jose Rijo. 

The Reds were trailing 3-2 when they 


scored three runs m the top > of ^seyen 
Lenny Harris, who replaced Lmton,uedit 
with a run-scoring single and Hal Moms 
made it 4-3 with a sacrifice fly. Gant drove 
in the final run with a single. 

Tim Pugh, who hasn’t lost since May 4/, 
1994, allowed six hits and three runs in six 
inning^. , 

The Astros got all their runs in the 

NL ROUNDUP 


second, two scoring on a double by Kfle, 
who has lost four straight 

Mets 9, Giants 6: The Mets came up 
with seven runs in the top of the first, their 
biggest wining of the season, and earned a 
split in the four-game series. New York 
sent 11 men to the plate, and Brett Butler 
walked and scored, then drove in two runs 
with an infield angle. 

Dave Mhdti went a career-best IVs in- 
nings. allowing five runs on eight hits, 
mdnHrng homers to Barry Bonds and 
Mark Carreon. 


Trevor Wilson’s ERA sweBed to 3.80. 
JKS as he walked Butler to nanfe 
Lame and then gave up three straoht fit*, 
^Mhufins 7* Pirates 3: Kurt Abbottand; 
rrMGribiunn, both recently beached, 
Shfl inputting slumps, each wem 3-for^. 
Jhh* homer as the MarI j ns i #? r ^ €n ’ i ^ 
thnttveame winning streak of thesrasou. * 
th) ^g^^S CT cd in the stcondlad; 
, Single to cap 

♦hat gave Florida a 5-3 lead. Cdbn&B hu* 
his second homer in as many gamessfttwiK 
Stool in fifth, to make it 7-3. 
^odteTs, Cubs 3i Vrnny Cast^con-l 
tinned his hot run. stretching his faming, 
streak to seven games,, with right rW 
Scored and eight RBIs in that spam His 
two-na double in the first started the; 
Rockies to their seventh win m their last, 

tied the Roclries’ recordaj^ 
matched his career high with nme strike- 

Jason Bates homered for Colorado,! 
while Rick Wilkins hit one. for cfc GAs. : 


Indians Rally Late Again to 






Scot Okoa'Rcuien 

Joe Murphy, right and Tony Amonte celebrating one of Murphy's two goals for 
Chicago against the Red Wings in Game 4 of the Western Conference final 


The Associated Press 

It was another late- inning 
drama for the Cleveland Indi- 
ans, who rallied for four runs in 
the top of the ninth to beat the 
Milwaukee Brewers, 8-7. 

Jim Thome's two-run homer 
capped the comeback Thursday 
night, the 11th time this season' 
the Indians have won in their 
last at-baL Overall, Gevdand 
has won six in a row and 1 1 of 
12 . 

“It doesn’t constantly amaze 
me. We do what we’re capable 
of doing,” said the Indians 
manager, Mike Hargrove, who 
was ejected in the ninth for ar- 
guing balls and strikes. 

“We feel if we can get the 
w inning or tying run to the 
plate often enough good things 
are going to happen, because we 
do swing the bat,” he said. 



At 28-10. the Indians have 
the best record in the majors. 
They are even 6-7 when 
after seven innings. 

“We just have a lot of 
who can hit the ball out of the 
park in the late innings,” Tho- 
me said. 

The Indians were down 6-4 in 

AL ROUNDUP 

the ninth when Omar Vizquel 
and Carlos Baerga singled off 
Graeme Lloyd, and Beue tied it 
with a two-run double. 

Bill Wegman relieved and re- 
tired Eddie Murray on a % 
ball, but gave up a 425-foot 
home run to Thome. 

“We went from looking real 
good to looking real bat£” the 
Brewers manager Phil Gamer 
said. 


Rangers 10, Royals 9: After 
pitcher Bob Tewksbury almost 
won the game in a rare appear- 
ance at the plate. Rusty Greer 
made sure for Texas. 

Greer led. off the bottom of 
the 10th with a home run off 
Billy Brewer. The Rangers over- 
came an 8-1 deficit after seven 
innings. 

Beryi Gil’s two-run homer in 
the ninth off Kansas City relief 
ace Jeff Montgomery tied it at 
9. in the inning ) with the 
bases loaded and two outs, 
Tewksbury batted for pitcher 
Matt Whiteside. The Rangers 
had lost their designated bitter 
spot because of lineup changes 
and were out of position play- 
ers. 

Tewksbury, a .154 batter in 
the league, piilled a line drive 
foul down the left-field line be- 
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Thursday's Line Scores 

AMERICAN LEAGUE 
Seattle oia mi DM-I 7 a 

Baltimore 203 ON MX— 8 f 0 

Torres. Carmona (A), Avals 18) and D.Wll- 
son; Mussina Clark 19) aid Holla. W— Mus- 


sina 50. L— Torres 0-2. HRs— Seattle E. Mar- 
tinez (7). Baltimore Anderson (7), Bass 121. 
Ripken (5). Manta 2 18). 

CalHemla 400 210 021— ID 18 I 

Boston 100 801 000—8 11 2 

Bookie M. Williams (4). Jama (5). B. Patter- 
son (A). Butcher (7),Perdval 18), Le Smith («) 
and Fobregas. Alfanson (8); Z. Smith, Loonev 
(3I.M. Maddux (5). Belinda (7). Cormier 18). K- 
Ryan I?) and MocfarJane, Rowtcnd (7). 
W— Butcher. 54 L— Cormier, 2-1. Sv — Le. 
Smith (15). 

Detroit s2d ooo no — 2 7 o 

Minamata 020 124 OOx— « 14 2 

Moore Soever (A). Groom 17) and Tlnglev; 
Tapanl, Aguilera (9) and Wolbecfc. W — Ta- 
pani. 4-4. L— Moore 4^. HRs— Minnesota 
Becker (1). P. Mima 18), Lelus 12). 
Oakland 2Z1 fits mo-8 13 0 

New Yam in IN 019-3 9 3 

Harkov. Honeycutt 17). Corel 18). Reves (9) 
and Holland; J. McDowell MacDonald 18), J. 
Manzanillo IB) oad Stanley. W— Horkev, 24. 
L— J. McDowell 1-4. HRs— Oakland Berroa 
110), Sierra 2 (10). 

Cleveland 003 IN 004-0 12 2 

Milwaukee Hi 211 81 1 — 7 14 ■ 

De Martinez. Tavarez 17). Mesa (9) and 
Pena; Sparks. Rtafitnowar |S], Uayd (8), 
Wegma n (9) and SurhoK. Mathenv (8). 
W— Tavarez. 541 L— Lloyd, 0-5. Sv-Me sa 
(13). HR— Cleveland. Thome (11). 

Kansas City 021 on 021 9— 9 15 0 

Texas OAO M0 1 62 1—10 H I 

Haney, Pichardo (8). Montgomery (9), 
Brew er (10) and Borden; Ke. Grass. FalarOo 
IS), Whiteside 19), Vasborg (10) and Valle, 
Tetfleton (9). W— Vosberg. 2-1. L— Brewer. 1- 
Z HRs— Texas. Greer (5). Gil 161, Nunnally 
IA). 

NATIONAL LEAGUE 
New York 700 ON 011—9 14 1 

SOI Frond SCO IN 200 021— A 18 2 

Mlldd. Henry IB) and Stinnett; T. Wilson, 
De wey (1 1. Barton IA), Hook (7) and Man war- 
Inu. W— Mlldd, 4-1. L— T. Wilson. 3-3. 
Sv He n ry (2). HRs— New York. Ry. Thomp- 
son (2). San Frandsco, Bands (9), Carman 
( 2 ). 

Pitt s b u rgh 120 NO 800-3 II 0 

113 020 OOx — 7 10 0 


Wagner, Wilson MI.Dver (AI.McMurry (8) 
and Encomodon; Wecmers, Mathews |4).Y. 
Perez (7). Men (7) cm d C Johnson. W— Math- 
ews. 1-0. L— Wagner. 1-8. HRs— Florida, Col- 
brum (5). K. Abbott (5). 

Cladnaatl 002 000 319-4 9 0 

Houston 830 ON 000—3 I 0 

Pugh. Carrasco (7). Brantley (9) and Tau- 
bensee; Kile. Ta Jones (71. PJL Martinez (•). 
Daugherty (9) and Eusebio. W— Pugh, *-0. 
L — Kile. I-S Sv—J. Brantley (A). 

Colorado 3M in 010-5 10 0 

Chicago ON 01) 910—3 A 2 

Rttz. Leskanic (I). M. Munoz (Bland 5. Reed 
(9) and Girard); Fasier.Casto (4). Walker (7). 
Wendell (91 and Wilkins. W^RItz.4-1. L— Fas- 
ter. 4-1 Sv— S. Reed (2). HRs — Chicago. Wil- 
kins (5), Bates (A). 
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Friday's Result 
Chunlchi 10. Yomluri 3 
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9 
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2* 

1 
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Friday's Results 
Orix 7, Dale! 2 
Selbu vs. Lotte, oad, ram 


NHL Playoffs 

CONFERENCE FINALS 
Th u r s day’ s Result 

DETROIT • 0 2-2 

CHICAGO 3 2 0-5 


(Detroit leads series 2-1) 

First Period— l. Chi coga Savard 5 (Craven, 
Graham), 7:07. Z Chicago. Murptiy 8 (Car- 
ney). 11:18. X Chicago. Graham 7 (Craven), 
14:41. Penalties— Kiivakrasov.Chl (goalie In- 
terference). : 18; Smith, Chi (slashing). 1:19; 
Sovard. Chi (slashing). 12:01; Murphy. Chi 
(roughing). 17:38. 

Second Period 4 . Chicago. Savard A (Che- 
Ild5).4:08. 5. Chicago. Murphy 9 (Savard, Che- 
Host. 18:03 (up). Penalties— Primeau, Det 
(roughing). A: 47; Primeau. Det (9oolle Inter- 
ference). 9:18; Errey.Det (roughing). 11:13; 
Konstantinov. Dot (unsportsmanlike con- 
duct). 16:25; Errey. Det (roughing). 17:24. 

Third Per iod -A. Detroit. Driver 4. 4:49. 7. 
Detroit, Sheppard 4 ( Rouse). 10:25. Penalties- 
— Primeau. Det. mol Dr-game misconduct 
(high-sticking). 3 :3A; Savard. Chi (sloshing). 
4:16; Dkluek. Chi (roughing), 13:14; Nlcholis. 
Chi (hlgh-s1)ckir>g).l4:38: Errev. Det. minor- 
misconduct (stosWnpl. 17:26; Konstantinov. 
Dot ihlgh-sttcklnp), 19:00; Taylor. Del. mls- 
amduct, 19:00; Draper. Del (slashing), 20:00. 
Shots an goal ■ Detroit 5 98—23. Chicago 8- 

10- 6—24. Power-ploy Opportunities— OetrettO 
at A; Chicago 1 al 9. Qood ei DetraU. Vernon 

11- 2 (10 shots-A saves). Osgood <4:08 second. 
14-13). Chicago. Bel tour 95 (23-21). 


FIRST TEST 

England vs. West Indies. 2nd Day 
Friday, al Leeds 

England 1st Innings: 199 (all out! 
west indies 1st innings: 236-5 

t- . • & A ■ • • • . - • 


WOMEN'S WORLD CUP 
Thursday's Resalts 
Group B 

Norway Z England 0 
Nigeria X Canada 3 

Group C 

United States Z Denmark 0 
China 4. Australia 2 


International CbaDeago To u r n a m ent 
At Leeds, 

England X Sweden 3 


-y. -. trftyw; 

' .~. 

French Open Results 

WOMEN'S DOUBLES. SEMIFINALS 
Jaw Novotna Czech Republic, and 
Arantxa Sanchez VI carlo (1), Spain. deL Ni- 
cole Arendt and Lindsay Davenport (4), US. 
A-2. 75. 

Glel Fernandez. U5.and Natasha Zvereva 
(2), Belarus, det. Patty Fertdlcfc md Mary Joe 
Fernandez 15). U5* A-Z 6-1. 


BASEBALL 
American League 

BALTIMORE— Bought c o ntracts at Terry 
daric and Mark Lee, pitchers, from R orii es - 
ter, 1 L Optioned Armando Benllez. pHChor, to 
Rochester and destroted Brad Pennington, 
pitcher, for assignment. 

BOSTON— Ad I voted Lee Tinsley, outfield- 
er, tram lSday disabled list. Designated wes 
Chamberlain, outfielder, lor assIwimenL 

CALIFORNIA— Recalled Russ Springer. 
Pilcher. Iron Vancouver. PQ- Optioned Kan 
EdenflekL Pitcher, to Vancouver. 

KANSAS CITY— Signed Carlas Beltran <md 
Scott Korrmeyer, outftektaro; Jeffrey Martin, 
pitcher; and Brett Schatfer.tnfteUer-outfUdcr. 

MINNESOTA— Slaned Chuck Knoblauch, 
second baseman, to l-vear contract. Acquired 
John CourtTlght pitcher, tram Cincinnati 
Reds far Dave McCarty, Drat baseman. Op- 
tioned Courtrtoht to Salt Lake, PCL 

NEW YORK— Optioned Joe Ausanto, pitch- 
er, Robert Eenhoom. Inflelder. la Cotombira 
IL Aal voted Juste Manzaillto, pitcher. 
Agreed to terms with John WettetancLpltdicr. 
on 1-year cun ti ixJ . Activated Tony Fernot- 
dez. shortstop, tram 15dav iflsttoted list. Re- 
leased Kevin Etster. Inflelder. 

OAKLAND— Signed Terrance Caste! la 
Ryan K|os and Kevin Mkxflk. pHchers; and 
Jeffrey Dovanon. out fi eld e r seco nd b as e m an. 


and assigned them to to Southern Oregon, 
NWL Stoned Thomas Knicketboeker, pitch- 
er, widJcce Johnson, outftek)er,and assigned 
Ihem to Scottsdnia Arizona League. 

SEATTLE— Signed Duan Johnson aid 
Chadwick Shelter, shortstops; Branded No- 
gowskl and Todd Nlemeler, pitchers, and Er- 
nest Tolbert, autflelder. Assigned Johnson. 
Nogowsfcl and Toibart to Peoria MWL, and 
Sheftcr and Ntotnetar to Everett, NWL 
Placed Jay Buhner.autfietdw-, and mb Saha 
In flelder, on 15-dav disabled list. Called up 
G reg PlrkL In H eWer. and Alex Rod ri g u ez , 
s ho r t s to p , from Toooma PCL 


Santora. Sbanan Sevens, Gab* Gotaeltik. 
TRerb Burgos and Michael Duval LoBchere; 
Mat E r win and Robert Her na n d ez , c at c h e rs ; 
and Jason Shanahan, Jam Garrait and Jfe 


ATLANTA— Stoned Keith DaMtmrtv. third 
baseman; ZacheryHInca shortstop; Ben Wy- 
att and Curt Srimurm, Pitchers.- Jason Shy, 
catcher; Philflp Smith and Watson Ellison, 
outfielders; Matthew Taylor, shorts t op; and 
Ariel Cakxi, first basemaa Signed Ben 
Fowler, Andrew Cochrane, Kevtn Lome and 
Jeremy McMullen. Pilchers, and MBie Ma- 
honey, catcher. Assigned McMullen to Eu- 
gene. NWL. and Mahoney. Cochrane and 
L o ewe to Danville. Appal a c hi an League. 

CHICAGO— Signed Donald Gordin, catch- 
er; Demis Bair, R afael Carrale% Kyle Fame- 
worth, Brandon Ha mm oc k . Morihrw Honv 
mons. Ranald LtockudL Robwt Marker. John 
McNeese, Tim Mosley, Robert Ricketts, Justin 
S peter, and Krbtoler Stodtna Pitchers; Brian 
Conley, Tam Midesfct. Ashanti McDonald. Mi- 
chael Peraz, Richard Pressley, end Janes 
Putka toflektere; axl Kevin Bentley, Jem Co- 
lon. Ranald Green Terry Joseph. Doaokf Kln- 
nle, Ryan Seidel and Dorian Speed, outflektare. 

CINCINNATI— Opttooed Johnny Ruffin, 
pitcher. Dave McCarty, first baseman, and 
Eric Owenb Inflelder. to I ndi anapolis. AA. 
Activated Eric AnttMtay, outfielder, tram the 
15-dav disabled Rst. 

COLORADO— Ptoced Bill Swift, pitcher. an 
15-day dbMded list, ratroaettve to May 28. 
Recaltod Lance Painter, pitcher, from Colo- 
rado Springs. PCL. 

FLORIDA— Activated Pot Rapn P i t ch er, 
tram the15doy<flsatdedllst Sent Richie Lew- 
is. pitcher, to Charlotte. IL Stoned Anthony 
Enard. Robert PaHthanto,Jeno Rtoaaa Da- 
vid Milter, Rick Gordo Swan Austin, Gary 


HOUSTON— Agreed to terras with Odg 
SMptey, In flel de r . on 1-year cantracL Placed 
Andy Stankbwlcb ta l VJ der. an I5dw dto- 
atded IbL ratroaettve to May 29. Bougtd con- 
tract of MBte Bramtoy. Infletoerautfletder. 
from Tucsoa PCL 

MONTREAL— Agreed to terms wtih 
Motei Atop, o u tt tok tar. an 1 year co nt ra ct . 

new YORK— Traded Dowldlumrathow 
mapg u lH ol der.toMBatraolInrltoMCor o a nu fc 
pitcher. Aidg ned Cbttl Um to Hariolk. IL 


fore striking out. Greer’s iwniep 
was his fifth of the seasoa, and; 

three have won games. . 

Angels 10, Red Sac^^Thc . 
longest nine-iiuimg game mtfaa ' 
negors this season —4 hoara,^ 
minutes — featured a bench* 
clearing brawl at Fomy Paric^ 
Cafifomia rallied for g' 9-8 
lead in the eighth an cuob b]( 
shortstop John Vakatas'and 
third haseman Tim Nkdrnpg. J 
In the seventh. To 
and the Boston 
Macfariane, 
a called strike.' 
piingj and both were 

Lee Smith tied D^ujg^pes^ 
major league mark whh saves id 
IS straight appeacano&.V ^ J 

Athletics «, YaBfeees^mKof 
ben Sierra hit two sofeJwme 
runs and Geronimo Bcaoshad 
a two-run homer aa-^DailsBf} 
won in New Yoric. ^ | 

The Yankees lost.&ehr4^ 
in 16 games. Dan " ‘ 
whose nine Gold 6 
record for an AL&?tl 
made two errors nr ’r 
for the first time' 



rxA 


$ 






Pate Wtotar, pttehar, tram Norfolk. Rriurnod 
Kevin Norttvup, outftektar, ta MontraoL5«snKf 
Grant Robertfc Jett Howntt Ndw Fflugwfe 
Malt Parana, and Mkhaei Diana, gttdtonr 
MoriiPteiWandHpiTiiiBnr.tolteldw.-PMnl. 
Yoitar. SaoM G8I and Rvoir Morrtada oufflikl- ’ 


PHILADELPHIA Stoned Marian Andv- 
»on.8acandb a» m Tnn ;JgffLgomoatW b dlxn>- 


Corariloi.TbditQanaqndOBvl«lRnhl n gnr v quf- 
ftaktan: and Brian Fan! Gary Vaagao Kyto 
Kawabata. WUUom Noonc and Rcbsrf Gatoa 
plldWfsqid awtoood town to Bok wkt NY-PL 
9gogd Malt Buddas and Qyd* LMnaNn 
ai ktan: Kavla Hooker, and Znch anr EMptt . 
l a ra nd b ojw awo; RldiordfltClBBnofvvNrinpi 
Errick W T BKibis. ou tftektar; and Brian Mfltan 
Anthony SmdcAo-, Brian Dunne and Jaime 
R to nd o E pRdtara; and aM ton o d team IfAm 
Hnsvllte. Appatochkxi Laagan. 

ST. LOU IS— Stoned Chrta Saba tbMlxtaa- 
man, to ndner-toague contract and asstewd . 
him to Loatoyflte. AA. ABraad to farm* 

Chris Haas, toflahter, and aza l gned him to 
jolraob Qhii 1 yy .... 

San DIEGO-Aaraed to torn vffii Anda- 
te Catena sbortetoa an- Hoar contract 
Stoned Ryan Vtoxtew ea . .B ra ndon. Kolb, 
JamtsSotoAndraw H a mntarteh Hil tft MVtMl 
chael Irvine, pitchers; Jason Totman, Sean 
Watkins and John Radrtouaz^lnftetosrs; oad 
Mark Wotfert, Curt Lawnr and Brandon Per- 
nefl. outflektare. • 


striking out H fit ^ 

Orioles 8, ^ 

Anderson and Kcvfi Bass 
off the first firfite JOfi hiopi^ 
runs, sending Baltimore jwst 
visiting Seattfc. ’ j ' 

Jeff Mfiito bit a pah tof fira# - 
nm Jumacs for the Orioles. as4 
Cal Riphen^ also connected. ^ 
Mike Mussina game up fivi^l-. 
fits in eight fairings. Salomtas -* 
Tones afiowed five hits, four <4 
them home runs, in his .fim 
league start. ^ 

Twins % Tigers 2: SSbti 
Ldu^ Pedro Munoe and ■ 
Beeker.homered for Mmmanay 
pjsymg at home. 

Kevm Tapani, who shut oSF 
Teus-in fis last start, patched 
eight innings and allowed two 
runs, both of them unearned. 

He struck out seven, and ex- 
tended his streak of consecu- : 
five innings without a walk to 
23. 

Leius also doubled and sfa; 
gfid against Mike Moore. . . 


.Sr. L - ~ 
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Farruluxr Foes Take Sides 


’« • * ‘ *■ c ■ • 


. _ • T^mmtonaf HeraUTrfbuae 

— 11 “ay be the finest 
xoaiek of the Rugby World Cup, and even 
then it nnght not really nattcrTAustralia and 
England were cup finalists four years ago. 
pey meet m a quarterfinal here Simdayto 
deade which of the old names will earn one 
more go. and winch wfll be sent home for 
gooa, m world championship terms at least. 

The AusaK, winners by 12-6 in the 1991 
final at Wembley (ihdr most-recent meeting), 
hare been talking up the prospect of a fast, 
cxntmg match, but it seems as tfthey’ve been 
trying to convince themselves. 

“There are some very exciting players on 
both sides and I think it would be rather 

remiss of either 

side to allow ■___ 

them to be left 

out of the g pwTip- Tnomsen 

for any length 

of time,” said the Australia captain, Michael 
Lynag h . “You can draw your own 
from that as to what we will be trying to do. 
My philosophy has always been that you get 
most points for scoring a try and that to 
be the aim of the game- We’D be trying to do 
that with players Kfce David Campese, Jason 
Little and Tim Horan.” 

If Canpese scores a by, it will be his first of 
the tournament The mere presence of Horan 
— one of two changes from the team upset by 
South Africa in the cipener two weeks ago —is 
inspiring, bat it is not at all certainne «w 
return to his world-best form in just his third 
appearance for his country since a debilitating . 
knee injury last year. 

Australia needs to break loose for reasons of 
confidence. While the P-ngfand coach. Jack 
Rowell, has been promiang a more expansive 
game, his team has been reverting to old, 
stodgy ways. The speedy center Jeremy Gus- 
cott hasn t made a peep, and almost was 
dropped for tins weekend. Yet the idea that 
England cannot win on the basis of field posi- 
tion and Rob Andrew's kicking has probably 
dissipated in view of Australia’s recent trou- 
bles. Suddenly, the En g lish way may be tire 
best hope for beating the favored Wallabies: 
pin diem down, frustrate them, and hope they 
wallow in the bdaef that their best days are 
behind them. 

Campese at last started acting like himself 
again, breaking his self-imposed public silence 
by accusing England of hoiting {nay, just as he 
did four years ago. 

“We watched En gland versos Scotland the 
other night, mid it reafly frustrates me riien 
you just see 27 posits urwhateva from penalty 
goals,” he said. “I can't see how people enjoy 
it. Risy Underwood's a great talent, so n 
Jeremy Gnscott, ImtAbey woekL rather kjck • . 
geafr than score tries.” . - - - — • • — 

He also accpsed tte ffnghmd captain. Will ; 
Carling, of deliberately troddhg on him Air- 
ing the 1991 final. “H you watch that tape, 
when I knocked tig ball down and dived on it, 
Carling comes over and treads bn me,” Cam- 
pese said. “Just hare a look. Nofemg’s been 
said about it” 


Told that the England hooker Brian Moore 
would be retiring after the World Cup. Cam- 
pese said: “Good.” 

Carling, refused to be drawn by Campese's 
statements, but he did express confidence de- 
spite England’s winless record against Austra- 
lia away from Twick enham. 

”1 befieveif we achieve what we can achieve, 
we’ll beat them,” Carling said. “We had too 
much respect for them in 1991. Now there’s the 
knowledge that we hare beaten southern hemi- 
sphere sides recently, while in 1991 we hadn’t, 
really.” 

The tenor of the game might mean more 
than the identity of the winner. Will one side 
emerge feeling better about itself? For lurking 
ahead in semifinals, casting its shadow over 

Newlands, will probably be New Ze a l a nd and 
the unfettered legs of winger Jonah Lomu. 

Scotland has issued its warning for the quar- 
terfinal Sunday afternoon in Pretoria. “I nave 
a feeling there's going to be one or two upsets,” 
said the 33-year-old captain, Gavin Hastings, 
who has said he will retire internationally with 
Scotland’s next loss. 

“The promise of this Scotland side has still 
to be fulfilled,” he said. “I don’t think there has 
been an outstanding team in the World Cup so 
far, and not too many sides in the last eight 
have shown their true form op to now. The All 
Blacks hare and Scotland have come quite 
dose, though we should have won on Satur- 
day” 

Scotland was sentenced to this match by the 
last play of its last group game, the famous, 
furious try by France. A Scotland victory now, 
after the sorrow of the previous weekend (cou- 
pled with New Zealand’s 145-17 whacking of 
Japan), would probably amount to the biggest 
upset in the World Cup’s short history. The 
Scots have never beaten New Zealand in 17 
meeting * Their only advantage would seem to 
be uniforms — Scotland won the coin toss, 
forcing the All Blades to wear all white. 

France and South Africa wiD also be expect- 
ed to move firmly through their quarterfinals 
on Saturday. France plays Ireland in humid 
Durban; tiie French, at their ebb last winter 
following defeats by England and Scotland, 
still manag ed to beat Ireland, 25-7, in Dublin. 
They haven't lost to the Irish since 1983. 

PiriQippe Benetton and Guy Accocebeny, 
who suffered broken arms against Scotland, 
have been replaced by No. 8 Marc Cerillon 
and scrum-half Aubiu Hueber. 

South Africa, following an embarrassing 
week of national overreaction to the suspen- 
sion of James Dalton for brawling, should 
regatfaeritself against Western Samoa before 
the largest crowd of (he tournament in Johan- ' 
nothing. The Springboks throttled Samoa by 
60-8 in the same Sis Park just two months 
ago. The audience will undoubtedly make a 
peal show of greeting Chester Williams, re- 
turned from a hamstring injury, as the first 
block awn to represent South Africa in the 
World Cop. 
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Thomas Muster on his way to defeating Yevgeni Kafelnikov (Hi Friday. 

Pierce Seeks to Ban Autobiography 


The Associated Press 

PARIS — Mary Pierce has had a 
change of heart Instead of taking her 
new autobiography on the traditional 
book tour, the tennis star has appealed 
to a French judge to ban its publication. 

With a decision still pending, “Mary 
Pierce: My Life On Court, Off Court” 
quietly made its way into French book- 
stores earlier this month. Written in the 
first person with the help of a ghost 
writer, GiUes Lothe, the book is a rosy 
romp through Pierce’s 20 years. 

There are no real revelations. Mary 


remains tight-lipped on her decision to 
cut off her father, Jim Pierce, after years 
of physical and mental abuse. 

Lothe said the book was meant simply 
“to paint a pleasant portrait of Mary for 
her fans.” Which is why Editions Michel 
Lafon was stunned when Pierce filed 
suit to block publication. 

The suit cites only two passages — 
one about Mary's hearty appetite; the 
other, her predilection for Harley-Da- 
vidson motorcycles. 

Last week a judge threw out the case 
against Lafon. but the Pierces have ap- 
pealed. 


Chang Faces Muster 
In French Open Final 


By Christopher Clarey 

Special re the Herald Tribune 

PARIS — Betty Chang piously 
termed it a “miracle.” Luis Bruguera 
grimly called it “quite logical.” 

But it was left to Michael Chang's 
brother, coach and equally poker-faced 
confidante to come up with the best 
description of the semifinal that put an 
end to Sergi Bruguera’. s two-year reign 
at the French Open. 

“It was,” Carl Chang said, “a chess 
match.” 

Like most chess matches, Michael 
Chang’s 6-4, 7-6 (7-5), 7-6 (7-0) victory 
was more about concentration, quick 
thinking and staying power than about 
brute force and adrenaline. And like 
most chess matches, it was not a whole 
lot of fun to watch. 

Instead, the nattily attired French 
fans on Center Court sat by quietly and 
(for a change at this tournament) polite- 
ly as Chang scrambled, moonballed and 
ultimately confounded Bruguera at his 
very own game: patient and opportunis- 
tic baseline tennis. 

‘T was tired and when you are tired, 
you don’t think well enough.” Bruguera 
said matier-of-factiy. 

Chang, the short and sturdy Ameri- 
can who wears his Christian faith on his 
short sleeves, will need to think and dig 
deeply again to have any chance of re- 
claiming the Grand Slam singles title he 
won here in 1989 at age 17. His oppo- 
nent in the final Sunday will be the 
dominant clay-court er of the moment: 
Thomas Muster of Austria, who growled 
and rumbled his way past outroanned 
Yevgeni Kafelnikov of Russia in Fri- 
day's other semifinal, 6-4, 6-0, 6-4. 

“You feel like a s mall moth against a 
big elephant,” Kafelnikov said 

It was Muster’s 34th straight victory 
on day, and it put him in his first Grand 
Slam final at the relatively advanced age 
of 27. But then Muster is not one to 
follow form. The son of an Austrian 
army officer has been defying odds ever 
since he emerged from a nation with a 
great deal more siding history than ten- 
nis history. 

Muster ran into his most imposing 
obstacle on the evening of March 30, 
1989 in Florida, one hour after reaching 
the final in Key Biscayne. After deciding 
to stop his car to buy a sandwich, be was 
rummaging through the trunk when a 
drunk driver smashed his car into Mus- 
ter’s vehicle. The impact would leave 
him with severed tendons in his left knee 
and a very uncertain future. 

Before long, he was back on court 
slamming forehands in a wheelchair. 
Within six months, he was back on the 
circuit and in 1990, he made it all the wav 
to the semifinals at the French Open. 

Of the 28 tournaments Muster has 
won, 27 have been on clay, but until this 
year, he never came close again to win- 


ning the big one. Now. after improving 
his diet, monitoring his blood composi- 
tion and recommit ling hims elf to being 
more aggressive from the baseline, be is 
back on the brink. Paradoxically for a 
player who can exude something resem- 
bling animal rage on court, he sounds 
almost fatalistic about the final 

“Win or lose 1 am happy,” he said. 
“When you are young and you come 
from a family that isn’t necessarily 
wealthy, you play for material things. But 
now I don't play for anything else but me. 
Not for the crowd, sot for the money. It’s 
the playing that gives me pleasure.” 

Muster had much to be delighted 
about a gains t the 21 -year-old Kafelni- 
kov, who, in his first Grand Slam semifi- 
nal, failed to match the Austrian's con- 
sistent force from the baseline in the 
first two sets. To his credit, Kafelnikov 
attempted to change his game in the 
third, serving and volleying to throw off 
Muster's rhythm. 

Muster always has had more trouble 
with attacking players than baseliners at 
Roland Garros, and Kafelnikov's tactics 
bore fruit for a lime. But after failing to 
convert a break point in the eighth 
game, the Russian cracked on his serve 
at 4-4. When he lost the game with a 
weak backhand volley in the net. 

Muster roared, pumped his fist and pro- 
ceeded to serve out the match. 

Chang's straight-set victory over Bru- 
guera, the two-time defending champi- 
on, was considerably more unexpected. 
With his racket-wrenching topspin off 
both wings, superior footspeed and 
combative nature, Brugu era's game is 
ideally suited to the medium-speed day 
in Paris. But rain has slowed down Cen- 
ter Court in the last 10 days, taking some 
of the bounce out of the Spaniard's high- 
kicking groundstrokes. At the same 
time, Bruguera, who missed nearly two 
months of action early this year with a 
knee injury, was losing some of the 
bounce in his legs and experiencing 
tightness in his lower back. 

On Thursday, Chang repeatedly frus- 
trated Bruguera in long rallies, mixing 
high, slow balls with sharply angled shots. 

While Chang stayed focused, Bru- 
guera spent much of the long afternoon 
making questionable decisions and 
mumbling to himself. He even forgot the 
score at one point, lining up on the 
wrong side to serve. 

Chang clearly prepared well and now 
for the first time since 1989, he is back in 
a Grand Slam final. The bad new s is that 
Muster, 3-0 head-to-head against 
Chang, is blocking his path. 

“You don't want to let those ones get 
away," said Chang, an avid fisherman 
who favors angling analogies. “Hopeful- 
ly on Sunday, we’ll put out the lines and 
have the right bait and hopefully bring 
him to the boat. Then again, he might be 
out there on Sunday trying to eat my 
boat and me as well.” 
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O CAPTAIN, MY CAPTAIN By Coral Amende 


ACR05S 

I little* person 

' 7QnnHfies 

IS Calyx division 

» To Lund 

21 Brownish- 
yellow to the 
extreme 

22 Astronaut 
. Sdurra 

23 “I may be . 

but...* 

24 Captain Kirk 

26 Excommuni- 
cates 

27 Binders 

28 Say it's so 

29 Whole 

32 Peter of rock's 
Kiss 

34 Over remark 

36 AndemX 

37 San .Italy 

38 Cookouifire 

39 Other 

43 Captain America 

48 flow 

turbine 

49 Suffix with 
magnet or 
meteor 


30 Grew aw are of 

31 Once more or no 
more 

52 lick 

53 Common ride 
dishes 

55 W^jmg^ eriod. 

56 Captain Btigb 

58 Moon 
phenomenon 

59 NoveBsr 

Easton Effis 

66 Scratches (our) 

61 "Old 
MacDonald" 
syllables 

62 Kind of name 

64 Happy as a lark 

65 Less happy 

69 Nanny's charge 

70 Green scene 

72 Hires a crew. 

perhaps 

74 Linen hue 

75 Captain Hook 

79 Healthcare 
lobby, for short 



l SG8r* 

For tull membership death 

ring Ni 1 *•"*-1 


89 Aunt Jemima or 
Unde Ben's, eg. 

81 SobJwtofTTie 
* last Command" 

82 Pm up 

83 Brio 

85 Not dawdle 

86 Orb iter 

(1960's craft) 

87 Captain Nemo 

90 Barbra's “Funny 
GirT co-star 

91 So-so 

92 Sports org. 

93 Bundle of money 

94 Be behind 

96 Days-old 

97 Muffs 
101 Lessofa 


p f« I III Ml III [> I III III In In In I 111 III I III |I'I 


1 30 131 ^B32 33 


139 40 41 142 


104 It should be even 

105 Pocket Uner 

106 ■Captain Blood" 

111 Manifest 

113 Docked, in a 
way 

114 Without a doubt 

115 Bygone flag 
symbol 

116 Beeps in 

117 “Mean Streets* 
director 

118 Whole bunch 


1 Browning's 

Ben Ezra" 

2 Fhi variety 

3 Obsolescent 

contraction 

4 Famed 
horseman 

5 -Be" conjugate 

6 Forewent 

7 Connections in 
old Rome 

8 Fluff 

9 Cheated on 

10 Denture pan 

11 Tots: Var. 

12 Takeaway, ini 
way 

13 Double-hook 

shape 

I 14 Erwin of oldTV 

15 Fab 

16 Captain Cook 

17 Balletic bend 

18 Steep Ww — 

19 Swap’s 
neighbor, in the 
mghisfcy 

25 Is friendly, with 
■around' 


30 1988 Tun Rice 
musical 

31 it romes after 
Easter 

32 Fictional 
mariner from 
York 

33 Word in a 
street-comer 
sermon 

34 “The Divine 

Comedy' 

creatures 

35 “Stop itT 
38 Vaudeville 

offering 

40 Manchurian 
river 

41 Settled 

42 Actress Sommer 

43 Baryshnikov, to 
friends 

44 Road — — 

45 Shuts up 

46 Mortimer the 
dummy 

47 It’s never played 

in school 

48 OF equal size 
54 Captain Queeg 




1ST I |W » I too 


I tos I ub 


© New York Tines/Edited by IPiB Shorts. 


56 Schnozzes 

57 Cravings 

59 Early English 
historian 

63 Student's 
declaration, 
maybe 

64 ‘Good p 

65 Cost and... 

66 Airline exec 
Cart 

67 “Sesame Street* 
regular 

68 More of a boor 

70 It may be 
mechanical 

71 About 

72 Repairman's 
reading 

73 Marine biology 
subject 

75 Stick: Sp. 

76 Styptic 
substance 

77 1934 film 
seductress 

78 Kenyan 
native 

39 Lordofpoeuy 

83 Step up 

84 Breaches 


88 ‘ER’ sights 

89 Emphatic type 
91 Croft 

95 Splits 

96 Passover feast 

98 Si oo lies 

99 TomorSam. e_g. 

100 Bluish-gray 

101 Report card 
woes 

102 Got off 


Solution to Puzzle of June 3*4 
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uuiaaaia macauQuuiiau □lijjj 
uuuaaa ULJiaauuauaijauiia'ja 
uuy □□ntQliuiijtiiiiu nrrririM.it 
□□□ isLiu aaau cigkjij 
uuEiuuutauiiQ aaaua , 
uuuij ctuoKjaaninaa atauaaj 


[□□□□ua uiauaaujsuaa aaiiiaa 
suiljui aaaijaa □tiiaaa 
yuaa ui5taa aaaaaa 


UHUU 

□aoaL 

anaaG aua □□aua aaaa , 
hub Liuau □□□an □asn aaal 
r ,„ auiaa atiaau ana □auar 

Haniiiuu Quasi aauu aaiaaL. 
uuoaki oaouua Qua 3 aaaaj 
auaaa anaaaaaacia □□□anal 
□□□□a Baauaaaaaa □□□□ 
nggaa _ aaaaaaaaan , 
„ Eiasa □□□□ acj 3 aoci 
oggqaaa aa aog aaaaaa aaa 
□aaaaaHnaanieraaaa aanaaai 
□□aaa □□□□□□□□aa aaaaaa 
u0Gia .aaaSB aaaa acrjuaEQ 


After 2d Operation, Mantle ‘Doing WeD’ 


The -issixiaied Press 

DALLAS — Mickey Mantle 
was “doing remarkably well” 
after a second operation in 24 
hours to correct a bleeding 
problem, and was breathing on 
his own after being taken off a 
respirator Friday, according to 
hospital officials. 

The 63-year-old HaD of Famer 
was listed in critical but stable 
condition in the Baylor Medical 
Center's intensive care unit a day 
after his liver transplant 

“We went in and cleaned out 
a little bit of blood clotting, 
found one or two spots that we 


could put a stitch in and dosed 
it,” Dr. Robert Goldstein said 
of this morning’s surgery. “It 
took all of about 30 minutes.” 

Dr. Goran Klinunalm, medi- 
cal director of the Baylor Trans- 
plantation Institute, said Man- 
tie watched morning tdevision 
shows and was in good spirits. 

“He said that he feels good 
and, when asked what his 
thoughts are, he said, ’Incredi- 
ble,"’ Dr. Goldstein said a news 
conference. “So, I think right 
now that he’s doing remarkably 
well and we’re very, very 
pleased with his progress.” 


103 Auld lang 

104 Instrument with 
13 strings 

107 Mini-albums, for 
short 

108 Varnish base 

109 Metric volumes: 
Abbr. 

110 “Yes. sir!" 

111 Wordless 
communication 

112 Through 


Celtic Swing Out at Epsom 

The Associated Press 

EPSOM, England — With the French Derby winner, Celtic 
Swing now out of the race, the French-trained Pe n neka m p, 
who beat the colt in the 2,000 Guineas at Newmarket, is hot 
favorite for the English Derby on Saturday at Epsom. 

That means the battle to prove which is the best 3-year-old 
colt over 1.5 miles (2.4 kilometers) in Europe has been put on 
ice until the Irish Derby at the Curragh on July 2. 

Pennekamp is rated either 11-10 or 5-4 favorite with the 
major bookmakers. Spectrum, winner of the Irish 2,000 Guin- 
eas, is second favorite at 11-4. 


Mantle, who received about 
four units of blood before the 
surgery, has had no more bleed- 
ing since the operation and 
could leave the hospital in to 
3 weeks, said Dr. Goldstein. 

But, Dr. Klintmalm said the 
fiver removed from Mantle wash 
worse condition than anticipated 
and that the former New York 
Yankees star was lucky to get a 
new organ in such a short time. 

“Now I think we’ll be dealing 
with the typical problems we 
see after transplants, such as 
infection,” said Dr. Goldstein. 

Mantle was diagnosed with 
progressive fiver failure after he 
was admitted to the hospital on 
May 28, complaining of abdomi- 
nal pain. Doctors said Mantle's 
condition would have dramati- 
cally worsened within days had 
his liver not been replaced. 

Without the new organ. Dr. 
Goldstein said, Mantle had “a 
week, maybe two to live.” 

Doctors said that in addition 
to cirrhosis brought on by years 
of alcohol abuse. Mantie also 
had a malignant tumor block- 
ing his bile duct and a long- 
dormant case of hepatitis C. 

Dr. Klintmalm said Mantle's 
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kidneys were returning to nor- 
mal. But he said doctors would 
continue to watch for any signs 
of returning cancer. 

Mantle's son, David, appear- 
ing on national television, was 
asked about criticism of his fa- 
ther getting a liver after only 
two days on the wailing list, 
since he may have brought 
about his physical problems 
with more than 40 years of 
heavy drinking. 

“I can understand that,'' Da- 
vid Mantle said of the criticism. 
“I feel that the hepatitis C was 
in there, that was another fac- 
tor. We’re pretty sure, too, that 
the alcohol had something to do 
with it. 

“1 think also with the celebri- 
ty status, you're going to catch 
some extra flak for that” 
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DAVE BARRY 


Enjoying the Great Outdoors 


M IAMI — Asa lover of nature and a rugged 
outdoorsperson, I enjoy going to remote 
wilderness areas where I can relax, "recharge 
my batteries" and possibly be eaten. So in late 
April I hopped on an airplane, then another 
airplane, then eight or nine more airplanes, until 
finally I reached Alaska (Official State Motto: 
“Speak Up! Our Earwax Is Frozen!"). 

Following is Part One of a two-part report on 
my trip. 

DAY ONE — I arrived in Anchorage and, as is 
the ancient custom in * ‘The Land of the Midnight 


People were more interested in discussing 
Craig's court case. It turned out that Craig had 
been arrested and tried on charges of — I am not 


making this up — towing a canoe on a railroad 
dill 


Sun," I had the airplane seal cushion surgically 
nv bu 


detached from my butt. I knew that within just a 
few miles of downtown there were many spec- 

ntouched t 


track. I’m still hazy on the details; it had some- 
thing to do with hunting ducks. 

As it happened, Craig’s lawyer was also in the 
bar (this land of coincidence occurs often in 
Alaska, which has only about 150 residents total). 
He came over to discuss the case, which ultimately 
came out in Craig's favor. The lawyer said this 
was because Craig groveled before the judge, 
although Craig views the ruling as an affirmation 


by 


tacular unspoiled areas, virtually untouch 
human civilization. So I went to a bar. 

There I had a few beers with my friend Craig 
Medred, who splits his time between writing a 
column for the Anchorage Daily News and try- 
ing to get himself killed. Craig is a serious, by 
which 2 mean clinically insane, sportsperson. 
He's the kind of guy who’s always heading out to 
the wilderness for days at a time, crawling 
around in the snow, chewing pine cones for 
nutrition, engaging in some extremely rugged 
sporting challenge such as hunting wolverines 
with a letter opener. One time, while moose- 
hunting. he encountered some bear cubs, and 
their mother — who, as fate would have it, was 
also a bear, but much larger — attacked and 
hospitalized him. ("Maul first, ask questions 
later,' ' that is the mother-bear child-care phi- 
losophy.) 


of the fundamental right of every American — not 
stated explicitly in the Constitution, but clearly 


□ 


My evening at the bar with Craig was surreal. 
Maybe it was jet lag; maybe it was the general 
cosmic weirdness that permeates Alaska. It was 
definitely something. People were talking about 
the urban moose problem. It had been a very 
snow-intensive winter, even for Alaska, and 
there were moose wandering all over Anchorage. 
This can create problems, because moose, in 
addition to being humongous. are the disgruntled 
postal workers of the animal kingdom. Anchor- 
age residents routinely call their employers and 
say they can’t come to work right away on 
account of there is a moose on the porch. (Do not 
try this in, for example, San Diego..! 

Anyway, we were sitting at the bar, com- 
plaining about the moose situation, when some- 
body said, very calmly, “We're having an earth- 
quake." 

“WHAT?" I said, adding: "NOW?" 

"Look at the lights." somebody said. Sure 
enough, the chandeliers were swinging back and 
forth. Nobody seemed remotely alarmed by this. 


implied — to tow canoes on railroad tracks. 

At 10 P.M. it was still light outside, but I was 
exhausted, so I trudged the two blocks back to my 
hotel, keeping a wary eye out for moose and other 
dangerous urban criminal elements. Yes, Alaska 
does have crime. I know this because alert 
Alaskan reader Jenny Leguineche has sent me 
selected excerpts from Dispatch Alaska, a sec- 
tion of the Anchorage Daily News that reprints 
news items from other newspapers around the 
state. Here are some actual items: 

From the Seward Phoenix Log: "Male re- 
ported that his dog was stolen from his residence 
and he had a ransom note." 

From die Daily Sitka Sentinel: "A man was 
reported to be beating on a boy. but the two 
turned out to be having a dandelion fight." 

And these alarming items from the Petersburg 
Pilot: 

"A caller reported that he had received a 
report regarding someone speeding in a forklift 
at Chatham Strait Seafoods." 

"A caller reported that he had returned to his 
residence where be was staying and a ball was 
missing from the front porch. The caller stated 
that neighbors had seen an individual take the 
ball and use knives on it." 


□ 


Despite this crime wave, I made it safely back 
to the hotel, where I was able — call it an instinct 
— to locate my room. I immediately went to bed 
so as to rest my body for further Alaskan ad- 
ventures, which could. I knew, require me to 
actually leave the hotel vicinity. But that is the 
price you pay when you possess the land of 
pioneering spirit exemplified by men such as 
Lewis and Clark, both of whom — and don’t try 
to tell me this is coincidence — are dead. 

TUNE IN NEXT WEEK for Part Two of this 
series, featuring glaciers and a terrifying en- 
counter with Binky the Tourist-Eating Bear. 

Knighi-Ridder Newspapers. 


A TV Network for the Food Obsessed 


International Herald Tribune 

N EW YORK — Increasingly, food is a way New 
Yorkers define themselves CT don’t do pizza,” 
a young woman executive told Allure magmne). It is 
die ultimate lifestyle accessory, whether in the form 
of a personal nutritionist, the new Reebok supergym 
on the Upper West Side wiih its chefs from TriBcCa, 
or even the report from an emergency room physi- 
cian on the "unbelievable” number of injuries in- 
curred while slicing bagels. 

The whole country has become one bad recipe, a 
well-known writer says. Reese Schonfeld puts it 


MARYBLUME 


differently: American food obsessions, he says, are 
"almost amark of cultural decadence: You get more 
interested in consumption titan production. 


TTOU01 

Schonfeld is president of ihe TV Food Network, a 
New York-based nationwide cable station that broad- 
casts round the dock on the subject of food: 24 hours 
devoted to eating. TVFN began broadcasting on Nov. 
23, 1993. and now has 13 million subscribers, sir- 
passing its own forecasts. It claims more working 
women and high-income viewers than other cable 
channels. . Schonfeld is discussing the creation of 
TVFN clones in two countries in Europe. 

Neither Schonfeld nor his wife, producer Pat 
O' Gorman, is especially interested in food and 
Schonfeld has only recently learned how to boil a 3- 
minuie egg. “lama television producer, producing is 
producing whether it’s food or ball games,” O 'Gor- 
man says. Schonfeld. who was the founding president 
of Cable News Network, says that when people 
ridicule TVFN he remembers that they also said mat 
no one would want to watch 24-hour news cm CNN. 
* ‘Anything that works in print will work on television, 
it’s a simple rule I believe in absolutely," Schonfeld 
says. "lama newsman. My beat now is food." 

The mix is as savanr and sickeningly compelling as 
a junk food snack, ranging from suave gourmet David 
Rosengarten on Thai curry pastes to a series for 
beginners called "How to Bofl Water." Mirroring 
major network TV, there are film classics in the fbnn ot 
)ld programs by Julia Child and nightly food news co- 



hair. Gym with Olympic champion Nadia 

Comaneci have been dropped but there is a phone-in 
health prog ram ted by an obesity expert from New 
York Hospital and a pleasingly plump female sidekick 
who declared last August, "I feel that getting healthy 
is the next best thing to being a brain surgeon. 

One of Schonfeld' s shrewder confections is 


"Feeding Your Family on $99 a Wrek" m^wluch 


anchored by the wife of die mayor of New York. 

The egregious Robin Leach of “Lifestyles of the 
Rich and Famous" has a spot on which celebrities 
confide pet recipes (in one departure from formula 
Leach interviewed a convict about prison cell cook- 


ery. which apparently involves using Uve wires. “It’s 
a little dangerous but eating the food in the mess hall 


is dangerous too," the prisoner said). 

There are regional chefs, cross-country visits to 
restaurants, meatless meals and Debbi Fields of Mrs. 
Fields Cookies fame who mixes “sinfully rich" bat- 
ters undistracted by three-inch fingernails and very trig 


Jrvater prep a res foods for a family of four, 
including what she rail* classi c strategies for Left- 
over Day. Urvater, a well-known cookery writer who 
was raised in Belgium where they know how to eat, 
says she sometimes longs to splurge: "I want to say 
give me a red pepper. A mushroom has never made 
Us appearance on the show." 

Urvater and her colleagues draw 10,000 viewers 
letters a week. The most unlikely people watch the 
channel, O'Gorman says, although m Manhattan it is 
at present available only from midnight to 8 AM. “A 
book publisher said we're the Danielle Steel of tele- 
vision," adds her husband. “They all knock you like 
hell and then watch you all night long." 

O’Gorman. slim as a Lagirio ie knife and wearing 


an AIDS ribbon, says the channel thrives because 
food is the 1990s equivalent of sex: "Food makes 
you feel good, it’s instant gratification, it doesn't 
give you ADDS, it doesn’t give you babies and h 
doesn’t hurt you." 

It isn’t a pretty world out there but on TVFN not 
even a souffle will fall. "No. You know k’s going to 
be perfect because it’son televisao-Asd you, too.can 
make that souffle." The American obsession with 
food will last, she predicts, until the next fad,or maybe 
longer "because yon always love to eat." - 

And ear. And eat. One third of American atolls are 
obese, spending $30 bftfion per year on diet and 
weight-loss products. According to a TVFN survey, 
hostility to the overweight is one of tie fw remaining 
acceptable prejudices: “What good are teepcoj^e?!’ 
and "Ugh! She looks like she’s on pobfic assistance" 
were two responses to ph ot ogr ap hs. 

But even that may change. A scientist has just 
announced a new way of reducing the fat content in 
pork chops fay a form of p cr nua ieot liposuction. Jf 
successful, it will be tried on overweight American 
pets and, eventuaRy , on tiieir ownere. . . - 
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Forecast for Sunday through Tuesday, as provided by Accu-Wealher. 
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T HE ELDER son of the Prince and Princess of Wales, Prince 
William, this week took the entrance exam for Eton College, 
where 1 9 future British prime ministers studied. Prince Charles, 
William’s father, is a great admirer of the former headmaster of 
Eton. Eric Anderson, his favorite teacher when he attended 
Gordonstoun, a boarding school in Scotland. As for Diana, both 
her father and her brother are Old Etonians. Prince William, 12, is 
to be treated like any other Etonian, school officials insist 
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Jetstream 


3(3 Sno- 


Latin America 


North America 

Strong thunderstorms will 
move from the Midwest and 
Great Lakes to the East 
Coast Sunday into Monday. 
Gusty cooling breezes will 
to low Heat vril ease « Dal- 
las. Houston and New 
Orleans. The Southwest win 
turn ha. but the Northwest 
will be cod with some show- 
ore. 


Europe 

Cool, wet weather is stated 
tor parts ol France Gar- 
marry, Switzerland and Aus- 
tria. Showers v»m also darrp- 
en southern England while 
the rest ol Britain is cool and 
generally dry. Showers or 
thunderstorms will be scat- 
tered over Italy. Much ol 
Scandinavia w*| be warm. 


Asia 

Rains will contnue to sweep 
across southern Japan wMe 
northern areas are generally 
dry and mild The southern 
tip ol South Korea may be 
dampened, but the rest of 
Korea, along with Beijing. 
wM be dry and warm Hong 
Kong and Shanghai will be 
mid with 90 me showers 
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The irreverence of Gilds Radner was everywhere on display 
when Gene Wilder opened a club to honor his late wife. At a 
ribbon-cutting ceremony Tor Gilda’s Club, Wilder said Radner 
told him in a dream what she thought of the club. * ‘ T rv -' A ~'" 


‘I think Giida's 

Club is a wonderful thing and I’m glad you called it that 'cause it 
made me laugh." he quoted her as saying. "I wish I could have 
gone there when I was alive, but — never mind." The punch line 
was reminiscent of Rose&nne Roseannadana, the zany TV news 
commentator Radner played on “Saturday Night Live." Radner 
died of ovarian cancer in 1989. Wilder founded Gilda’s Qub, 
which provides free social and psychological support for cancer 
patients and their families. 

□ 

Hira Jamal, 2, blew kisses to relatives welcoming her home to 
Karachi, Pakistan, from Toronto, where she was separated from 
her Siamese twin sister. The sister, Nida, did not- survive. “She is 
always asking about Nida and we just tell her that Nida is gone to 
God." said her father, Anwar Jamal. Hira and Nida, who had 
been joined at the head, were among triplets bom 29 months ago. 


LEISURE DESTINATIONS 


The third child, Faryal, was healthy and accompanied her sisters 
on their seven-month trip to Canada. Prime Minister Benazir 


Bhutto bad intervened 
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to the Sick 
: $450,000 medical costs were 
shared by Pakistan and Canada, said Jamal, who earns about $150 
a month working for a courier service. 


to help send die sisters 
Children’s Hospital in Toronto. The ! 


□ 


"Portrait of the Royal Tiger," by die 18tb century painter 
George Stubbs, sold for £3.2 million ($5.1 million), a record 


price for the British artist, Christie's auction house said. An 
unidentified buyer purchased die almost Ufesize portrait of a 
beautifully marked tiger lying in a rocky landscape, which was 
painted for the Duke of Marlborough in die early 1760s. The 
previous record far a picture by Stubbs was £13 million. 
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The Princess of Wales, in Venice for an art fund-raiser. 
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When Social Security officials wrote to Audrey Stubbartto ask 
her to come to their office for a review of her case, she had to 
disappoint them. "I had to call them toteH them Icouldn'tmake it 
during die day," said Stubbart, who turned 100 Friday, "because I 
have to be at work." Probably the world's oldest copy reader and 
columnist Stubbart works 40 hours a week for The Examiner in 
Indep endence. Missouri, and has since die took the job as a 
temporary post after her forced retirement from a p ublishing firm 33 
years ago. 


r~- «oloist with die Cathedral School Choir at the Cathedral : 
Sl John the Divine in New York. The actor is no longer a 
mo or a soloist, but on Sunday he will sing with a student- 
choir at the cathedral, his first visit to the campus in years. . 

□ 

°tS eor 8 e Faerie Handel, is • > 
giving this year s Handel Prize to Winston Dean, 79; a British H 
speci a l is t on the 18thiceatttiy composer. . • i 
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Seventy-one years ago, Burgess Meredith was a 12-year-old 


The actor Christopher Reeve, who was paralyzed after falling 
m 1 ^ TXCK tesKgahcd some movement 
b*?, neurosurgeon said. Dr. John Jane called the 
Reeve, 42, known for his lead 
role m the Superman movies, remains on a respirator. 
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t nr six ftours 


The Do n c ariLe. dfeQl 



With an operator, you can da it in seconds. 


xT 


With Gift one, you can do it even faster. - 


AT&T USADirect* and 
World Connect* Service lets you 
quickly place calls to the U.5. 
and orer 200 countries on your 
own. Just dial the AT&T Access 
iVumber for the country you're call- 
ing from listed below, then follow 
the race prompts. Your call will get 
through fast. 

EUROPE 

Armenia *t BM4111 

A»tria*ttt 022-903-011 

Belgium' 0-800-100-10 

Bulgaria* 00-1600-0010 

Croatia** 99-385-0111 

Czech Republic*.... 00-420-00101 

Denmark 8001*0010 

Finland 8800-100-10 

Franca 19-0011 

Germany B130-001B 

Gibraltar. 8800 


firMM* — 00-800-1811 

Hungary’ 000-800*01111 

Iceland* 806-0001 

fralanif — ; 1-800450-000 

Italy*.... »l72-nni 

Liechtenstein* 155-08-11 

Littowjla* 101 96 

Luxembourg 0-800-0111 

Macedonia. F.YR.ttt....9W0(K4288 
Hafts a 0800-800-110 

Monaco* 180-0011 

Natboriaudr 05-022-9111 

Noway - 00H98-11 

PWaodt*' :00«0-480*0111 

Portugal* - 06017-1-288 

Romania’ -01*800-4288 

Rnste*t(MDSCO»).- 155-5042 

Slovak Rep.- 00*420-00101 

Spain* 980-99-00-11 

Sweden _020-795-S11 

Svtfzartand’ 155-80-11 

Turkey* - 08-800-12277 

Uteslnet 80100-11 

United Kingdom 0500-89-0911 


MIDDLE EAST 

Bahrain ■.... - 860-osi 

tyro**. 080-90010 

Egypt” (Cafro) J 510-0200 

fowl 177-100*2727 

Jordan ■ 18-800-000 

KwraO"; 888-ZBfi 

Lebanon {Belrat)*tt..._ 420-801 

«• ..... 8800-011:77 

Saudi Arabia. ...... i-aod-io 

Syria 0-6O1 

U. Arab Emirates**........;. ..BOO-121 

AFRICA 

800-001 

001H 

£ tana 

tewy Coast* D0-11M1 

0800-10- 

J] b8ria ”: - .797-797 

Morocco* 002-11-0811 

Sierra Leone. 1108 

Soute Africa 0^80-98-0123 

amb\a* ' imsoq 

Zlmbabwat 110-809 


Argentina*.,. 

Bolivia' 

Brad!... 


AMERICAS 


Cbiia 

Colombia.., 
Ecuador*.. 
B Salvador 1 


Honduras t .. 
Mexicoow..., 

Nicaragua.., 

Panama*.... 

Parat* 

Venezuela - , 


001-800-200-1111 

8-800-1112 

- M0-8010 

1-BOO-575-2222 

—••1-23-0-0311 

980-11-0010 

999*119 

■ 





95-800-463-4240 

174 



171 

i- 80-011*120 
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